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“3 ipeertesty Statements 

_ Should be Required 

* G*ANADIAN stock exchanges 
_ ™ should follow the course adopted 
-- On most leading stock ex of 
_ the world by requiring quarterly re- 
| ‘ports of earnings from the com- 
-— panies whose stocks they list. Finan- 

_- tial statements twelve months apart 
0 not give shareholders a real 
Ss ce to follow the fortunes of 
* fompanies in which they are part- 
_ mers. Much ma amen Ao veut 
. and a paucity eee about 
'§  ®& company opens the way for fluctu- 
; = in market valuations of its 
ities due to rumors and gossip 


- Tittle effect. : 
Those companies in Canada which 
@re supplying quarterly and even 
monthly statements for the benefit 
_ of shareholders have held the con- 
“fidence of the public to a degree 
' Much greater than those which have 
__ Deen satisfied with meeting the min- 
imum requirements of listing. These 
stocks, like all others, have shown 
considerable deciines in the last two 
years but they have shown a steadi- 
hess on the whole much greater than 
those of companies whose atate- 
| Ments come only once & year. — 
- In a time of adverse business, 
anxiety of shareholders with regard 
to their holdings is ter than in 
ordinary times, and this is therefore 
@ better time than any other to in- 
of greater 
frankness which is inherent in regu- 
lar quarterly or monthly statements. 
s s+ & 


HEN the New York Stock Ex- 
change first made it obligatory 
on companies whose stocks were list- 
ed with it to supply quarterly state- 
ments, objections were made that 
this would give valuable information 
to competitors, that it would mislead 
* shareholders because with a busi- 
ness largely seasonal one quarter 
Was bound to differ widely from the 
immediately preceding one at times 
and that it was impossible to get a 
quarterly survey which would give 
a true picture. After years of sup- 
lying quarterly statements most 
hited States companies are con- 
verts to the idea that frequent in- 
formation to shareholders is just to 
(Continued on page 2, col. 5) 
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ADD EXCHANGE [Business F orecast 


TO STOCK COST, 
‘CLIENTS ANGRY 


Borrowing By Brokers: in 
New York Surprises 
Traders in Sequel 


TALK OF SUIT 


General Custom of Trade is 
to Charge Exchange 
on the Unpaid 
Balance 


Some warm arguments have been 
taking place between brokers and 
their in Toronto and Mont- 
real y, in many cases where 
brokerage loans were secured in the 
United States on interlisted and 
Canadian stocks bo 


'a security before the Can- 
liar dropped from par, cli- 
ve been surprised to find 
te considerable demands 
whenever 


ah 


: 
ag 
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Prof. W. C. Clark on Business Outlook 
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st FLOUR MILLS| Taxes Steadily 
Impossible for ’32 |STUDY BEARING) Who Gets the 


Till Germany Safe|WHEAT QUOTA)se:. 


Leading Canadian Economist Sees New Year One of | Tposals of Vital Interest 
Readjustment Following Disillusionment 


of 1 
FUTURE OF PRICE 


931 
LEVEL DISCUSSED 


Exhaustive Analysis of Cause, Effect and Probable Future 
Trend of World Depression Gives Valuable Insight 
Into Major Problems Now Facing 
World Statesmen 


HIGHLIGHTS OF PROF, CLARK’S ADDRESS 
A Major Problem of 1932 is whether rents, taxes, wages, interest will 


follow prices in painful 


t ‘Crisis 


readjustment. 
Confidence’ is thought to have ended, which is 


Presen 
the most hopeful factor in the business situation at the present time. 


Reviving Automobile Activity will 


robably prove valuable tonic, to 


business when seasonal upturn, deferred from last fall, occurs, 
Forecast for Business in 1932 impossible until actions of world states- 


men in regard 


to German financial crisis are 


known, 


Managed Currencies are here for some time to come whether we wish 


it or not. 


Conference of World Business Men and bankers with view to inter- 


' national co-operation is highly 


By Professor W. C. 


desirable if not imperative. 


CLARK 


* of Queen’s University, an address before the Empire Club of Canada, Toronte 


Never before has the world wit- 
nessed a depression so comprehen- 
sive in its economic character and 
so extensive in its geographic scope. 
Every important aspect of the eco- 
nomic system, and every important 
country of the world have been 
affected. Moreover, the process of 
influence has been cumulative. As 
each country came to be affected, it, 
in its own turn, exercised a depress- 
ing influence upon other countries, 
Sarakbien ta tassese of ooveeanta 

process of economic 
decline. As President Hoover has 
recently summarized the measure of 
this international deterioration: 

“Within two years there have been 
revolutions or acute social disorders 
in mineteen countries, embracing 
more than half the population of the 
world. Ten countries have been un- 
able to meet their external obliga- 
tions. In fourteen countries, embrac- 
ing a quarter of the world’s Ro ula- 

ave 


i-| tion, former monetary standa 


na~- | acute financial panics or 
g | restraints bankin 


e 


only to chgrge the premium 
Pile rameiag si cad tnylag to 
is in u 
delta of these certificates 
that » clients = i » 
original price pai greatly in- 
creased im this way. 


in The Post 


Do you know how education costs 
have soared in Canada, arid do you 
know in what directions the in- 
crease has been spent? 

Do you know how much Canadian 
provinces and municipalities are 
penis on highways and what 

ey are getting for their money? 

Do you, in short, know where the 
tax money is going—the new tax 
money collected t ugh all our 
post-war rate increases? 

The series of articles that starts 
this week will take, item by item, 
many of the reasons for new or in- 
creased taxation and dissect them. 


had | It will all be done quite fairly. The 


aim is to give the facts and not 
necessarily to support or condemn 
any new service or project. 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 
Sept., 1930 te Nov., 1931 


MARKET RECORD 
Industrial Stocks High 


Week of Dee. 15 
Week of Dec. 8 


8 Bank: Stocks 


Week of Dec. 15 
Week of Dec. 8 
Month of Dec., 1930 


10 Public Utilities 


been temporarily abandoned. In a 
number of countries there have been 
compulsory 
upon er 
_. Two Forces 


istic of x ; Feceasion is, of 
course, obvio an econo 

sense the world: has become one. 
What affects one member must 
affect ‘all. ‘This, despite the‘ fact 


margin | that on the political side we have 


oe ropes! ee manifesta- 
( separatism, of rampant na- 
onkiies Much of our current 
trouble comes from our 
reconcile this stubborn nati 
with the economic forces that tend 
to make the world a single entity. 

If the ramifications of the reces- 
sion are so world-wide and its 
causes, in part, based on .interna- 
tional relationships, then it would 
seem obvious that recovery will 
for international as well as intra- 
national remedies and that no single 
nation can expect to come out of 
the trouble alone, of and by itself. 

ES The Fall in Prices 

The second, and by far the most 
significant feature of the present 
depression is the persistent and cal- 
amitous fall in the general level of 
wholesale prices. That fall, though 
somewhat less precipitous than the 
drop in 1920-21, has been unique in 
man; respects. In particular, it 
followed & period of price stability, 
not of great inflation as in the years 
prior to 1920, and while starting 
slowly in striking contrast to the 
sharp decline in common stock 
prices, it gradualy acquired momen- 
tum as it penetrated throughout the 
world’s markets and has now be- 
come the outstanding feature of the 
recession. In scope and in severity 
—in most countries the decline has 
now exceeded 30 per cent—it 
few counterparts in modern eco- 
nomic history. . 

It is now clear that its causes are 
not only cyclical but secular. In 
other words, we have had superim- 
posed upon the ordinary price de- 
cline which invariably character- 
izés the oncoming of business de- 

ression the downward thrust of a 
ong run tendency to declining 
prices. Examining the record at 
this late date, we can now see that 
the general tendency of gold prices 
has been downward since 1920 and 
that the cyclical fluctuations. in the, 
meantime have been playing about 
this downward trend. Un ortunately 
we still know too little about the 
subtle chains of causation in the 
movements of gold, credit, trade and 

rices, but we are probably justified 
in selecting the following factors 
as primarily résponsible for this de- 
clining trend: 

1. The increasing volume of world 
production of goods, dué to the im- 
provement in equipment, in processes 
and in managerial technique, also the 
development of rationalization, etc. 

2. The declining annual output of 
gold and the failure of the world’s 
monetary stock of gold to/increase at 
a rate commensurate with the rate 
of increase in the physical volume of 
trade, say 3 per cent a year. World 
gold production as you recall, reached 
its peak in 1915, declined for about 
ten years and latterly has been in- 
creasing somewhat. The world’s gold 
stock has increased in the last thirty 
years but at a steadily decreasing 


rate. 
Effect of Gold 


8. The substantial increase in the 
demand for gold for monetary uses 
which has come with the resumption 
of the gold standard since the war. 
Though certain modifications of this 
monetary standard which were 
adopted by some countries, particu- 
larly the so-called gold exchange 
standard, served to economize gold, 
these economies were offset by the 
establishment of new definite legal 


% 


reserve . ratios, a larger physical 
volume of trade, a higher genera! price 
level and the widening ofthe area 
within which the gold standard was 
operative, 

4. The so-called maldistribution of 
gold, the fact that an undue propor- 
tion of the world’s stock gravitated 
to France and the United States where 
it was not allowed ‘to work out its 
full effect upon commodity prices. 

As you know, a cardinal principle 
.of the gold standard is that gold 
movements shall be allowed to exert 
their full influence on prices. O 
in this way are countervailing forces 
set in motion which will restore inter- 
national price equilibrium and secure 
an efficient distribution of the. world’s 
gold eupply. The normal sequence of 
events is roughly as follows. 

Normal Sequence Upset 

Gold, flows into a country, credit 
expands, prices rise in the importing 
country and fall in the exporting 
country, imports are encouraged, ex- 
ports disco , and a counterflow 
of gold is set in motion. But in the 
last few years, this normal sequence 
of. forces was impeded ‘by various 

g the positive meas- 


ments, and the desire of several gov- 
ernments to accumulate huge Id 
stocks for political reasons without 
reference to the immediate economic 
effects of their action. While, in my 
opinion, the undue concentration of 
gold in France and the United States 


to} was itself primarily due to funda- 


mental economic factors such as re 

arations, allied debts and high ‘tariff 
walls on the part of the great credi- 
tor countries, and while the gold stock 
of the United States was not as 
effectively sterilized as many people 
seem to think, yet it does. seem clear 
that maldistribution did occur and 


call| that its net effect was still further 


to increase the burdens imposed upon 
an already doubtfully adequate world 
stock of monetary gold. 

5. Finally we have the perverse 
effect of gold movements upon the 
security markets in the Uni States. 
As the result of a complicated set 
of factors, it turned out that most of 
the effects of the huge gold movement 
into the United States and the re- 
sulting credit expansion, were con- 
centra‘ed mainly in the real estate 
and « curity markets. The expansion 
of buying power in the fairly narrow 
market ‘sr common stocks caused a 
skyrocketing of values but this rise 
in prices did not set in motion « 
series of forces described above which 
automatically tend to stop a gold 
inflow. Instead of curtailing demand, 
rising prices for common stocks in- 
tensified the demand for them and the 
gold inflow, instead of being reversed, 
was still further stimulated. So the 
maldistribution of the world’s gold 
supply was accentuated. 

If this is a correct diagnosis, it is 


has }important for our prescription. Of 


more vital concern to us here, how- 
ever, are the effects of this drastic 
decline in prices. 
Began in 1920 

As I have oly stated, the 
rice decline of 1929-31 was unique 
n that it followed an era of price 
stability. This two-year decline was, 
however, only one episode in a 
story which began in 1920, the story 
of the deflation or, liquidation of 
the inflationary movement of the 
war and early post-war years. As 
Colonel Ayres has pointed out, this 
isthe third of these great deflation- 
ary movements in the history of 
this continent, the two earlier ones 
occurring after the Napoleonic wars 
and the American civil war, res- 
pectively. But while it has taken 
about the same time to get prices 
back to pre-war levels in all three 
cases, the peculiar feature of the 
latest deflation is that it has come 
in. two instalments. After rising 
to a peak in 1920 about 150 per 
cent above the 19138 level, wholesale 
rices declined drastically in the 
irst postwar depression, then stab- 
ilized at roughly 50 per cent above 
the pre-war level for about nine 
years and then in 1929 began a 
second descent which to-day has 
carried them back approximately 
to pre-war levels. , 

Now in the nine year plateau, 
smney prices at wholesale were 
sufficiently stabilized to justif 
confidence in their stability and all 
other prices became stabilized in 
adjustment to them—retail prices, 
wage and salaries, cost of living, 
real estate values, taxes, freight 
rates, etc. True, it is that with the 
impediments placed in the way of 
the normal working of the gold 
standard, this equilibrium was ‘al- 
ways a doubtful one, especially in 


so far as the international relation- | consitution, and of makin 
ships were concerned, but the fact| allocation of jurisdiction 


(Continued on page 3): 


to Indus- 
try 


NEED OF EXPORT 


Plans for Dealing With Brit- 
ish Flour Imports May 
Follow Wheat 


From Our Own Correspondent 

MONTREAL, — Shareholders in 
Canadian milling companies are 
vitally interested in Premier Ben- 
nett's announcement that - Great 
Britain’s quota of Canadian wheat 
will be 56 per cent of all wheat im- 
ports. So long as proposals made 
along this line do not include any 
restriction on the im of flour, 
millers feel they will have little 
cause for worry; there has been in 
the past, however, some discussion 
as to whether a wheat quota plan in 
Great Britain might not be accom- 
; or followed by some provi- 
sion which would stem the free flow 
ee flour from Canada to Great 


FP at ogg Pang 8 Spa 
of flour it may 
ee that Dominion interests 

ree a chance to state their 

case before the British Government. 

While the British millers have made 

Sanding the aiteation, the hidestsy 
e situation, the indus 

on this side has remained silent oat 

ing its views on the situation. 


Blending Once Suggested ' 

At one time d the term of 
st cited et creat Sa 
was a oO 
ish flour should be Na 


blended with all 
aunetees flour re vy port of 
such a pespestt crops up age 
might well be looked at askance by 
the milling industry in Canada. 

Tt has been pointed out that Can- 
adian flour, rather than Canadian 
wheat, fixes the standard of quality 
in British bread. Wheat flours from 
this country are single wheat flours 
which have been manufactured and 
shipped under distinctive trade 
names for many years; thus to blend 

milled from 


It would seem therefore that every 
effort will be wade to solve the 
roblem in a way which will be 
: onious to both exporter and 
domestic manufacturer. Exclusion 
7 — oom am = Brit- 
ain, even thoug se a 
wheat quota, is almost unthinkable 
oe 8 Sa See eee 
t at the worst only Some regu- 
lation of flour im into Great 
Britain may be 
How vital the rt market is to 
Canadian millers seen in cheir 
financial statements for the past 
few years. Shipments overseas have 
fallen —— in tee line ‘come 
years; of all m com- 
ies have Sopped to relatively 
ow levels. Plant capacity far ex- 
ceeds the production needed for do- 
mestic consumption; it is only by 
grinding the extra volume for ex- 
port that the mills can eut their 
overhead costs to the point where 
manufacturing operations become 
profitable. 
Competition Nearly Ruinous 
Lower demand in export markets 
has led to ruinous competition and 
price-cutting with the result that 
there has been little or no profit 
when sales actually were made 
abroad. To add to the problem, price- 
cutting has spread to some extent to 
the domestic market; all of which is 
a reflection of the over capacity of 
the milling industry in Canada. It 
is evident, then, that any decision 
affecting our, eaate into Great 
Britain from will be of vital 
importance to investors in that in- 
dustry in Canada. 


Affords 50 Per Cent Increase 

A 560 per cent increase in Can- 
ada’s exports of wheat to United 
Kingdom is seen as a result of the 
new proposed British quota figures 
announced by Prime Minister Ben- 

| nett at Ottawa this week. 

Any estimate as to the effect of 
the proposed Wheat Quota must be 
made with reservations as there is 
considerable doubt as to how closely 
this is tied to the matter of a flour 

uota. It is claimed by some, that 
e new quota will affect flour as 
(Continued on page 2, col. 4) 


Ottawa Firm 
In Clinging 
To Insurance 


Despite the recent judgment of 
the Privy Council which partially 
destroyed the federal Insurance act, 
the Dominion has no intention of 
abandoning this field of jurisdiction 
to the provinces. 

The law officers of the crown are 
now engaged in redrafting the fed- 
eral law in’such a way as to meet 
the objections of the Privy Coun- 
cil, and to maintain federal juris- 
diction. The re-written law will be 
submitted to parliament for enact- 
ment early next sessfon. 

Meantime it is on the cards that 
the Dominion will attempt to call 
together a Dominion-Provincial con- 
ference for the purpose of deter- 
mining a method of amending the 
a re- 
tween 


t 


the two sovereign 


i. 
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Money? 


of Articles Will Outline Some of the New Ways 
Canadian Governments Have Found to 
Spend Money 


By FLOYD 8. CHALMERS 


. ITEM ONE: OLD AGE PENSIONS - 
ETWEEN 1913 and 1930 expenditures of public bodies in Canada 


increased nearly $600,000,000. Between 1 


,000, 


was nearly 


and 1930 the increase 


tion to discover wherein we 


000. 
Where has the money gone? We can never deflate governmental 
rtaking an examina 4 


costs without unde 


have increased them. To an understanding of the problem of govern- 
erstanding 


ment finance in 


it is essential to have an und 


of how 


the money is spent at the present time. 


There have 
ment in Canada. 


seve 


ments and services, Another is the tendency 
the field of private business, Still another 


ral main reasons for the rising cost of govern- 
One is the multiplication of governmental depart- 


governments to invade 
is increased socialization of 


governmental activities through the adoption of paternalistic schemes 
never given serious consideration in pre-war years. Still another is 
the development of new servants of mankind, such as the automobile, 
and the airplane, involving new highways, lighted air routes, ete. 
; ‘ Showing Reasons for Big Increases 
The Financial-Post proposes to present in a series of articles some 


of the services and schemes that have added to the cost of 

that have run up our tax rates to the present burdensome 
ting the facts, no attempt will be 
of the partieular causes of in 


in 
peak. In p 
upon the essential merits of a 
taxation that will be presented. 
various new and 
others who will feel 


t the; aid have cosil Peo ided.. The only 
ey co ve easi avo - The 
of these articles will be to present the facts 


ent 
made to comment 


creased 
will be those who will feel that 
There will be 


as to the cost. 


er 
t us start with old age pensions, not only because they have 
proven te be on inrportant eeane of tishus tax dates Gate pert OF Gelay 


class of government in Canada, but because they are so 
of the aw social activities of Canadian oovergmneaiel 


After a number of years of discussion, the Canadian government in 
1927 passed legislation providing for the establishment of a Dominion- 


P cial pension s 
‘effective in each of 
the benefit of the scheme to their 
British Columbia, 


and it was p 
e provinces that would pass legislation bringing 


rovided that: it would 


come into the old ion scheme. The 
age pens m 


bouties te ae serena 
on, but their governm 
Quebec alone has refused to enter 


For Aged With Small Means 


Under the old pensions act, the pensi 
nder the o ons e ion 
oe und courant Che ie ah te 


y and who has resided in Canada for the 20 years 
ceding, and has also reided in hi province for five years preceding 
of pension pa. 


subject to 70 
much as $1.a 


ve not 


pa 


Soe The maximum amount 
y. 


annua $240. 


The Dominion government pays 50 


over to the provinces and each of the 
the Sieus 06 sokadinlshoations In Ontario, - 


pension. This money is 
rovinces in turn 


cent of the amount of the 


or example, there is an Old Age Pension’ Commission, appointed by the 
vincial tne sctual work of distribating the me 


government, but the actual 
palities Which in turn pay 20 per 


done by the munici 
cost of the pension. 

Thus, in Ontario, the amount 
- Dominion 30 per cent 
per cent by the 


for increasing the Dominion 
but this has not yet been brought 
This, in brief, if the old 
Over 


Now. some important 


63,285 drawing con 
Ontario, 35 per cent of 
list. This 


of $14,000,000, 


the money 
of the total 


is divided, 50 per cent 


the provincial 


into effect. 
age pension plan in Canada. 


8 


000,000. Shortly, if the act of the last session is 


ma ’ 

it ret be $10,500,000. 
This is all brand new 

for old age pensions before 


What It Has Cost Governments. _— 
In the Dominion Government’s fiscal year ended March 


Domini riations for old ii 000; in the 
1929, $033,000, fr 1930; $1,500,008 ty 1931, $5,668,000; and ue we 
Government exp at 


seen above, the Dominion 


present time about $7,000,000-a year and are due to jump to $10, 
very shortly, in addition to which they-will 


when the four provinces not 


Of course, 
The expenses of the 


Canada. 
not great, as their activities are confined chiefly to 


ture.. 


actual comteibatinas 


No money was in Canada 
ist, 1927. _ 


$1, 1928, the 

an the 

ent iar 
y » as, 

pensions enter the 

the pensioners do 


oO . 
Ives the Dominion 


and paying it over to the provinces. Even this involves 


Government in many 


mses that would not show in the public 
taining tax 


accounts, such as the additional cost of main 
Costs of Administering Sch 


officials. \ 


. Some idea of the cost of administration 


eme 
in the provinces is gleaned 


from a study of the accounts of Ontario which for the year, Uctober 


81, 1930, showed ex 
ing to about $43, 
paid 


nditures, apart from the actua] payments, amount- 
or about one and one half per cent of the pensions 


The expenditures in which the municipalities have been involved 


can be understood from reference to the accounts of the City of Toronto, 
which show that in 1930 the administration of old age pensions costs 
approximately $35,000 or about 2% per cent of the old age pensions paid 


in the city. 
Thus, we can 


safely assume from these figures that the administra- 


tion of old age pensions cost the governments eupcextaatey five per 


cent of the 
per cent by 


yment or one Per cent by the Dom \ 
e provinces and two and a half per cent by the cities. We 


nion, one and a half 


must assume then that $700,000 a year has already been added to the 


cost of government in Canada by old age pension le; 
from the pensions payments and that most of this 


lation, quite apart 
00,000 a year goes 


to maintain an increase of civil service personnel. 
Bound to Extend in Future Years 
Perhaps, we may be glad that we have not gone as far as Australia, 
which is paying old age pensions to more than 172,000 people, or Great 


Britain, wh 


ch is paying old age pensions to 572,000 people. 


Of course, the Canadian scheme has only gotten under way and 
undoubtedly there will be many more applications for old age pensions 


and an extension of the act into other. provinces 


before the scheme 


finally settles down to a stable annual cost. But we know the present 


bill. As has been pointed out, it is 


for the pensions themselves and 
administration. 


a 
$ 


meney $14,000,000 4 year 
700,000 a year for the cost of 


Dom. Textile’s Plants 
Operate Near Capacity 


From Our Own Correspo 


MONTREAL.—Plant activities of 
Dominion Textile Co., have been in- 
creased substantially in the past two 
months and the corhpany’s mills are 
now operating around 90 per cent 
of capacity. Seasonal demand has 
necessitated the starting up of some 
2,000 looms which were idle prior 
to the spurt in business. _ 

At Magog, where Dominion Tex- 
tile operates its big print-works, 
activities are being carried on at 
capacity with enough work immed- 
iately in sight to ensure a contin- 
uance of this condition until the end 
of January at least. The cotton 
mill at Magog is actually running 
overtime fe keep up with the de- 
mands of the print-works. 


Ye 


ndent 

In its tire fabric plants there has 

been some improvement recently. 
Production in December is e 

to run about 75 per cent of the *ame 


aU 
2 a 


Canadian Mining 
News Department: 
Page 16 


Rise; COLDS DROP 


THO’ PROFITS 
RISE DAILY 


Premium on Production 
Boosting Profits With- 
out Recognition 


DEPRESSION PROOF 


Gold Stocks Offer Unique 

Investment With Higher . 

Profits Promised 
Companies 


: 


A paradox in market values. that 
leaves the investor bewildered is 
the decline in prices of the dividend- 
paying gold stocks coincident with 


if 


£8 
g 
a 


eaeugeceet 
tliat 


eoatributlon to 76 per cent of the total, |, 


(Continued on page 2, eol..6) . 
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month last year which is a consid-| pom. Royaity 


erable gain compared with show 
made in previous months. A 
has been called to mounting inven- 
tories; recent demands has necessi- 
tated inroads into stock for the first 
time in many months. . . 
Raw cotton prices. remain fairly 
steady though estimates for the 
forthcoming crop are at a high fig- 
ure. Present raw cotton prices, how- 
ever, are still well below levels of 


last year, a factor which is likely | Editor 


to find reflection in earnings of 
Domjnion Textile Co., for the year 
ended March 31, 1932. 
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--MAnourrrs 9121 


Branches ° 
QUEBEC 0 OC OTTAWA 


GLOVES | 


THE 


Si. |. Give her the loveliest of acces- 
sories to give her costume just 
: + the perfect touch! The 16 but- 


- - A Thoughtful Gift 


For Her 


+ ton glace kid glove is correct. 
These smart imports are in 


white ‘and eggshell and are 


very moderately priced. Sizes 
334 to 7%. 


Main Floor, Gentre 


MONTREAL 


Exchange and Montreal Curb 
effective December 15th, 1931, to do a general 
fend bond, bevincte under the firm name 


liminary tests at the plant the new 


1,250 1 
effecting a renuidctete 
economy. 


eon 


~Good judgment 


unit generated and sent out on the 
line 2,400 kilowatts requirin 

much steam as the old untt 
jer house generating 


used in 
tts, thus 
operating 


Vacations Pay 


it—low fares 


suggests 
So why not Florida, the Gulf 
or even farther South for a 


it. 
Cuba 
winter vacation? 


RYONE NEEDS 
An eee ee ME Eel, 


inow Centra 


ROAD OF -TRAVEL LUXURY 


Similar 


has one for 


Everyone's needs | 
Break away from winter. Store up new health in lands of 
ei ee little—the 


from Chicago 


)| the company: had about 1,000 


CALCAR 
GROSS ABOVE 
LEVEL OF 1930 


Agricultural Communities 
Prove Valuable Back 


_ bog 
REFLECTS EXPANSION 


Industrial Load Declines —|| 


Opening of Ogden Shops 
; Seen as Bene- * 
ficial 


Frem Our Own Correspondent 

MONTREAL.—Due to the larger 
load on its transmission lines in agri- 
cultural districts of the territory 
served, gross revenue of Calgary 
Power Co. has held up well during 
the current year and is expected to 
show an increase over figures for 
1930. The company is the largest 
tor of electrical energy in 


Ability to maintain gross revenue 
in face of business conditions d 
the past twelve months is a reflec- 
tion of Calgary Power’s programme 
ion carried out over the 
past few years. At the end of 1928 
miles 
of transmission line in operation; 
this had been increased to 1,865 
miles at the end of last year. 
Invaded Country Districts — 
A substantial portion of this in- 
crease represented a widespread 
network of lines serving various 
smaller communities in farming dis- 
tricts. Systems were d and 
extended; a 180 mile transmission 
line from the new Ghost-Radnor 
hydro-electric plant to Edmonton 
enabled the company to tap a large 


area. 
The fruits of this policy has be- 
come ap t. Alberta, as is well 
known, fared better this year 
than its contemporaries as far as 
the wheat one is concerned. It has 
been estimated that the province will 
luce a large en rtion of the 
total harvest of the West, purchas- 
wer of farming communities 
has been relatively well maintained 
and fluctuations in demand for pow- 
er have not been apparent as in the 
case of the large industrial centres. 
Industrial Load Declines 


That there has been a decline in 
Power’s deliveries to in- 


for instance, showed a tendency to 
fall off with the slackening in mill- 
ing activities and the closure of the 
big Ogden shops of the C. P. R. The 
fact that owe Cyn have a ae 
opened recen @ cons ve 
factor in this section. 

Lethbridge, Edmonton, Strath- 
more, Bassano, Exshaw and Vulcan 
ci other eon Spuee gg by 

gary Power; e policy o 
eee, @ network of lines 
h the more staple agricultur- 
al districts is now proved. 
« Net Profit May line 

Though gross revenue has been 
maintained it is doubtful whether 
a profit will show a gain. 

‘ower has spent large sums in ex- 


tending its properties and it is like- bushels. 


that revenue, though higher, will 
5 reflect the wae ak in 


recen S 

In 1980 an issue of $10,000,000 of 
5 per cent first mortgage bonds was 
sold and a full year’s interest 

will make their first appear- 
ance in the income account for 1931. 
Bank loans may also be higher 
the $695,000 reported last year due 
Suriost whien bee virtually growed 
market w preclud- 
ed financing. 

At the end of 19380 the balance 
sheet of Calgary Power showed a 
lack of ero with current 
assets fallin low current liabili- 
ties by $458,017: This, however, 
was a substantial improvement over 
the previous year when the excess of 
liabilities over current assets was 


., $4,747,741. 


Saskatchewan System Operated 
The forthcoming statement will 
reflect a full year’s operation of the 
system operated in Saskatchewan 
by Calgary Power. This system 
was acquired in the middle of 1930 
and cOmprised 555 miles of trans- 
mission lines serving 52 communi- 
ties. Details of this unit have been 
lacking though it is understood that 
it serves a number of towns in East- 
ern Saskatchewan and supplies en- 
ergy to the Power Commission and 
the Northern Light and Power Co. 
Earnings of Calgary Power in 
1980 were $1,195,799 compared with 
$857,016 in the previous year. Net 
rofits at $627,778 were higher by 
$122,000 but owing to the larger 
amount needed for disbursements on 
the preferred stock and a greater 
number of common shares issued 


; earnings on the common were $9.34 


America, 
Tours Are Cheaper—$41.40 and up 


all-expense to New Orleans, to Biloxi $48.00 up, to Florida 
sre soup. $100.90 and upincluding New Year's Evein Havana. 
low-cost allexpense tours to many other points. 


a share ag $11.55 a share in 
the preced ng period. 

At the end of 1930 capital struc- 
ture comprised $10,000,000 of first 
mortgage bonds; $6,000,000 of 6 per 
cent preferred and $3,500,000 of 
common stock on which a dividend 
of $6 a share is paid. 


THE FINANCIAL POST 


Mr. Bennett and the Economists 


Mr. Bennett 
(as reported in the Mail & Empire, Toronto) 
DOMINION REMAINS ON GOLD STANDARD 
Abandonment Not Discussed, Premier Emphatically Declares 
OTTAWA, Dec. 14.—Abandonntent of the gold standard by 


Canada has not even been d 
Premier 


Montreal and New York reports that suc 


since his return to Canada, 


Bennett declared today in an emphatic denial of Toronto, 


action had been taken 


or discussed by the Canadian Government. 


In jovial mood, the Premier at first “kidded” the newspaper- 
men when he was told of the numerous and varying repo 
leaving the- gold S 

enemy hath done this,” he jested, “or some newspaperman.” 


the Canadian Government 


of 
“Some 


He turned quickly, however, from jest to earnest. “Gentle- 


men,” he said, 


ou can do me a great favor if you say this, and 


it authoritatively, that not only has there been no action 
hes but that vg matter has not been discussed since my 


return to Canada.” 


The Economists 
PROF. J. P. DAY, of McGill 


“A country is on the 
paper money is 
citizens are 


d standard when its legal tender 
rede in gold at a fixed rate, when its 
allowed to do what they wish with their gold, 


oF to export it or melt it down, and when the Government 


always buy gold at a 


rate.” 


Note: Export of gold from Canada is prohibited except 


under license. co 


PROF. C. A. CURTIS, of Queen’s 


“A country 0} 


from currency fluctua 


on the gold standard is relatively free 
and achieves a relative monetary 


stability. The mechanism which is constantly testing the opera- 


tion of the gold standard 


is the foreign exchanges. 


Note: Canadian dollar in New York, December 14, 81% cents, _ 


rently been selling at between 55 
and 60 cents. Since abandoning the 
ld standard exchange the yen 
pped as low as 40 cents and is 
omrentay state at 42 cents. This 
means that in foreign markets the 
Japanese now gain an advantage of 
approximately 12 per cent as com- 
with a Canadian premium of 


per cent and a British advantage | All 


of about 35 per cent. 

This decline in the yen will prob- 
ably tend to offset to some extent the 
definite advantage that Canada 
had lately in the 
although the véry wides 
et Schemas dee eae in 
against Japanese still an 
exceedingly important factor in 
favor of Canada, since Chinese im- 
porters are eager for 
new source of supply of goods form- 
erly supplied by Japan. 


FLOUR MILLS 
STUDY BEARING 
WHEAT QUOTA 


(Continued from page 1) 
well as wheat, in which case it 
would not be acceptable to Canada. 

The quota now under considera- 
tion by the British Government is 
understood to allow Canada a 
sheltered market for about 55 per 
cent of the annual consumption of 
wheat by Britain which would be 
approximately 106,000,000 bushels 
annually. At the present time 
under open. market conditions 
Britain’s annual consumption of 
wheat is estimated at about 190,- 
000,000 bushels and under the new 

uota system it is planned to allow 
the British dominions to supply 70 
per cent of this or 183,000,000 bush- 
els of which Canada would supply 
about 80 per cent or 106,000, 


Present Market 70,000,000 Bu. 
At the present time under open 


has | Other contract 


result that the bulk of export busi- 
ness from this continent is done 


has | from this country. 


Canadian clearances have for the 
past six weeks been at a satisfactory 
rate. A sign of a stronger situation 
in the market is that deliveries since 


slower in order that they 
remain solvent. The idea, 
the investor 
80 
for 


might 
might ‘ 
that playing fair with 
by means of economy and 
administration is the nest 
as we 
Sou 06 taetiets but events of the 
last two years have aroused the 
ublic to t ie nee of ye ul 
rrowing spending to a degree 
yah has not obtained since pre- 
war da 


8. 
The Financial Post feels that the 
establishment df such a regulator 
body as is evidently proposed 
be an important step in the direc- 
tion of that more reasonable taxa- 
tion which it has been advocating 
so insistently and consistently for 


ears. 
7 Ontario is lagging behind Gueles 
and the Western provinces in- 
stituting this control over municipal 
borrowing but even at this date the 
move is welcomed. 
In drawing up the new regula- 
tions Toronto and other large cities 
should not be exempted. 


T Chain Stores 


axing 
to Aid Independents : 
TH City of Toronto is dabbling 
with the idea of raising the 
assessment on chain stores from 
25 per cent of the valve of the 
property occupied tog50 per cent. 
At the present time, the business 
assessment of department stores is 
50 per cent while the business 
assessment of food stores is 25 per 
cent. The City Council wants the 
chain stores put in the same class 
as department stores. Legislation 
from the provincial government 
would be required to enact the pro- 


It is quite likely that the pro- 
nejal Legislature would refuse to 
pass any act which would permit 
the City Council of Toronto = any 


the first of the month have not been | chai 


ae en 
ern was a on mar 

Vv large quantities were ve 
aon on the opti although the 


remiums over the option basis. 
alf of the wheat in store at the 
head of the lakes is of that grade, 
with more than three times 
quantity of aoe a of No. 1, é 
very large anada’s expo 
b ” thf season has a in the 
r grade, wo a 
1 Northern is likel She 
commodity before the end 


made throu ing house. 
during 


the Argentine, both 


of the viewpoint widely prop 

in Canada to the effect that a re- 
tail store operated as a unit in a 
chain is less valuable to the public 
than the pendent merchant. Be- 
cause the coming of chain 
put a number of inde 


ent retai 
merchants out of business, it is felt 
taxed 


the| that chain stores should be 


= & independent merchant in a 
er position to compete. 
* s * 


cient merchandising than was pre- 
viously provided by a certain vew 


of the er 
ae Saneee hg. But the 
re 7 Game eeene 


b 
Canada, there 


shipments end creating} d 


danger of spo if dam 
shipped through the ( 
spring wheat in the United States 
is at a premium, and prices in Min- 
neapolis, based on that grade, are 
running a full third above the Win- 
ni price basis. 
mi 

Reports on the Russian situation 

are highly conflicting, current ship- 


ments are com ti ht, most 
000 | Oe the Black Son shigeente comine 


from Danubian countries, and some 
excitement was caused by reported 


market conditions Canada supplies | Vjadi 


up 
not more than 65,000,000 to 70,- 


000,000 bushels of wheat to the| will ha 


British market so that the increase 
would be 50 per cent or prob- 
tional 35,000,000 to 

40,000,000 bushels a year. 
I connection it is im ; 


as to exports of from this 
country into Great Britain. A 
study of Canadian trade figures 
indicates that the anntal export 
of wheat into Britain from Canada 
has averaged 180,000,000 bushels 
during the past five years. In- 
vestigation and comparison with 
British trade reveals, however, that 
this total includes over 100,000,- 
000 bushels of wheat whose actual 
destination is Europe. For in- 
stance a few years ago the Dom- 
inion Bureau of Statistics made an 
analysis of Canadian trade with 
Great Britain and found a discrep- 
ancy in 1926 of $148,000,000 due 
almost entirely to grain consigned 
to United: Kingdom but actually 
diverted to other countries. 


Similarly a study of this ques-| their 


tion made by the London Times 
last year revealed that the maxi- 
mum annual consumption of Can- 
adian wheat by Great Britain was 
approximately 66,000,000 bushels. 


Markets Are Encouraging 

From Our Own it 
WINNIPEG. — The performance 
of the wheat market during the past 
week, in the face of unfavorable de- 
velopments in the world financial 
situation, and in yiew of the weak- 
ness in security markets has been 
encouraging. nited States mar- 
kets continue, as for several weeks 
past, to lead the way in the upward 
or downward fluctuations that take 
place. Canadian wheat, when the 


quan 
export, but the emphasis continually 
placed on the problem of collection, 
and the threatened penalties against 
collectivist farms that hold back 
deliveries ouganet that a good deal 
of difficult being experienced. 


Oa 


NATION’S BUSINESS 


(Continued from 1) 
the latter and beneficial to the com- 


pany. 

Some Canadian companies accom- 
pany dividend cheques with a short 
statement as to the company’s busi- 
Bo'thetsetdoat digit nen 

at seaso ps in earnings 
would not mislead shareholders and 
investors it has been suggested that 
at each quarter there should also be 
a statement of earnings for twelve 
months as well as for three months. 
In the first year it would be well if 
such statements were accompanied 
by explanatory remarks. 

To increase the confidence of Can- 
adians in Canada and to lead to a 
greater investment by Canadians in 
own companies, frequent earn- 
ings statements are a necessity. 
Minor objections should give way to 
the larger benefits. 


Primrose Path 
of Borrowing 


VERYONE who wishes well to 
he Province of Ontario will wel- 
come the intimation that the powers 
of the me Ontario Railway 
Municipal Boards will be greatly in- 
creased in order to provide for strict 
regulation of municipal expendi- 
tures and financing. It is high time 
to end a state of affairs which has 
in the last decade permitted too 
many municipalities to run un- 
checked along the primrose path of 
borrowing easily and spending wild- 


tropics, Hard | ners 


tion. 
no 


y 
of 
speenine lines 
no business ability whatsoever. 
weeded out. ; : 

The independent merchant can 
compete against the chain store and 
do it successfully. But he must be 
efficient to do it. Putting 
not make the independent any more 
efficient or any more successful, 


GOLDS DROP 
THO’ PROFITS . 
RISE DAILY 


_(Continued from 1) 
cent in force during period the 
comipany’s earnings would have 
been increased by $500,500 and in- 
stead of showing net profits of 22 
cents per share it would have been 
32 cents per share, or an increase 
of 50 per cent. 

Despite an indicated increase of 
50 per cent in its net due 
to premiuni in production, Hollinger 
has declined from $6 per share, the 
price prevailing at the time the 
premium became effective, to 
around $5.25 per share at the pres- 
ent time. 

The value of the premium. be- 
comes more evident in the case of 
the marginal producers, that is, 
producers whose costs of production 
approximate the value of the gold 
recovered. Howey Gold Mines 1s 
one of these marginal 
that is reaping the full benefit of 
the premium. At the present time 
Howey is treating approximately 
750 tons of ore daily averaging 
about $4 per ton. The operating 
costs are around $2.75 per ton, leav- 
ing an reeetng oe of about 
$1.25 per ton. With a premium of 
20 per cent, the value of this ore 


ucers 


tomer of the Bank 


CLM 


. then i 
|) other ‘items of co 
= impossibly high, ur 
Pit prices stay do 


It’s Time to Think of a Es rents, leases, as w 


WINTER UNDERWEAR } - 


—and, to think of it in earnest. Here is a 
group representative of the high-grade lines 


carried at to-day’s prices in the Store for Men, ~ 


Men’s Hatchway Combin-. Men’s Turnbull Combin- © 
-ations, popular buttonless tions, light weight, all 
style, medium weight rib- f ind , 
bed cotton, natural or 
_ cream shade. Suit, 1.95. 


Men’s Stanfield Combin- 
ations, ribbed cotton of ti i 
medium weight. Natural ae 
shade, Suit, 2.50. | Natural shade. Suit, 3.50; | ff | 
Street Floor—Sitore for ‘Men Ma , 
Phone Orders—Adel, 8411 


THE 


A 


Lee 


coal 
. to be sealed sae 
; here, whether 


individuals, corpo} 

palities or nations. 

_ Major Proble 

Ye Oe 

This wever, 18 Cc 
"problems of 1982. 

el of wholesale pr 


“4 , must all oth 
if so, m on 


is: 


Prompt Collection | 


Promptness in the collection 
of-our customers’ drafts is a 
feature of this Bank’s service. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 , 
Capital, $12,000,000. Reserve, $24,000,000. 


OFFICE SPACE 
FOR LEASE 
ace 
Building of 
7 BANK 
This is a splendid location for 
er ae eae 


lent daylight and ventilation. 
Will a long-term lease and 
to suit tenant. ~ 


MCWILLIAMS 
& BROYGHALL 


25 King Street West, ' 
Elgin 4182 
Toronto 


e 
Rental Agents. have seen 


aise teat 


a 


Good Val ue for one Dollar 


Here is a book on the fundamentals of investing 


written from the Canadian standpoint. 

It deals with stocks; how to select them: how to — 

judge their value; how to buy them; dealing with 
stock brokers, etc. + 

It deals with bonds; what they are; how they can _ 
- judged ; how to buy them; how to sell thewi.l 
t discusses problems of different ¢ i Ba 
and what they should choose. as aie: 


Ocean Cruises 
via 7 Orleans or - (peng a oo wetted 
ing expenses—from D months | sunshine 

| ReatiGaal Gomi anes ieysmeteees| IN CHINA MART 


Our Famous Trains BY JAP. ACTION 


The Floridan—Queen of the Winter Rails— | Boycott by Chinese Forces 


exchange differential is taken into | ly. 4 

account, is decidedly cheaper than| It is good to know that even under | is increased to $4.80 per ton, while 

that of the United States, with the | present conditions 95 per cent of| the operating profit on the same 
ntario municipalities have follow-| basis is increased to $2.05 per ton 


ed a sound and steady course but |'—an increase of approximately 65 
Hamilton Gas Firms 


even five per cent in danger of de-| per cent. 
Fighting for Control 


CANADA LOSES 


fault are too many and a detriment; Dome Mines is another producer 
to the credit of all the others. A|that is reaping huge profits from 
regulatory body given adequate|the premium situation. For the 
powers would be of real service to| the three months ended September 


All 


p. m. Tuesdays, 
The Seminole— 


finest and most cnet to all Florida. Ly. Chicago 2:30 
ursdays, Sundays, effective Jan. os 


to all Florida. Hours faster to the West Coast 


- wia the short Perry Cutoff, Ly. Chicago daily 10:30 p. m, 
: Panama Limited— 


' Overnight to sunshine in New Orleans and the beautiful 
Mississippi Gulf Coast. Lv. Chicago daily 12:30 p. m. 


- 
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CALL OR PHONE 


ILLINOIS CENTRAL TRAVEL SERVICE 
310 Dominion Bank Building, King and Y. Streets 
Phone Elgin 2759, Toronto, On 


Canadian Illinois Central System 


Kindly send me, without cost, copy of 
lustrations, also complete information 


wuneuws USE THIS COUPON suueueueuss 
H. HAYS, i t, 
, 310 Dominica Bonk Bldg. Rang und Yonge Sts. Toronto, Ont. 


with 56 
trip to 


Japan Off 
Gold 


Canada loses a tradé advantage 
of roughly 12 per cent by the aband- 
onment of the gold standard by 


Japan last week. The embargo on 
go 


d export was the first official act 
of the new Japanese Government, 
and came a few hours after their in- 
stallation into office. It was the re- 
sult of an acute situation in that 
country’s position brought to a head 
by the boycott of Japanese goods by 
China and the less of trade due to 
Great Britain’s action in regard to 
the gold standard last September. 
Specifically it was said that the ban 
aimed to prevent an export of 15,- 
000,000 yen from a Yokohama bank 
to the United States to complete de- 


a | liveries of dollar bills. Since Japan 


removed her embargo on gold ex- 
rts on November i 1930, she has 
ost over 510,000,000 yen, mostly 
since October 1 of this year. 
The yen parity is 49 cents and in 
terms of Canadian dollars it has cur- 


‘ 


The long dispute between 
United Gas & Fuel Co. and 
the Dominion Natural. Gas 
Co., controlled by Cities Serv- 
ice Co., of New York, over 
the supplying of gas to 
Hamilton is now to be settled 
in the courts. United Gas is 
seeking from the Supreme 
Court a declaration that 
Dominion Natural -Gas has 
no right ‘to extend its mains 
dn Hamilton, and it asks 
damages of $85,000. 

United Gas & Fuel Co. was 
granted an exclusive fran- 
chise on March 24, 1931, and 
now claims the sole right to 
serve Hamilton citizens. Do- 
minion Natural Gas Co. is 
extending its mains in the 
far easterm end of the city 
on the basis of a franchise 

ranted by Barton township 

efore it was annexed to the 
city. The action may be tried 
in Toronto. 


the 95 per cent of safe and sane 
municipalities inasmuch as its ap- 
proval of debenture issues would 
show that their affairs had passed 
the Crease tests of an impartial 
body. With such approval gained 
municipalities should be in a posi- 
tion to get better rates for any issue 


on that the chief function of such a 

' Id be to prevent munici- 
palities acquiring a debt they could 
not handle or going into any un- 
nessary or uneconomic expense. 
That would increase public confi- 
dence in the issues of Canadian 
municipalities. 


[t WOULD be impossible, for in- 
stance, for a municipality like 
Sandwich township to get permis- 
sion from a well-regulated munici- 
re commission to expend $2,000,- 
00 in districts largely made up of 
vacant lots while there is a popu- 
lation of only 3,000. Suburbs try- 
ing to become cities in five years 
on borrowed money would be told 


30 last its average recovery of gold 
per ton was $6.50 while the pro- 
duction cost was in the neighbor- 
hood of $4.50 per ton leaving an 
operating profit of $2 per ton. With 
20 per cent premium the value of 
the ore is increased by $1.30 per 
ton, giving a profit of approxi- 
mately $3.30 per ton—an increase 
of 65 per cent. 

All through the list of gold pro- 
ducers it is the same; the gold pro- 
ducers are in a better position as 
far as earnings are concerned than 
ever before yet the stock market 
fails to take cognizance of the 
situation. 


-_ 


REGENT KNIT 


OUTER 
wksports Wea | 





There,is also valuable information on investment 
terms, table of stocks, yields,.table of bond inter- 
ests, stock exchange commission rates, etc, 


“How to Invest for Profit” is printed 

in clear type on the best quality book 

paper and is bound in cloth. The price 
‘— $1.00. 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please enter my name to receive: 
O) How to Invest for Profit—$1.00 a copy. 
O The Financial Post—$5.00 a year (52 issues). 


Enclosed is $... 


Name Serer etosers 


erterco™m 


in payment, 


PCC eeeeteeeeee COTS eee eee eee ee . 


‘lite 


iF 


fee 


ae cultural worker. 


>| Staple 


hether the debtors be 
fviduals, corporations, munici- 
; or nations. 
Major Problem of 1932 

not labor the argument. 

er, is one of the major 
blems of 1932. Must the new lev- 

of wholesale prices sist and 
80, all other 


demand for most farm products is 
notoriously inelastic—increased sup- 
ply brings an unduly great decrease 
n price. The huge number of small 
and independent producers prevents 
effective organization for the control 
of the market or the limitation of out- 
put, cultural raw materials form 


‘the bulk of ‘the ‘commodities’ which 


enter into international trade and 
consequently the numerous impedi- 
monts ‘to international trade’ which 
have characterized’ the last decade 
have tended to affect these products 
more than they have the sheltered 
manufacturing industries of the 
domestic type. Finally, the nations 
waiee pe agricultural raw mate- 
rials for the international markets 
are most of them debtor nations, and 
any difficulties arising in payment 
of foreign obligations provide a 
stimulus for forced exports of their 
commodity, sometimes at 
ae prices, 
rmer Must Be Hetded /‘ 

For all these reasons, evidence of 
existing difficulties in the field of 
agricultural raw materials appeared 
before the recession set in, and the 
decline in agricultural prices since 
1929 has been especially rapid. If, 
the price readjustment to which we 
have alluded is inevitable, the lot of 
the agricultural producer will be a 
difficult one and the incidence of his 
difficulties upon the lending classes, 
the manufacturers of agricultural 
implements, etc., cannot under- 
estimated. Any comprehensive pro- 
gramme of reform, particularly for a 
country like: Canada, must pay 
aga attention to the diffi- 
culties of the farmer. 

The final phase of the business 
situation to which I wish to direct 
your attention is the crisis in banking 
and ee in a last = 
seven months has supplemente e 
influence of declining rices in 
increasing the intensity and scope of 
the business depression. Fortunately, 
this isa hens which we have largely 
escaped in Canada, thanks to the 

nerally sound organization of our 

nancial institutions and to the 
confidence of the Canadian public in 
their financial strength. However, we 
cannot afford to ignore a factor which 
has so ‘profoundly affected our near- 
est neighbor and several of our most 
important customers. Moreover, Can- 
ada is one of the many countries 
which during the crisis has had to go 
off the gold standard—to all intents 
and purposes. 

ental Factors of Depression 
Search for the ultimate causes of 


to|this crisis, of confidence would lead 


e first alternative is not pleas- 
ant to. As to the sec- 
nd, it is d alone it can be 
; levels, though i = 
‘to or 
Automatic 
in those 
the 


s 
re 
4 
a 


after! culties ‘in Austria’s 


ofjand Ju 


us back to such fundamental factors 
as the reparations and allied debt 
ments which were the heri 
of the war; to the stupendous totals 
of debt, private and public, which 
were built up in the years prior to 
1929 ‘when rising trends seemed to be 
immutable laws of nature; to: the 
replacement of England by the United 
States as the world’s lending nation 


with all the evils of inefficiency, | ° 


inconsistency and timidity which are 
inevitable in amateurish lending; to 
the weaknesses of the gold exchange 
‘standard and the other modifications 
introduced in the normal working of 
the international monetary standard; 
and to the sins of economic national- 
ism committed chiefly by the great 
new. creditor nations of the world 
which failed to realize that one can- 
not eat one’s cake and have it too. 
But these are complex questions 
which we cannot hope even to outline 
here. Suffice it to tracs the develop- 
ment of the credit crisis' and to 
suggest what immediate importance it 


may have for us, ‘ 
4 = Papen tn Anhtets 


It began, as you may tre early 
in May with the emergence ef diffi- 
eading credit 
bank ‘and later spread from one 
country to another like the plague, 
destruction in its path. June 

saw the German crisis 
emerge and culminate. This was 
aoukeeet, $100,000,000 credit to the 
Reichs — the ent sa or wed 
on ons payments an 1 B0- 
call “standstill” agreement immob- 
ilizing until] the end of February next 


call the huge total of foreign short term 


balances in Germany (chiefly due to 


ces |. land and the United States). In 


t 
tionalism, especially in the former | with 


erent countries of Europe. We 
ve seen also the spread of scientific 
thods of cultivation, the improve- 


|) ment in the business and managerial 


cts of farming and the invention 
numberless improyements in mech- 


aE nical devices which have increased 


substantially the productivity of the 
ally, we have 
tnessed the astounding effort of 

et Russia to “come back” in the 


|) world’s agricultural markets in order 


get the “wherewithal” to carry out 
‘the Five Year Plan. 

‘In addition to this more rapid 

h in the supply of agricultural 

ucts relative to the demand for 

em, we find other factors making 

for specia] weakness in this field. The 


mid-July the run be, on the City 
of Benien, a run by eacies creditors 
ree ee eee b _ know- 
edge 0 and’s huge balances now 
frozen in Germany and Austria, the 
Labor Government's failure to balance 
the national budget and the nation’s 
failure to restore its balance of trade. 
Fanned by such factors as the May 
Econom ort, criticism of the 
so-called “dole,” exaggerated rumors 
of a threatened mutiny in the British 
Navy and talk of a general election, 
the outcome of which was not com- 
ly assured in the mind of the 
oreign observer, and checked only 
for a time by credits of $250,000,000 
and $400,000,000 by France and the 
United States to the Bank of Eng- 
land and the British Treasury, the 
run continued until in two months‘a 
billion dollars in gold had been 
thdrawn from London and England 
had been forced off the gold standard. 
Almost immediately after the 
English debacle on September 21, the 
world panic hit New York city. Here 
again the motivation was largely fear 
for the safety of foreign balances held’ 
in New York banks, though the desire 
to strengthen weakening situations at 
home was also probably a factor. In a 
six weeks’ period, over $740,000,000 in 
gold was either withdra from the 
country or specially earmarked for 
foreign account at the Federal. Re- 
serve Bank in New York. This foreign 
drain would not have seemed so 
threatening had it not been accomp- 
anied by a domestic drain of equal 

magnitude. i 
ith his suspicions aroused by the 
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numerous failures of small unit 
banks, the American investor began 
increasingly to “run” on his local 
banks, withdraw his deposits and 
“hoard” the proceeds. The hoardin 

movement, of course, merely increase 

the difficulties of the banks, multi- 
plied the number of failures, and 
caused enormous pressure upon the 
bond market as a result of the whole- 
sale disposal of securities “at. the 
market” by the banks who were 
engaged in & “race for liquidity” or a 
“race for salvation.” . 

By the end of October the increase 
of currency in circulation amounted 
to over $1,100,000,000 of which the 
bulk represented hoarding, while in 
the twelve months ending on that 
date,»the number of bank failures 
exceeded 2,300 or over 10 per cent of 
the remaining 22,000 individual banks 
in the United States. Further, the 
Federal Reserve ratio dropped from 
81.4 per cent in August to under 60 

r cent and the New York Reserve 

nk twice raised its official discount 
rate. 

Crisis of Confidence Ended 

If 1 may pass now from this brief 
discussion of background to an even 
briefer consideration of the present 
and immediate future, I would point 
out that in my opinion the most 
hopeful element in the present situa- 
tion is the fact that this world panic, 
this crisis of confidence, is now 
apparently at an end. About four 
weeks ago, the foreign raid on New 
York ended. Perhaps. of even greater 
importance is the change which has 
come in American domestic psychol- 
ogy. The hoarding movement and the 
runs on the banks have apparently 
been checked, thanks in part to the 
formation of the National Credit 
Corporation which mobilizes the 
resources of the stronger banks for 
the benefit of those under pressure, 
and to the announcement by President 
Hoover of his intention to recommend 
to Congress legislation providing for 
the liberalizing of the rediscount 
regulations of the Federal Reserve 
banks, and for the establishment of a 
system of central mortgage banks to 
discount residential mortgage paper 
now resting in enormous amounts as 
“frozen assets” in the portfolios of 
many financial institutions. 

‘These promises have now been 
implemented in the president’s annual 
message to Congress and have been 
supplemented by several other recom- 
mendations, the most notable of which 
is to establish a two billion dollar 
reconstruction corporation to provide 
emergency assistance to the railroads 
and other “sick” industries or institu- 
tions. This programme should still 
further help to stabilize the American 
domestic situation. 

Federal Reserve Vic 

Now that the Fetleral Reserve 
system has come _ through this 
unprecedented episode of a double 
run on its resources with a supply of 
gold apparently still sufficient to pay 
ff ail the remaining foreign short 
term balances (amounting to about 
1% billions), and in addition to meet 
any home credit eee likely 
to arise, the world can afford to 
breathe more easily. I say “the 
world” advisedly, for while this 
phenomenon seemed apparently a 
purely American domestic problem, it 
was full of potentialities of danger 
for the world asa whole. 

Due in large part to the lifting of 
this credit strain and in part to 
reports, probably exaggerated, that 
Soviet Russia would be practically out 
of the world’s wheat market during 
the next two years, we witnessed a 
few weeks ago a substantial upswing 
in the wheat and a number of other 
commodity markets, also in the bond 
and stock markets. As usual in 
speculative ‘markets, the pate of 
rey became too rapid and the 
gains have not been held. Indeed 
the stock market has made new lows. 
But a distinct change in the 
psychology of business men resulted 
and hes, Tt think, persisted. Business 
men were oe surprised to 
find that markets could go up as well 
as down and immediately began to 
take a new grip on themselves and on 
their businesses. The result is not 
unlikely to be some improvement in 
business activity a little later on, 
representing a deferment of seasonal 
activity which should normally have 
come in September and October and 
may now be delayed until around the 
end of the year. 

Automobile Industry 

Certainly this is going to be the 
case in the auitomobile industry where 
the introduction of new models has 
been delayed several months in the 
case of most companies. This post- 
ponement of the offering of new 
models is partly responsible for the 
record low output o! cars in the last 
two ‘pr three months and it may be 
that increasing activity in this 
important industry a little later on 
will act as a tonic to genera] business. 
In those countries which have gone 
off the gold standard, some stimulus 
has also occurred already in the 
export industries due to the deprecia- 
tion of their currencies. 

But if we are to hold the gains 
already achieved and capitalize a 
somewhat favorable opportunity, we 
must have statesmanship of a high 
order in operation promptly in the 
international field. Three problems 
here cry urgently for solution: (1) 
The problem of German reparations 
and short time tredits; (2) the world 
price and mnenanery problem; and (3) 
the ptoblem of international trade 
policy. To that you may add, if you 
like, the problem of disarmament 
which must receive at least tentative 
solution in the next few months but 
which to discuss here would take us 
too far afield. . 

German Problem Outlined 

The German problem is most 
immediately upon us. Presumably the 
Hoover-Layel negotiations laid the 
basis for a solution of this problem 
(or part of it) by indicating the 
extent to which the United States is 
prepared to go—much farther, by the 
way, than would have seemed pos- 
sible six or eight months ago. But 
France now holds the key to the 
situation and how wise a creditor she 
is going to be is not at all clear. So 
far she has maintained that the 
reparations problem must be solved 
within the limits of the Young Plan 
and that reparations payment must 
take precedence over the vayment of 
private credits, whereas Germany as 
well as England and the United States 
which hold most of the short term 
credits immobilized in Germany and 
now estimated at 2% billion dollars, 
insist that the prior meeting of short 
term and other private ‘debts is 
indispensable to the solvency of 
German industry, the maintenance of 
German trade and the payment of any 
reparations. Meanwhile, as __ this 
deadlock persists, the number of the 
unemployed has increased to nearly 
5,000,000; the Reichsbank gold cover- 
age has steadily declined from 80 per 
cent to’about 12 per cent, departure 
from the gold _ standard 
increasingly inevitable, and 
disappointments and hardships 
which thé people are subject are 
making for a steady rise in the 
fortunes of the political extremists. 

Will France be sufficiently far- 
sighted to see that economic and 
political pressure has brought Ger- 
many almost to the breaking point 
and that both she and the world have 
everything to lose and nothing to 
gain by forcing Germany once more 
into financial and political chaos? 
As Ramsay MacDonald has pointedly 
declared, the time is short and every 
minute counts. May world statesman- 
shin be sufficient for the problem but 


|| until we know its record in this case, 


forecast for business during 1932 is 
futile. , 
Co-operation in Price Field 

In a similar way, far-sighted and 

generous co-operation among the 

nations seems necessary in the field | 

of price and monetary problems | 

whose importance we have found to 
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be crucial. In this field, I am bound 


to admit that the experts differ 
radically, both as to theory and as to 
technique, and some _ scepticism 
exists as to the results of any 
deliberate co-operative action. But 
surely the urgency and nature ofthe 
problems call for joint consideration 
at least, and are also some posi- 
tive good can he accomplished. 
Certainly, it would seem possible by 
concerted action to meet some of. the 
problems involved in the disorderly 
“flight from the gold standard” and 
the ensuing scramble among the 
nations for qe. One. thing, for 
instance, that is required is an early 
stabilization of the English pound— 
not a return to par but comparative 
freedom from fluctuation at some 
level, however low. Probably neither 
Paris nor New York can promptly 
take the place of London as the 
world’s banker and broker—they have 
neither the specialized institutions 
nof the technique nor the traditions 
onan to supplant their great 
rival. In their own interest, as well 
as that of the world, it would seem 
desirable to co-operate in such a 
stabilization of the pound as would 
once more release for the benefit of 
world trade the unrivalled facilities 
of the City of London. Some such 
combination of the surplus gold of 
France and the United States with 
the brains and experience of English 
bankers may prove to be a corner- 
stone of a new era of world pros- 
perity. ‘ 

Or perhaps a more ambitious 
scheme er be worked out to effect 
& gradual re-distribution of the 
world’s gold stocks, correcting the 
serious maladjustment to which I have 
already referred and which has been 
aggravated rather than alleviated by 
the heavy gold movements of recent 
months. ermanent correction of 
this problem involves, however, a 
readjustment of German reparations 
inter-allied and other internationa 
debts and the tariff relationships of 
debtor and creditor countries. Apart 
from this problem the whole question 
of the future working of the gold 
standard or some substitute inter- 
national monetary‘standard must be 
dealt with. The gold standard has 
broken down because we have been 
trying to work it under an impossible 
set of conditions. To what extent 
can these basic conditions be changed? 
If we cannot expect to return wholly 
to pre-war conditions, what modifi- 
cations in monetary standards and in 
the technique of credit control must 
be introduced to give us a workable 
world standard and a world system 
of prices which will perform the vital 
functions in the guidance of economic 
activity that prices used to play? 
Further, is it unreasonable to hope 
that even under current’ conditions 
joint action of the central banks of 
the world might do something, at a 
favorable moment, to break the 
vicious circle of deflation and save 
us from some of the pains which 
automatic liquidation to the - bitter 
end is bound to bring? 

Managed Currency Here 

Some of us may fear the dangers 
of price control but, for good or ill, 
whether we wish it or not,. most of 
the world is now subject to currency 
managemeht and managed currencies 
are with us for a long time to come. 
Can international co-operation not 
perform.some service in this field of 
currency and credit control? Spe- 
cifically, would it: not appear desir- 
able to call an international confer- 
ence of the, world’s central bankers 
and finance ministers, perhaps also 
of prominent business men of the 
leading countries, to thresh out this 
tangled sheaf of price and monetary 
problems and recommend to the co- 
operating countries such joint and 
individual action as reason seems to 
dictate? Will/such conference take 
place or will liquidation be allowed 
to run its course to the bitter end? 
I am pleased to note Ramsay McDon- 
ald’s announcement that Britain plans 
to call such a world conference immé- 
diately after the committee of ex- 

now examining into the German 
problem at Basle has made its report. 
Again may we express hope that world 
statesmanship may rise to the full 
measure of its responsibility, 

While this world conference is at 
work, it or one of its committees may 
well assume responsibility for the 
third of our international problems, 
that of international trade policy 
which is, of course, closely bound up 
with price and monetary questions. 
I am stre that, whatever may be our 
views on tariff reform for Great Brit- 
ain, each one of us here must be get- 
ting peculiar pleasure out of the cur- 
rent spectacle of John Bull adminis- 
tering to his benighted neighbors the 
same medicine that they have so long 
forced him to take. 

Can Trade Continue? 

But while we are enjoying this 
spectacle, those of us who have some 
faith in geographical specialization 
as the necessary basis for optimum 
world prosperity may well ask where 
all this is going to end. We have 
already referr to the numerous 
impediments placed in the way of 
international trade jn the post-war 
decade. We have just seen a world 
flight from the gold standard result- 
ing in the imposition of automatic 
import tariffs of 10 or 20 or 30 per 
cent in the case of a Icng list of 
depreciated paper countries. These, 
in many cases have been met by the 
application of anti-dumping tariffs 
by other countries. The paper cur- 
rencies, moreover, result in fluctuat- 
ing standards of value which still fur- 
ther impede the free flow of inter- 
national commerce. Now the world’s 
great free trade nation begins to 
depart from the traditional policy 
with 50 per cent import duties and 
power to impose 100 per cent duties, 
and immediately we get threats of 
reprisal tariffs from France, Italy, 
Germany and other countries. One 
may well ask whether the tender 
plant of international trade.can con- 
tinue to survive at alb in ‘such soil 
and with such horticulture—whether 
indeed the world is not about to enter 
a “dark ages” in so far as inter- 
national commerce is concerned. 

These are grave questions which 
deserve the serious consideration of a 
world conference of statesmen pos- 
sessed of technical competence, a 
sense of economic realism and, above 
all, the spirit of co-operation, the 
will to work out a working pro- 
gramme under which nations may 
live or let live. As one of its func- 
tions, we might hope that such a 
conference would speed the day when 
the world’s great creditor nation, the 
United States, will realize that it 
cannot continue to force debtors .to 
pay current charges on their huge 
totals of indebtedness, and at the 
same time refuse to accept the prod- 
ucts of these debtor nations in pay- 
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ment, As the months pass, more and 
more people in the, United States 
realize that restoration of equilibrium 
with the rest of the world will neces- 
sarily involve both a lopping off of 
part of the mountain of debts due 
their country and at the same time 
a@ lowering of tariff walls with a 
consequent readjustment of American 
industry. But judging by the state- 
ment from the hite House this 
week, the dawn of official enlighten- 
ment is yet to come. 
Canada’s Position 

In Canada, we are unusually fortu- 
nate. We have been less guilty than 
several of our neighbors of some of 
the excesses which contributed to 
this depression. We have great 
natural resources and a financial 
structure that still retains the con- 
fidence of its constituency. We have 
& people of resourcefulness and cour- 

e, a people that has always been 
able to measure up to-its tasks and 
will do so again. 

The special tasks immediately be- 
fore us are important but by no 
means insuperable. Perhaps the most 
serious relate to our publie finance. 
Some of our municipalities and prov- 
inces assumed heavy burdens in the 
recent years of hectic growth and 
universal extravagance. Many of 
their obligations were floated in for- 
eign markets which now command 
a premium on Canadian exchange and 
at the same time offer no relief via 
the refinancing route. Under a de- 
flated price regime, these commit- 
ments will in many cases prove bur- 
densome, if not intolerable, to many 
taxpayers already beset with numer- 
ous other ills. It is high time that 
our legislative bodies heeded the 
warning recently issued by the Can- 
adian Bankers’ Association to exer- 
cise administrative waste and reduce 
a and expenditures to the 
im 

The same principles of thrifty ad- 
ministration coupled with a wise 
selection of revenue-raising devices 
must also be apuited by the federal 
overnment which will continue to 
ear a heavy burden, thanks to its 
réle as residuary Jegatee in the field 
of unemployment and financial dis- 
tress. This function the public will 
insist that it continue to perform, 
but perform with ecénomy and dis- 
cretion. The federal government and 
the country are to be congratulated, 
first, on the timely conversion of our 
war loans, and secondly, on the strik- 
ing success of the recent National 
Service Loan which is an amazing 
tribute to Canada’s ability to “come 
through” in a critical moment... But 
the capital markets will have to be 
called upon — and yet again in 
the next two of three years and if the 
response is to be equally successful, 
the most thrifty and judicious gov- 
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Anmental housekeeping is essential. 
Our Railway Problem 

Second in importance of our na- 
tional tasks is probably the solution 
of our railway problem, a problem 
which dates back to war and pre-war 
years, but which has been aggra- 
vated by a decade of wasteful compe- 
tition between our two great trans- 

rtation systems resulting in need- 
ess duplication of facilities and 
ridiculously lavish standards of serv- 
ice. Fortunately for my hearers to- 
day, this problem has been put to 
a distinguished commission whose 
report is now being awaited by ar 
Canadian public with the hope that 
it may be both fertilé in its sugges- 
tions of appropriate remedies and 
persuasive in its power to secure) 
adoption of its recommendations. 

Our agricultural problem has al- 
ready been touched upon. 

Finally, as individuals and as busi- 
ness corporations we have the major 
task of making our individual and 
collective adjustments to the few) 
economic system or regime that is to 
prevail during the next few years. 
As alread} indicated, we should bring 
a sane and informed public opinion 
to bear upon the co-operative solu- 
tion of the world’s international prob- 
lems but, even if we assume some 
measure of success in the deliberate 
effort to control price levels, a degree 
of readjustment will probably still 
be necessary. Undoubtedly, there- 
fore, our major contribution as indi- 
vidual business men and business cor- 
porations ‘must be our individual 
endeavors to readjust ourselves to the 
changed situation. 

We will contribute most by making 

or accepting new price and contract 
relationships with other individuals, 
eocperetienae or social classes that 
will provide the basis for a new 
working equilibrium of economic 
forces. For the business corporation 
this means, of course, the reduction 
of production and distribution costs 
to a point where the balance can be 
restored between prices and consumer 
purchasing power. For some indi- 
viduals it may méan’ wage or salary 
adjustments or possibly compromises 
with debtors. But whatever it may 
be, let us give up vain regrets and 
empty illusions, let us recognize that 
1932 is to be a year of readjustment 
(as 1931 was a year of disillusion- 
ment) and let us buckle down at once 
to the task of effecting those readjust- 
ments which are necessary for an 
early restoration of business pros- 
perity. 
In proportion as we speed these 
individual readjustments and at the 
same time restore sanity in or inter- 
national relationships, shall we see 
an early and measurable restoration 
of that prosperity for which an ‘har- 
rassed world is eagerly waiting. 


said to one of the editors of The Financial 


Risition: a captain of Canadian industry 


Post, “You are on the right track in carry- 
ing on a fight for an all around reduction in 
government expenditure. But why choose this 
time to start the fight? Why did you not start 
a long time ago to warn the Canadian people of © 
the difficulties they would get into if their gov- 
ernments kept on spending money the way they 


have?” 


We were a little surprised by this question 


for this same man 


has several times . during 


recent years congratulated us on editorial warn- 
ings we had published regarding the rising debts 


and tax bu 


én of Canada. He had just for the 


moment forgotten. This week one of our newer 
readers wrote asking why we had not started 
this campaign long ago. It’s a fair question and 
calls for a frank answer. 


In the first place, The Financial Post has, 


ever since the war, 


constantly campaigned for 


economy in governmental expenditures. It has 
done so not only in general terms but in specific 
terms, citing chapter and verse on numerous 
occasions of unwarranted: expenditures that 
were being undertaken by federal, provincial 
or municipal governments. We have consistently 
opposed many new ventures that have now come 
home to us in burdensome taxation such as public 


ownership ventures, 


guarantees of wheat pool 


loans, creation of new and unnecessary depart- 
ments of government, building of political rail- 
ways, paternalistic schemes for the support of 
people who should be taught to look after them- 
selves, increased socialization of government, 


etc., etc. 


In opposing the various steps in the process 
of widening the field of government the record 
of The Financial Post over its whole history is 


sound, 


It is impossible to go back and quote all of 
the editorials and articles in The Financial Post 


on this subject. But 


a few representative state- 


ments that indicate the policy of The Financial 


Post in the post-war 


years may be given: 


“Difficulties with the operation and financing of 
public utilities by municipalities must be expected to 
continue.”—June 19, 1920. 


« 


“Excess taxation is a blight on industry.”—July 16, 
1920, 


“A great factor in the present industrial depression 


is the heavy burden of 
« 


taxation.”—July 1, 1921. 
* - 


“The burdens of taxation continue as the most serious 
problem which business has to face.”—Sept. 15, 1922. 


“The green hills of state socialism have proven some- 
thing of a mirage to lead the public into a swamp of 


new taxes.”—June 8, 1923 
* 


“In Canada today business is hampered as it is in no 
other country in the world.”—May 16, 1924, 


“There is a limit to the tax burdens which the people 
will bear. And that limit seems to have been reached 
in Canada.”—March 27, 1925. 
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cal of the new lowered prices still available 
at Ellis Bros. for Christmas gifts of cherish- 
ed sterling. 3 pieces, $95; 4 pieces, $150. 
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Toronto Gained 75 Plants . 

During Past 32 Months} ‘Tio 75 new 

Toronto Industrial Commission has|ate within th 
just issued a folder presenting a list commen 


of the 75 concerns which have estab-| nearly $3 
lished manufacturing branches in To-| equipment. 
ronto and its suburbs since March,| are being m 


“Our cities and governments s are still_living oh an 
extravagant scale”_-Sept. 23, 1927. ' 

* ¢ *@ 
“The disturbing feature of the current tend 
governmental costs me Canada is that the provinces 
and mun 8 no particular disposition 
curd their Sapenpend "April 27, 1928, 


29, showing their respective prod- 
ors ye Mg Pe ; rh 


* 


: 


Our readers may be interested to recallsome ~~ 


of the statements made earlier in the present 


year, before it was 
crisis was developing 
Canada. 


enerally realized that a 
frre veubinenial aanatain 


: 


; 


“The situation (in regard to governmental 
tures) is a real menace to Secononie,vcarky fn 
\ ‘ ¥ : 


Canada. It is a barrier to early recovery.” 

+ * . 
“The present depression is not a te 
governments to set their house seh St 
tunity to do so.”—April 16, 
* * s ry €1% a 
“The public demands’ efficient government at low. 
cost,”—April ‘30. * o*: Ay 
“A very serious error is mate by these govern- 
mentate meeting the financial pressure by new forms | 
of ani rather than by economies in expenditure.” 
—May 7. 

* + « 
“It is.most essential that at the present time when 
ineomes and values throughout the world are out of 
joint that definite cost reduction should be effected 
by governments.”——May 7, 3 

* * & 
“Eventually Canada must pay dearly for its present 
effort to distribute prosperity artificially.”-—August 


29. ane 


“It is amazing how slowly it is dawning upon the rank 
and file of the leaders of public opinion in Canada that 
the crisis is very real.”—October 10. 


This answers the comments referred to. The 


f 


files of The Financial Post are open to any one | 


who wishes to find our whole record, 


The Post is happy in the realization of the 
fact that its pronounced opposition to many new 
schemes and new forms of,government experdi- 
ture was successful in definitely killing off a 
large number:of propositions that would have 
made the present tax crisis worse than itis. - 


The reason The Financial Post is presenting 


the tax and debts problems of Canada so com- 
prehensively and vigorously at the present time 
is that it feels that the public needs only the facts 


‘ to bring to bear upon governments sufficient 


pressure to enforce a radical revision in our gov- 
ernmental spending policies, 


The most powerful influence on govern- 
mental policy is enlightened public opinion. But 
silent public opinion is of no avail. The Post 
feels that if Canadian business men and com- 
munity leaders were now to speak what is in 
their minds about government and taxation in 
Canada we could within a span of a few short 

ears bring about such reforms in government 
in Canada as to restore prosperity to the nation 
again. 

What have you done to, make your views 
known? 


ti ke 
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Low Water Affects 
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fe v7 AT SERVICE COST), be a 
Xa on 5 setae MONTREAL... Tempore —— Forth in Letéer | To every investor the mail provides 4 oueen’s Park Pl: 
Plan Seen ee on Per- ary low water conditions have vo and cia Income view des Gum Convenpentant a convenient and satisfactory contact hs va ing For ides 
mission to been the means of sharply vance — Deliveries MONTREAL.—Decline of $137,- with the facilities for complete in- : 
iling th h ide E 
Merge cartaling the output of the Increase 124 in aot operating income fs 7 ket puainn as W 


From Our Own Correspendent during the first ten months of 1931 
MONTREAL. — Substantial fn ot pa shan with the same périod 
crease in earnings is repo or . 

Gatineau Power Co., subsidiary of FA ny, epee ont Oe the 
ane the Bian ei: ES 787,991. This compared with 35% 
Dering the thr the 170,172 for the same months in 1930, 
iS income totalled $2, a decrease of $382,281. Operating 
rons income totalled $2,176,053, u ent tae’ ake ee aie oon 
from $1,929,241 for the correspond. | from $5,613,588 tq $3,369,081, leav- 
mon . - , ’ 
interest and depreciation advanced | ing net cornings ”" ae ten 
from $1,683,563 to $1,857,745. There | months a i 8,860 as . 
was an increase in interest on first | *@ainst $1,556, . 
erate ee eees odied $s cortien ennenn: Soy’ Action 
eaving a balance a surplus 
during the third quarter of 1931 of| ,, 4 vowing np the annonthe divi 
$344,019, compared to $299,363 for| Gang on the preferred stock, the 
the same period # year ago. management has sent a circular let- 
., Surplus is Larger ter to the holder giving in details | _ 
Details of the income account for | the steps leading up to this action. 
the third quarters of 1931 and 1930) Shortage of power, a burdensome 


Seven Sisters plant, where 
three units, comprising the. 
initial development, are now 
installed and in partial oper- 
ation. Ultimate development 

. of this power site calls for 
an installation of 225,000 
h.p., of which 42,000 h.p. has 
been installed. 

Principal and interest of 
the funded debt of this com- 
pany are guaranteed by Win- 
nipeg Electric Co., which 
owns all of the preferred and 
a majority of the common 
stock.. It is officially stated 
that the fixed charges on this 
new plant will be a somewhat 
onerous burden on Winnipeg . 
Electric to carry, yet event- 
ually it should prove a valu- 
able asset. 










From Our Own Correspondent 
MONTREAL, — If permission is 
granted to Nova Scotia Light and 
Power Co, to merge its properties 
with Avon River Power Co., it is 
prepared to agree to the establish- 
ae by legislation, if necessary, of 
a regional rate based on the cost of 
service in the region served, a 
ing to counsel of the utilfty com- 
pany. This regional rate would a 
ply to all companies involved in the 
. proposed merger; the company pro- 
posal further neludes the provision 
that the Board of Public Utilities 
shall have the power to determine 
the regions in which these rates shall 
be operative. 
Evidence afforded by J. B. Hayes, 
neral manager of Nova Scotia 
ight and Power Co. showed that in 

















Investors are invited to avail them- 
selves of such facilities through our 
offices in Canada, New York or Lon- a money adi 
don, England. Hey in aw. It is not th 




























| Wood, Gundy & Company 
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a4 McColl-Frontenac 
eT Oil Company Limited 
6% First Mortgage Bonds 
L Maturing 1949 

i, yielding about 7% 




























































































































































the period from 1924 to 1930 earn- llow: : : f 
' off a it = of the meee get aes — short}: Care Ended 198i tase erin heen bal ee 
These Bonds offer sound securi of the amoun which it was en- : * . ' 
plus attractive yield. “The Tee titled by statute by $800,000. | Pur. TRANS-CANADA Set peertes pssec, SIE. MEN IRE as ™ seneene ee oe We take pleasure in announcing that 
: f ther Mr. Hayes told the Board that 9 depreciation ..... . 1,857,745 1,683,568 The letter to the preferred share- ™ : : ; 
"s in daily demand, one of the motives which prompted P HONE SY, EM Int. on bonds .....+ + 886,775 784,269), p : on. the 
a i and diversified the proposed merger inc uded an oo debentures .. 21968 | 286872 ee =< = hae hoon Robert Sa ille Newli , Gucge oo reel 
supply a eos effort to forestall the advance of REACHES COAST Other int, and amort. ie0-461 164840 faced wit an eafartunats combine vi ing, F.S.S. 
market. American interests in purchasing Depreciation ......+. 185,535 159,019 tion of uncontrollable factors which ¢ London, England the loan in th 
SEP 4 utilities in Nova Scotia. It was eee ‘ Balance to surplus .._ 344,019 299,868 | adversely affected the earnings of , most of them : 
. Price'on application inted out that American interests Bell System Linked With i. een eee OP mE a poise és ted th bie f j ae toe ete 
3 ad t utilities in ers,| Western Telephone : : » due to the absence « s become associated with this firm | § 
fe be Yarmouth, Lunenburg, Bridgetown, 1 40. third quarter was sustained for the | normal rainfall, has seriously affected ae, and f 
3 N SB ITT THO MSON ¢ Milton and other centres, while re- Circuits ae macnthe ended Beptember 80, | the Cotas of The. poses premty oper- : Lp oe 3 
9 || gotiations for tae aayut Nova Scotia | _ From Our Own Correspondent —_| to $8,392,783, up from $7,487,151 in| *Ties, with, the regult that these , ” eek eke preceden 
ete Racecar as i ree a eee 7 compan ave 8 ° 
ee ee Pagers bret saad ot, | MONTREAL; Calminaing she |aheit“nrotie “i opertng “tx | Sted" ft" HE ee " ree 
gs i i it is no a “| period of ove ,000. ; 
Royal Bank Building TORONTO ‘he Seubaeal merger hich incladed possible-for telephonic communica- penses, leaving the net a ble | coupled with the economic Seaman H. R. Bain a Co. - 
ot ate ne» a stronger position for the Avon|tion across Canada without the| for interest, depreciation and other |affecting all the departments of the Limited at, Sta 
: n ; ; . i i i i ° . gains ’ arge decreases é 
Hamilton = Montreal = Quebec Ottawa Soot Tie eee Od eer cen Amatican limes, | $6,584,954 in the ‘previous twelve | in revenue, INVESTMENT BANKERS thet 
 -‘Whanipeg Saskatoon Calgary Victoria Vancouver ms ° » + Racers On October 14 long distance | months period. Tram Revenue Declining 350 Bay Street ; of 
Gives Departmen telentane circuits between Montreal| Prior charges show a general all| «Largely owing to economic condi- . Te to 
Details of earnings were revealed.| and Vancouver over all-Canadian |Tound increase, except in the case|tions and unre S ated taxicab compe- 





It\was stated that the tramway de- 
partment of Nova Scotia Power 
earned 3.36 per cent in 1914; 3.12 
per cent in 1925; 2.93 per cent in 


telephone lines, were put in service. of interest on debentures, so that/ tition the traffic on the street rail- 
Previous to that communication had moder y met added - Ser niin 7 anne been gedining stealily, 
bee tablish i iti period just passed was $1,493,119. ng in g@ decrease o out 
peers shed with Maritime |Phis compares with $1,149,820 in| 700,000 passengers for the ten 
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1926; 2.74 per cent in 1927; 5.47 per the twelve months ended September | ™0"ths ending October 3ist, and 
eent in 1928; 4.06 per cent in 1929] expected that © systentcompoced of | 80) 1980. . though = slightis Imacened nese a a * 
and 6.61 per cent in 1930. long links will be established join- Gross Revenue Gains fares and through substantial redue- 






In the gas department earnings 
fell below tax needs in 1924, and 
failed to earn depreciation require 






ing Canadian telephones in one| Details of the 12 months income|tion in operating expenses, the 


great chain extending from coast! statement in 1931 and 1930 follow: | d¢cline in net earnings in this depart- 
to coast. Twelve Mos. Ended 1931 1939 |™ment has nevertheless been consid- 


Supplements of great value 
A plus service with The Financial Post 




















i di ears. In Sept. 30 $ erable, amounti ately 
1980 the raat ‘this division oe Systems Co-operate | Gross revenue .... vas, 0:888,188 1,487,181 $114,000 durin " to" periods 
i s “ “The operatio 
was 3.18 per cent. ading up to this Trans-Canada | ““G.oreciation ...... 7,287,864 6,584,954 Utility is butdened by: the ‘oa - * * 
and 


Telephone System, the seven major} Int. on bonds ..---... 8,330,012 3,050,981 
telephone interests in the Dominion Balance ......++++ . 3987362 3aszo7a | ‘ion of unfair taxes . 
are co-operating in setting up the Othe t See. 20 rer} eras shpeletn esmteest Spacitiealnee ~~ 
various provincial ‘lines that will] Depreciation ....... . genres _ 700636 | unfair charges are per cent. ‘as oe 
constitute a direct voice-path from | Balance to surplus .. 1,493,119 1,149,829/the gross revenue ‘of the railway, 
Halifax to Vancouver. Make Larger Deliveries paving charges (both capital and 
The latest link in the chain, from| In September and October Gatin-| maintenance), and snow removal’ 
Winnipeg to Vancouver, is joined | eau Power began the delivery of an|*#™ounting annually in all to over 
with the existing Montreal-Winni-| additional 16,000 h.p. of primary | $290,000. We have been and are still 


peg and Toronto-Winnipeg lines of | electric power to the Ontario| infaitnen) of these \e, so tal toe 


the Bell Telephone Co. to provide | Hydro-Electric Power Commission, i , 

direct connection between ‘Quebec under two of its long-term con- Te ee Heo es ee 

and British Columbia and between | tracts with the Commission. This} wn. con, = 

intermediate points with only one | additional delivery raised to 304,000 | .os¢ "iq mene ont Practising the 

switching at Winnipeg required. h.p. the total quantity of ary | shareholders tee hae > tom 
Primarily, the new Winnipeg-| power now being delivered by Gat-|time without any dividends: dive. 

Vancouver lin’: is operating over | ineau Power to the Commission, | tors’ fees have been reduce and we 

temporary facilities in use between |and increased to 453,800 h.p. the|have cut the wages of executives and 

Calgary and Winnipeg. ~A little 2 amount of power being/ officials whose salaries amount to 

later, permanent telephone carrier-|80ld by the company on_ all its | $2,000 per year and oan have also 


equipped circuits will be installed yemeasy power contracts. In addi- ad nes reenee sien ie pe 


Purpose of Hearing 

The present hearing before the 
Board of Public Utilities, primarily 
to consider an application of Neva 
Scotia Power to merge its proper- 
ties with Avon River Power, has led 
to various charges being made b 
the City of Halifax against the util- 
ity company. Counsel for Halifax 
claimed the company’s three oper- 
ating divisions should be separated 
for accounting purposes and if this 
were done it would show that the 
electric utility had been earning a 
sum well in excess of the statutory 
8 per cent. The company has count+ 
ered that the three departments 
'must be considered as one entity 
| supplying utility services to the city 


to the best of its ability. 








_ JHE FINANCIAL POST SURVEY 

3 OF ii is et oy a 

_ “» * record of mining activity in Canada 

Bee available in ent form. It is a 

_ vivid compilgtion of facts relating not 
only to the industry in a broad sense, 
but, to the various companies that to- 
gether form that-industry. . 


| __-It is a reference. volume for everyone 
fe interested in the great and growing 
mining industry, whether as an operator, 
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, : * to provide for a number of simul-|tion the com is delivering en- 
/ - maine executive, financier or investor. CANADIAN HYDRO Sedeous’” cauvintiadionn’’ oven "the |aney te wuakinae) tick Geel wo are reducing expenses as much as 
he ee ee ADD SHAREHOLDERS | entire route. pe having a demand of a Another unfortunate factor is the 
ie Issue limited. To ensure r. eceiving copy _—_— H Talk to Hawaii ’ “Pe count on Canadian money. We have 
; : *. olde ; —_——_— 1 i 
Number Preferred ders Further extension in the Bell East Kootenay Power Un hed. Staten Sn eee 
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CREME Ea ee pce sisieesdicsyce Canadian Mining 
Getiétal review of 1930 production with sta- 
tistical tebles of growth of Canadian mining 
output, metal s and list of companies 
producing 
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Telephone long distance communi- ° ‘ ent conditions the premiu 
cation system is contained in the pres rots OF This Year funds is a heavy ‘charge upon the 
announcement that.on December 21] MONTREAL.—Operating income of | '®°™Fces of the company. 
8 regular service wil] be maintained | the East Kootenay Power Co. for the Recommend Hold Stock 
with the Hawaiian Islands. Through | first seven months of the current| “We regret very much to have to 
the medium of transmitting and | fiscal year, ended October last, are|make an announcement of this kind 
receiving apparatus developed by |°" @ lower scale than for the corres- | at this season of the year, but it is 
the Belle Telephone Laboratories ponding period of 1930. unavoidable. Nevertheless, we have 
and located at Di April, the first month in the current | confidence in the future of W 
at Dixon and St. Reyes, innipe 
respectively, on the Californian | °*! ye%! registered an increase in | Electric and associated companies an 
: Lys - rnian net earnings over the same month | with the return of normal’ economic’ 
coast, voice-contact is made with|last year, but each succeeding month | conditions and relief from excessive 
the instruments of the Mutual Tele-|has reported a decline. In the seven | taxation the payment of preference 
phone Co. of Honolulu. months ended with October 1931,|stock dividends should be resumed. 
With the opening of this new|gross earnings totalled $288,492,| Bearing in miud that the dividends 
connection, it is proposed to main- compared with $317,126 for the same | are cumulative and will be paid when 
tain service during the greater part] Pevied, "1980. Operating, expenses | conditions, Justify. It, the” directors 
; , e sha 
of the business day. - | $100,403, with the result that net | sacrifice their holdings” ae 
s18800b onc, year only amounted to 
; 8s 


Public Utili l tment ainst $217,616 in 1980, a 
Giving Up Quebec Charter|""—_| MANITOBA POWER 
MONTREAL Public Uiilty In- Public Utility Earnings | OCTOBER PROFITS 
en c 0. as conveye a J 5 
arcana E gnacitdated Petlie UOTE | eueraee poasfttne® Power RECORD ADVANCE 


Investment Co. and, accordingly, has Sept. 30: 

















From Our Own Correspondent 

MONTREAL.—Holders of preferred 
stock of Canadian Hydro Electric 
Corp. numbered 6,639 on December 1 
—a new high record and nearly double 
ae registered on March l, 
1928. ; 

The average number of shares of 
the corporation’s preferred stock 
now held is nineteen shares per share- 
holder ahd the bid was 37 when the 
first dividend was paid in 1928. 

Shareholders live in every province 
of Canada, but one, and one-half the 
States in the United States, and also 
in Newfoundland and the -British 
West Indies. Overseas the stock is 
held in England, Ireland, France, 
Holland, Switzerland and China. 

One of Largest Concerns 

Canadian Hydro Electric Corp. was 
| organized late in 1927, to acquire 
control of Gatigeau Power Co., Gatin- 
eau Electric Light, Co. and St. John 
River Power Co., and now ranks as 
one of the largest owners of water 
power in North America. 
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Chapter V ..... 2... cee ceeeecccees New Brunswick As of September 30 last, the corpor-|made application to surrender its : * of | 
Review af coemnats. Rokenseiunee . Page 83 ation’s total assets were $745,886,000 Paates ers ie ae 7 > ian Returns | for Toronto is Pena 
ies. .... oy an its ro. electric eneratin e w company was ormed early TOSS TOV. 6..ssee+se- 2,176,058 1,929,241 ; , a 
Reviews Now | Branewick companies. 83 Se as rin Slemtele, wepeeeens lax the sence ealesety ve soquire | See betore ist ood 24 en Months Behind One nfonth from now Canada By Adverse | 
tenis ~ ee capacity’of 645,519 h.p. to which 84,000 |and take over the Public Utility raitpreciation ss... 1.857.145 1,688,568 1930 Mark takes one of the most momentous ; The City Couneil of 1 
a Seceeereseeresreeeeserteseees ova Scotia “we as since een & ed through ves men o an econ u : Ot Gatenes .._... 35.2... . , ae ee steps history : The rans- eent 
echoes of developments ........... ... Page 85 the installation of the seventh oouee- Utility Investment Co. as going cae debentures .. 281.958 26873 From Our Own Correspondent : ques in its hone " T eumé totaling. $1,2004 
Reviews of Nova Scotia companies .........86-89 ator in its Paugan plant. , srgonene 1d ‘ ,| Other int. and amort. 160,461 154.540) MONTREAL. — Though an im- Telep System goes Finance Commissioner | 
Production statistics .........sseccccecesss 85 in Ne, last “pablished carnings’| Tay Insgsemonh steckeed ane chars | Roe 185.885 159-018 | provement is noted in , net} into operation. For the first time the premium necessary 
’ vi BS) Vesessly AN VOESUINENL SECCIVEG ONS SHAS) PBIBNCO «ncessesesece . > ‘ . ne 7 
Chapter VII ee ta Mi ak Ontario ended September 30, the corporation of class “a” and two shares of class Twelve Mos. Ended the fee of Manitoba Power Co. for in history, Halifax will speak to coanale pi Stine 
Review of developments Pages 91-92 reported gross revenue of $8,960,558, |“B” stock of the new.company for| Sept 30: | e first ten months of 1931 were Vancouver— Vancouver to city. A loan of $6,000, 
Revi MENTS ....-+ eccees Pages Yi- compared with $8,201,651 in the pre-|each share of common stock held. 1931 1980 500 below that reported for the come due 
; ews of Ontario companies ...........-93-143 ceding twelve months, Net revenue |Shareholders of the ~first company |‘Gross rev. .... 9,208,768 seat 151 | C°XFesponding period of 1930, —over a direct 4,000 mile all- To the su nt 
Production statistics .......ccccccessecesss 91 available for dividend in the fiscal received one share of class “-° stoe Net before int. and ck Gross income in October totalled Every citizen Tent get a short-term 
; 018, company for ea iation ,..... 287, . a 
Chapter VIII .....+...-sscsscosseeseoeess Quebec Be ee rere Oe wes Sete lia. ve One) tree teed eens Tisaors Sosiast | $7088, an increase of $28,534 over! —_ will be able to lift the receiver and i’ matter ofa wetaaell 
Review of developments eeereeereescee Page 145 ieent cumulative preferred stock Capitalization of Consolidated Pub- Balance .....+++s+++. 3,957,342 3,483,978 | ; me month last year. t- speak in the minimum of time direct it sen 
Reviews of Quebec companies ...........146-159 |compared with $1,686,869, or $13.49 a| lic Utility comprises $600,000 of 5% | Int on debentures -. 1,135,986 1,153,195 | 1N® expenses increased from $24,658| tg anv of th 1,420,000 teleph |. period, Ce fotl = hee 
Production statistics ........ccsccscesceees 145 [share, in the twelve months ended |Per cent 30-year debentures; 30,000 | Depreciation nn, Senay 02.818 | to $80,141, leaving net earnings for Coanth ae : nace BB thst botk prospect’ & 
Chapter IX Giiiehdewen | September 30, 1930. —— of ee par value class “A* stock; Balance ..--.cccscc.» LA98119 1,149,829 ae sre. ear at $99,447 as| in iness interests Mt vacscd 
SCeeeeeoeseseseeseseeeee _ ’ shares 0 no a ” : P P ’ a ns over the civilized wor! nal cet ; 7 
Review of developments .............. Page 160 Green Mountain Power “B” stock and 20,000 shacen of ~ Southern Canada Power “Cumulative returns. for th first comm id. Resi ei vee oe ne 
Reviews of Saskatchewan companies ......./160 Elect N Directorat ferred or founders common stock 1981 1980 = Decr./ ten months of thi > abe unication will be practi- y a k had’ ceene haa 
Production statistics .............. coneae -- 160 scutes Gan Cocaine © | without par value. Grose care, ... 201768 206971 3,605 | *8BTegate income of 51,059) 006, cally instantaneous; conversations Of ast fortnight. that. tha 
Chapter X ....... Yukon and Northwest Territories MONTREAL. — Green Mountain ee Oper. exp. ... 74.911 74,235 *676 compared with $1,111 683, in the over any distance as distinct as a a ractically closed to C# 
Review of developments ............+. Page 161 Fower, Corp. recently acquired by | Southern Canada Power = [NS 'ycniis-"** 126856 181196 4281/ same period last year. Operating] local call; service direct and Ag is foe juatensed te Ol 
Reviews of Yukon and Northwest Territories Givielan ai Letecnattedial Miedze tite: Earnings Decline to Date Gross earn. ... 395,129 405,285 10,156 | °XpemSes show an increase of $12,- le and rates consistent! ; from 16: Peas serail 
: visio nternational Hydro Elec From © Oper. exp. .,.. 149,571 156,581 817, from $246,926 t y ‘ rom 16% to 20 per cel 
COMING civ ccé ten ctpecioscecesccccs 161-162 | tric System, has elected a new board m Our Own Correspondent , Net earn. ..-.. 245,558 "> 7,010 » rom , 0 $259,743, Net Ow. oe The appropriation refe 
Chapter XI Outside Companies be ener and, — Re ome time, has ot hank ee queues eevee ’ 248,704 3,146 mee. the aren betes ac- ° maseeinion 7 eye 
e cote eesesceseees Lees eclare nart ividend of $1.50 uthern Canada Power Co. Manitoba P, amoun : 
Reviews of outside companies ..... Pages 163-167 on the a ailened shoes of toa-o7 — a reduction in both gross and ‘net for rte 1981 *w*F1930 Deer. | Compared to $864,762 last ann Since Bet iv over ten years—— ~~ Bond Redem 
Chapter XII ........seceeseeees Newfoundland |tion, payable December 21 to holders | #at period and for the two months |, Octobor— $ Water Shortage Hampers seven one companies serving ond Redem 
skis Binid ; bad with Maeambar ross earn. ... 129,588 101,054 °28,534 ; en 
Review of developments .......... Page 169 }of record at the close of business | ©” : . Oper. exp. ..... 30,141 24,658 ® The decline in income thi is Canada m Atlantic Pacific 
tees December 9. Gross income for the past month , iets 658 95,488 ; s year to 
Reviews of Newfoundland companies and _This dividend would, under normal | totalled $201,766, against $205,371 in | Net earn. ...... 99,447 76,396 23,051 Satan Ae the shortage of have labored to make this Cascade Wate” _s 
properties ....... Nas a Gave ven bcuseae 170-174 |eircumstances, have been paid De-|the same month last year. Expenses | 10 Mos. ended Oct. 31: F which has been the means of Dominion-wide network possib] Power 3... 43% 19 
Chapter XIII New I ti |cember 1, but declaration was delayed | Were $676 higher at $74,911, leaving | Gross earn..... 1,050,005 1,111,688 52,683 restricting output at the company’s N ec. Interlake asee ! 
Companies recently ‘obtaining ne rire. .Paao 178 | dze to the financial troubles of the ae net at $126,855, against |OPer- exp. ... 259,748 246,926 12,817 | 168,000 h.p. plant on the Winnipeg ow Canada will be a nation of wii ise Pasi *6% 18 
! ee , < ’ an ahaa saiarmnmed “ino aa . : ww ‘ 
Chistes XIV... aS Eoxmact Cuneta of the prepesty: Pag-[2iggr © 7°t San‘ S Geenctees of Net earn. .... 799,262 864,762 65,500 Tt will be recalle 4 ak tee ten prs on aeenOre linked real B . 6% 1 
¢ of mining Sioa. seeds te eeeees 4 y mas carries* out the promise of|..¥or the two months ended with . ago Winnipeg Electrie Co - ar ever, east with Mt Reval ‘Fe nel ae 
, managers an |President Frank D. Comerford, of | November, gross earnings totalled Postal Telegraph & Cable g e + 0 ered west, in e and friendshi Th { r ° 
geologists ....... P 177-189 \erford, al P an exchange of common stock with p- e & Term. ...... 5% 1 
eresececocesesecs LARCS |New England Power Association, that | $995,129, a decrease of $10,156. Consolidated Income Account juni : va wit seven leph Pedlar People 8% & 
Advertisers’ Index 191 every effort would be made to | Expenses totalled $149,571, a decrease Nine Months Ended September 30 the junior security holders of Mani- nN major te one companies oreign Issues— 
SCC CCC CEES EEE SED OS * expedite its payment. of $7,010, leaving net for the period ass $ toba Power, whereby the former se- comprisin Trans-Canada City of Oslo, 
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“ISIC 
BUILDING LOANS 


}Will Place Control 


Of Municipal Issues 
In Regulatory Board 


Ontario Creating Impar- 
tial Body to Pass on 
Debenture Proposals 


NEXT LEGISLATURE 


e| Five Out of 100 Municipali- 


_. By Adverse Exchange 
he City Council of Toronto in re- 

pent sessions has had to pass two 
totaling $1,100,000 to enable 
mance Commissioner Wilson to pay 
“86 premium necessary to obtain the 
essary United States dollar to pay 
oronto’s debt falling due in that 
A loan of $6,000,000 will shortly 


“#ome due, 
© the suggestion that the city 
- mig! cnet a short-term 
ork Ci 


loan in New 
ty at 5 per cent to tide the 
over until exchange recovers, 


Der refund the debt for a limited 


briod, Controller Ramsden replied 
i both prospects had been can- 


es » Finance Commissioner: Wilson re- 


ties Are in. Trouble— 
Clean Sheet Every- 
where is Aim 


Almost simultaneously the Gov- 
ernment of Ontario, the banks, fin- 
ancial houses, investing institutions 
and sellers and buyers of deben- 
tures generally have come to the 
oe that it is high time that 

ict regulation of municipal fin- 
ancing should take place in Ontario 
and in every province where — 
municipalities at all have been al- 
lowed to run unchecked along the 
of borrowing easily 

y. 

The difficulties now being exper- 

Cipalitice and oh feertarens ee 
roug’ 

York Townships, which have been 
ear etlartinatn ws ooh 
vency line, rline in no uncer- 
fashio for a a- 
board or commission. -Those 
cipalities are apparently tak- 
by the, horns on being 
cure of their fills must 
the ves and they 
advice given by plan- 

aries, wages 
to eliminate least 


be extended widely 

enable it in future to exercise 
restraint on municipalities. In fact, 
the Government a y has al- 
read in advance a capable 
whose work to date has been 


in Manitoba where the city 

of Winnipeg was ially exemp- 
ted from. the o nm of the su 
Se nt ac oes Se 

is being t one 
of the test services which the 

Legislature could do at 
the next session would be 


for 


ent 


p- 
Public Utilities | ® 


Dominion Stores Extra 
To Come from Surplus 


Dominion Stores quarterly 
dividends of 30 cents plus a 
special distribution of 30 
cents on January,2 next, will 
be equivalent at least to 72 
cents a share to shareholders 
because of the premium on 
United pee unds. The 
company is continuing to pay 
divi ae in United States 
dollars. 

W. J. Pentland, president, 
explains that the 30-cent spe- 
cial distribution comes not 
from earnings but from sur- 
plus. The company obtained 
more than $900,000 from 
shareholders in 1929 when 
the stock was split by selling 
additional shares. The money, 
then intended for an expan- 
sion programme, is no longer 
needed for that purpose. 

The regular rate is $1.20 a 
share per annum, and if the 
exchange rate remains near 
20 per cent this would be 
ome increased. Re-open- 

g of navigation in the 
spring and the tourist season 
ponerslly have a strengthen-' 
ng effect on exchange, how- 
ever, 


and | tures except at a ruinous cost to 


the ratepayers. 
Blame Investment Houses 

Some responsibility apparently 
attaches to the large investment 
houses which have purchased issues 
of municipalities and sold them to 
their clients. It is thought that a 
much more careful study should 
have been made of the situation in 
each separate municipality whose 
‘debentures were offered as too 
many investors bought on the rep- 
utation of investment houses and 
took it for gtanted that a close 
study had been made of the under- 
lying situation in each case. That 
has not proved to be the protection 
which smaller investors thought and 
therefore from ‘the standpoint of 
investors as well as ratepayers of 
the municipalities themselves, 
comes the present plan to have the 


Railway and oan, Board put/ $3 


the stamp:of approval on debenture 
issues only when the municipality 
applying is solvent and desires the 
money for a useful purpose. The 
lan goes even further and contem- 
plates that the purpose of the loan 
will be studied as well as the ability 
of the municipality to pay. 
Those who feel this legislation 
to be a necessity are believed to 
|contemplate giving powers which 


would permit the body to step in at; 


a moment’s notice wherever it was 
| believed that a situation was de- 
| veloping which should receive at- 


rate- tention. It is not desired to adopt 


aw 
S at 


* e door after the 


a policy which means nothing but 
shutting the stable . 
‘horse is stolen.” However, the prin- 


cipal hesitation in Ontario cir- | 


cles at present is said to be just 
whether it would he best to give 
full powers to the Railway and 
, Municival Board at the next session 
| of the Legislature or to make haste 
| slowly by extending powers from 
session to session of the Legislature 
| as it became apparent that the pub- 
lic approved. 


Intends No Dictatorship 
It is in no sense intended to es- 


ts ah; 


7 
within five or six years all the im- 
provements and amenities which have 
come to older municipalities over a 
«4 arter or even half of a century. Not 
only that but financing done by these 
municipalities has been spread over 
too short a period. There has been 
too much pyramiding of debt and of 
annual charges. The time naturally 
had to come when the tax burdens 
became onerous, On the heels of that 
advancing taxes would be followed by 
the inability of a certain part of the 
population to pay the taxes even in 
normal times and in consequence a 
artial breaking-down of the col- 
ection administration. Not o of 
these municipalities has been making 


any real effort to collect taxes. Their 8 


Cpastnents have been ready to ‘re- 
ceive’ payment of taxes but not orgqn- 
ized to collect them. Following closely 
on that situation has come the de- 
ression which did not cause the 
inancial condition of any of these 
municipalities to be unsound but did 
aggravate and rapidly bring the 
wontee a a > e te Sete 
o Royal Road ency 

“Do you blame civic administra- 
tions in particular for any of these 
situations?” Mr. Cummings was 


asked, 

“No, public opinion in these fast- 
growing areas has demanded that the 
councils should spend money. A few 
years ago it would have been very 
difficult for any man to have been 
elected on an economy programme, 
and that situation has obtained up to 
quite recently. Men who were ready 
to spend got precedence over men 
who were willing to save, Now events 
force them to come down from the 
clouds where limitless spending seem- 
ed possible, and they come down with 
a rush to earth. There is no time to 
change by easy stages. The proper 
measures have to be taken at once.” 


YORK TOWNSHIP 
MUST ECONOMIZE 


Can Clean Up Situation By 
Five-year Retrenchment 
Programme 


In settling York Township financial 
difficulties a programme of retrench- 
ment and economy has been inaugur- 
ated. C. M. Wrenshall, treasurer, is 
to be appointed comptroller with 
wide powers. e ten public school 
boards are to be amalgamated, the 
assessment is to be increased, tax 
delinquents will be vigorously prose- 
cuted, and no more capital expendi- 
tures are to be incurred, 

Herbert L. Cummings‘of the At- 
torney-General’s Department, gave 
hope to York township officials that a 
drastic programme followed out for 
from three to five years should cure 
all township’s ills. 

The township was clear in 1927, 
borrowed $150,000 in 1929, owed $750,- 


000 in 1930 and $950,000 at the end | do}) 


of 1931. This bank borrowing was to 
make up for tax deficits. The total 
debt of the town is $18,000,000 
in serial bonds and $1,000,000 a year 
was being paid off. Of the debt $10,- 
000,000 was for local improvements. 
The amgunt spent on sewers was $2,- 
500,000, on the street railway $500,000 
on Hydro $500,000 and on the schools 


500,000. 

The counci! levied this year for 
taxes of $3,000,000, but this was not 
enough. 

Total expenditure estimated for 
1932 for general purposes is $1,105,- 
825 compared with the 1931 total of 
$1,330,452.45, but whereas the revenue 
received from various sources in 1931 
totalled $406,915.90, only $179,100 is 
expected next year. The decrease in 
anticipated revenue leaves $926, 
| to be raised a ae taxation, com- 
| pared with $923,536.55 in 1931. 

The amount to be raised for general 
purposes creates a tax rate of 333 
mills on an assessment of $27,900,000, 
but this levy will be increased by 
schoo] taxes, and by levies for sewer 
and water services. The levies made 
in addition to the general rate will 
vary according to the school section, 
the water works area and the sewer 


area. 
| The 1982 budget proposed is shown 
| in this table: 
General Purpose 

Est. 


Expend. Decrease 
1931 1932 

‘Board of Health .. $ 12,784 $ 5,284 
Election expenses . 7,63 5,637 
|} Annexation .....s. 
Grants 
Law and audit ... 
Telephones ° 
| Council indemnity 


some aldermen but it tablish a dictatorship as all pro-| Dog tax expense .. 
other side that there posals for expenditure of moneys | Truant Officer .... 


reason why an in- 

t audit would not be as 

to citizens of these large 

as to communities. 
very fact that 


officials would have to come before 
an lent board and give real 
reasons for their wish to borrow, 
aside from election reasons, would 
have a salutary effect. _ 
Without such regulation as 


city fathers or 


would start with the municipality. 
It is proposed ‘to =e ratepayers 
|of each municipality ~additional 
(safeguards in that from time to 
| time supervision would provide 
| them with an external impartial an- 
alysis of the affairs of their muni- 
cipality, it would ensure the affairs 
of the ery proceeding on 
a 


| a sound, economic basis and in nor- 


is | mal times it would help municipal- 


here suggested, it is obvious that | ities to borrow on better terms. 


investors will no longer be so 


| There are always a number of muni- 


for municipal securities as in the | cipalities where wise policies do not 
past. Default of such nearby mun-| prevail and which therefore need 
icipalities as en as ae eee, o — ayers — 
fork Township would even re 'selves, busy each at his separa 
i a palmer fashion on_ the | business, are not apt to wake up to 
crpdit of aoe S the inte of | the —— until the danger point 
investors at a distance. or-|is reached. 
ont> itself such a mistake could not} If such a body with adequate 
be made. Troubles in municipal-| powers Jad been functioning for 
ities near Winnipeg caused a good the last five years, Ontario would 
deal of uncertainty among far- not be having any grave municip- 
away investors with regard to Win- al problems at present, The Finan- 
& . ; 
ipeg’s situation. cial a ues a by a — 
: man who has been giving a grea 
Te Aveid Rardonseme. Taxes deal of attention to this problem. 
Very valuable work og wi 4 it H. L. Cummings, municipal law 
be in progress at present on beha‘ | officer, was asked by a representa- 
of the Ontario Government which is tive of The Financial Post whether 
co-operating with municipalities e not the weak situations repo 
which asked for assistance, by send- n i ateoh sone teleed as eben 
ing H. L. Cummings, municipal law |‘ *2¢ P ¢ 
es 7 cipalities such as York and Scar- 
advised the ¢'P 
official. The latter has advised the | ou¢h townships, Windsor, East 


Industrial commis. 

Parks commission. 

Rebates of taxes . 

Clerk’s Dept. ..... 

Treasurer’s Dept. . 

Plumbing Dept. ... 

Building Dept. ... 

Assessment Dept. . 

| Engineer’s Dept. .. 

Police Dept. ; 

| Roads, bridges ... 

Housing commis. . 1,214 
Sewers Department 

| Salaries 


| Yards expense 3,722 
|Mainten., repairs . 14,720 
| Holidays, sick pay. 8,326 
Waterworks Department 
Maintenance .. 
| Salaries 
Watchman and 
emergency .secese 
Holidays, sick 
| TOAVE .cccceccese 
Hydrants .cccscess 


Border Cities Budgets 
Will Be Cut to Bone 


Difficulties in connection with tax 
collections have brought a number 
of Border City municipalities up 
against the necessity of cutting 


eeee 20, 
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SCARBORO TWP. 
TO CUT EXPENSES 


Cutting 1982 Budget to 
$1,000,000 to Pay Off 
Banks - 


Scarboro Township couneil has 
adopted a budget calling for substan- 
tial reductions in 1932 expenditures 
and to cease all capital expenditures 
until from tax collections it is able 
to pay off the banks and finance its 
indebtedness with ease. 
Assessment will be increased from 
000,000 to $12,000,000. A control- 
er of revenue with wide-powers will 
be appointed. The township had a 
debt of $4,500,000 while assessing 

roperty at only $8,000,000. In 1931 
ess than 55 per cent of taxes were 
collected. Arrears of $600,000 at the 
end of 1980 had become $820,000 now. 
Current bank loans had gone up to 


$1,000,000. 

Debenture payments of $430,000 fell 
due on December 14 but bankruptcy 
was avoided on the bank getting 
assurances that drastic economies 
would be effected. The council be- 
lieves all the affairs of the township 
can be conducted next year on a 
total budget of $1,000,000. 

Scarboro has a population of 18,000 
of which 6,000 is rural and 13,000 
urban. It has 40,000 acres of area. 

Of the debt of $4,400,000, $3,000,000 
is for local improvements and $900,- 
000 for schools, Of the total, only 
$1,200,000 is self-sustaining, the 
hydro debt being $240,000 and water 
works $920,000, } 

The tax rate, which varies accofd- 
ing to the school section, is high. 
This is attributed to the low assess- 
ment, which is to be increased 50 per 
cent at once and later still higher. 
The assessment is now only 25 to 36 
per cent of the actual value of assess- 
able property. 

The highest rate in the munici- 

is 133 mills and the lowest 


Japanese Bonds Payable 


in'‘Gold Despite Embargo | 


Many Canadians, who purchased 
Japanese Government external 6%’s 
due 1954 and the 5%’s due 1965, have 
shown anxiety as to the effect of the 
Japanese Government’s embargo on 
gold exports except by official per- 
mission. On the New York bond mar- 
ket the first tendency for these bonds 
was to go downwards. 

Market wa appeared early, 
however, as the realization that prin- 
cipal and interest were payable in 
gold in the United States made a 
number of buyers ready to take 
advantage of the lower petese. By 
accepting pageant in United States 
funds some Canadians expect to bene- 
fit as well from the premium’ on 
United States funds in Canadian 

ollars, 


C. I. T. Declare Dividend 
on Stock for Half Year 


From Our Own Correspondent 

MONTREAL, — Announcement is 
made by Le Trust General du Canada 
that a distribution of $0.183176 on 
each Canadian International Trustee 
share will be made on January 2, 
1932. Of this sum, $0.153296 is the 
amount received in dividends by the 
25 companies constituting the port- 
folio of the trust, in the last six 
months, together with interest and 
premium received on dividends pay- 
able in New York funds. r each 

up of 2500 CITS $74.70 been 
rawn from the reserve funds which 
amount added to dividends received 
total of $0.183176 
being distributed on each trust cer- 
tificate. After the January 2nd pay- 
ment the trust fund will stand at 
per unit. 
, On July Ist last the trust 
cents per certificate in dividen 


Silk Production Increases 

The output of silk and silk goods 
in Canada amounted to $17,808,598 in 
1980, an increase of $3,332,518 or 23 
per cent as compared with the previ- 
ous year. Piece goods of real silk 
valued at $6,308,859 was the chief 
item of production while the output of 
piece goods of artificial silk and 
artificial silk mixtures with a value 
of $5,214,314 was next in importance. 


Vancouver Population Gains 

The present population of Van- 
couver proper, according to the recent 
census figures, is 244,900 as compared 
with 163,354 ten years previous. By 
divisions, the figures are: Vancouver- 
Burrard, 83,294; Vancouver centre, 
72,473 and Vancouver south 89,133. 
The Province of British Columbia has 
a@ population of 689,210 as against 


66 | 524,582 in 1921. 


ENVELOPES 


MACHINE OR MANO MADE 
PRINTED OR PLAIN 


fe 


' 


COMPOUNDED HALF - 
YEARLY 


budgets from 20 to 80 per cent for, 


1932, 

| * Up to date, tax collections in Wind- 
sor are about 60 per cent, in Walker- 
ville, 77 per cent, Riverside, 25 to 30 
per cent. Sandwich has done better 


' Money grows 
rapidly at com. 
pound interest 
Savings deposi 


SHOWED WEAKNESS 


Institutional Buying of Short- 
terms Gave Principal 
Action 


Market for bonds during the last 
week has been rather weak with 
prices of Dominion, provincial and 
municipal bonds falling somewhat. 
Corporation bonds were almost alto- 
gether out of the picture. 

The Nationa! Service Loan cam 
evidently sated the appetite o e 

eneral public for a time but it is 
coat and expected that. there will 
be a stirring up of demand before the 
Ontario Government’s financing in 
January and before Montreal and To- 
ronta once more offer debentures. 
Toronto’s unpleasant necessity to pay 
a premium on all! interest and prin- 
cipal payments in its chief borrowing 
market, New York City, may mean 
that it will try . “uture to finance 
much of its requirements in Canada. 

The backbone of the bond market 
in the last week has been institutional 
buying but even that has been less 
than what is regarded normal. A 
certain amount of buying originatin 
from the United States is reported, 
and these purchases are stated to 
have been of debentures “payable in 
lawful money of Canada” as well as 
of those pevewe in gold. 

There is noted a fair demand for 
short-term bonds, especfally for 1933 
and 1934 maturities. Institutions 
parently are most interested at the 
moment in the short-term bonds, 

Retail demand .for bonds to be 
issued as a result of subscriptions to 
the National ce Loan campaign 
has light, and most of them 
have been supplied at the rate offered 
during the campaign. 


Dominion Governmen 
May Borrow in New York 


Considerable gossip has occurred as 
to the possibility of Premier Bennett 
arranging a short-time credit for 
Canada in New York City. Before the 
National Service Loan this avenue 
of acquiring money to meet maturing 
obligations in New York City was 
carefully studied but most ple 
thought that it was chendench 
The Financial Post pointed out, 
however, at the time that a success- 
ful compeies in Canada for a Na- 
tional co Loan would only 
strengthen the Government if it de- 
sired to get a credit in New York 
City. Recent financial comment in 
the United States indicates that the 
financial community there has con- 
siderable confidence in Canada’s cur- 
rency prospects and that the larger 
bankers would be quite willing to lend 
money under suitable guarantees. 
The Government’s position both at 
homé and abroad would be eased 
greatly by such a loan, the proceeds 
of the domestic loan helping intern- 
ally and the New York loan accom- 
plishing a similar service abroad. 


Bond Tenders 
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230 BRANCHES THROUGHOUT CANADA 


Decidedly worth reading — | 
Every investor should 
have a copy 


Many investors ask The Financial Post how they are to 
choose the stocks’ that may prove to be the stock market 
leaders in the next period of rising prices.. The Financial Post 


id that the bond market in New | Most drastic economies so that mun- wioig-or East Sandwich, West fhon ieeeniaas- bok “th burben ted with Canede 
had becom unsettled in the| icipalities may cut their expenses so $e Gt wena mseh, (282, Riverside, bu ® su n ted wi 
Test fortnight chit: Ghat: market wes fa down that they can show some See ead foe ’ ee ee — bee "Permanent eara is an investment and not a speculators’ paper and it does not 
p practically closed to Canadian issues.| respect to the obligations which | Mest Manicinelities Sound while East. Windsor has had to de. ‘the high cate ot attempt to pick stocks for market appreciation. But many 
2 premium on New York exchange | they have incurred. That is only ee ee fault on its debentures. 4%, the interest incip! be set down and a plied to 
gat iso increased in the same period | the first step. It is felt also to be| “I would not like the idea to get | “"O.) th. advice of H. L. Cummings, being compound commonsense principies can be P 
; aps : fation sterved ¢ urgent that municipalities every | sbrond ane Cee eee elhemin Tit the attorney-general’s department, ed half yearly. various stocks to determine which have substantial promise 
. ee eee cee i i hould be >| all of the border cities except Walk- nd great relative merit. 
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$0.25 : . the taxe. and that tax rates should | vores “tax collections are excellent | of credits. It is expected that most "4 ANADA articles on good Canadian stocks that seem to meet the most 
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apparently oe = ween had tym | very rapid development in the last 10 
was to issue debentures an °/ years, the Border Cities area and the 
public would take them up. Now the | environs of Toronto. The trouble has 
market does not want the deben-'arisen from an attempt to provide 


A brief analysis of company earnings per annua] statements received since last _week’s issue. Company 
fame in bold type indicates stocks \isted in Canada or New York. Net income shown is before preferred divi- 


nd, if any. Market prices are at close on Tuesday this week or last sale. 


Year 
end 


oncdcodess odeleevae 


Harding Carpets Oct. 31 


* After provision for redemption of preferred stock. 


Gloss or deficit. 


Mkt. 
. times 
1930 Mkt. earn. Yield 
$ %o 
20,160 2 2.7 eee 
13,137 2% 


Balance 
ear. fwd 
1931 


$ 
35,266 
ors Sou. heed d 3,672 
t Before depreciation. 


Common 
carnings Curr: 
1951 1930 divd. 


Net income 
1930-31 1929-30 

$ $ $ $ 
*.74 *.60 


34,320 
12,639 


36,974 
+d.18,310 


of certain schools. 
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CARSON McCORMACK 


1 Permanent Building, 320 Bay Street 
TORONTO 
Telephone: Adelaide 9151 


Steel of Canada 
Dominion Stores 
Loblaw’s 
Montreal Power - 
Noranda 

B. A, Oil 
Page-Hersey 

B. C. Power 
Imperial Oil 
International Pete 
Goodyear Tire 
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[1] ...sse++ee+« copies of new “Canadian Stock Market Leaders . 
of To-morrow” booklet at 25c. ; 
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“TURNOVER TAX WOULD 
; UPSET BUSINESS — 
a4 B  ecnemas eeeies in many 
£4 newspapers through 
forecasting the imposition of a 
turnover tax by the Bennett gov- 
ernment have all the earmarks of 


ago when it 
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be comparatively simple for most 
manufacturers, but in times like 
these, it would prove exceedingly 
_ difficult. Many concerns are tak- 
. ing orders on a basis that provides 
them with a return of their raw 
material cost and their labor costs 
but that allows nothing for general 
overhead. Many other manufactur- 
ers have reduced the allowance for 
overhead to the minimum. They are 
actually doing business at a loss—if 
not an out-of-pocket loss—in order 
to keep their organizations busy 
and their men at work. A turn- 
over tax of even one per cent on 
such business would provide a de- 
cided check and make it exceeding- 
ly difficult for manufacturers to 
figure the minimum price at which, 
they can sell without going into 
the red. 
' The sales tax has worked ex- 
ceedingly well in Canada and it is 
not an unpopular tax. It is easy 
to collect and it has proved fair- 
ly simple to ‘abs--». It would be 
very unfortunate < at the present 
time business concerns were forced 
to upset their accounting organ- 
izations in order to adapt them- 
selves to a brand new type of tax, 
different in incidence and appli- 
cation. If it is essential to broaden 
the basis of taxation on commodi- 
ties, it would be far better to do 
it through a reduction in a number 
of sales tax exemptions, many of 
which have been introduced for 
purely political purposes. 

A far better system would be 
to attempt to reduce government 
expenditures to a point where no 
increase in taxation rates at all 
would be required. 


NO FLIGHT OF CAPITAL 
FROM CANADA 


r WORLD financial problems 
could be solved by tax resolu- 


tions, it would indeed be a simple | 


world. The Board of Control of the 
City of Toronto apparently thinks 


that it has found a solution of the }to the agricultural community. It is | 


borrowing problems of Canadian 
governmental institutions. It has 


passed a resolution asking the Do-| 


minion government to place an em- 
bargo on the exportation of capital 
The resolution seems 

to have gone through, with practi- 
<0 oe gaara the controllers 
not owing enough 

about the subject to risk their or 
tations by discussing it, Passing 


+ 
* 


the resolution and sending a copy 
to Ottawa seemed to be the simplest 
way of disposing of it. In any 
event, it sounded good and the un- 

man on the streets was 
bound to believe that the Board of 
Control was in some manner look- 
ing after his interests. The day 
after the resolution was passed, the 
controller who sponsored it ex- 
plained in a newspaper interview 
that the thought behind his motion 
was the fact that Canadians have 
invested in other countries, $300,- 
000,000 more than Great Britain 
and the United States have invested 
in Canadian industry. This state- 
ment is so far renioved from the 
truth that one wonders where he 
could have picked it up. Canadians 
at January 1, last, had approxi- 
mately $1,900,000,000 invested in 
foreign. countries and the total 
amount of foreign capital invested 
in Canada at that date was six bil- 
lions of dollars. This statement 
demonstrates fairly enough that 
Canada is yet a borrowing nation, 
rather than a lending country. It 
leads one to wonder where Canada 
would have been today had there 
been an international embargo on 
the flow of capital. 

It is not because Canadians are 
pulling up their financial stake in 
Canada and investing their money 
abroad that our governments and 
municipalities are having difficulty 
in raising money. It is because the 

vernmments and municipalities 
have over-borrowed in the past and 
have closed foreign money mar- 
kets to their issues by their. poli- 
cies of extravagance and reckless 
capital expenditure. If the Board 
of Control of Toronto will address 
itself to solving this problem so 
far as it is within the power of the 
civic government of Canada’s sec- 
ond largest city, it will achieve 
object it has in mind; namely, of 
creating a favorable market for 
bonds of the City of Toronto. 


BROADER BASIS FOR 
INCOME TAXES 
ITIZENS of the United States 
4 are going to face higher income 


tax plan by Secretary of the Treas- 
ury, Mellon. Rates have been in- 
not only in the higher 

so that 40 per cent of all 

me over $500,000 -goes to the 
ent, but the exemptions 


TILTING AT WINDMILLS 
co affiliated railway men’s or- 
ganizations of Toronto are pub- 
lishing advertisements in the news- 
papers in Toronto, urging mer- 
chants, manufacturers, and jobbers 
to ship by railway. The argument 
they make is that railway employ- 
ees are an important market for 
food, clothing, real estate, and all 
classes of commodities. Business 
men who ship by rail help to create 
a large railway men’s market for 
their goods, it is argued. 
Overlooking the obvious points 
that business men who ship by 
truck are also creating a large mar- 
ket for their products among driv- 
ers, employees of automobile com- 
panies and employees of gasoline 
refineries, one may wonder if the 
money spent on this advertising 
is not being thrown away. The 
question of competition between 
the various forms of highway trans- 
port and rail transportation is one 
that cannot be solved by oblique 
advertising of this type. The rail- 
way has its place and the truck 
has its place. Where finally each 
will find its most useful field of 
service is something that time will 
tell and the final decision will be 
influenced by the degree of effi- 
ciency and economy shown by each 
class of shipper in the service it 
gives. On certain classes of freight 
the railways will probably never 
have to bow to the truck. Certain- 
ly, when one considers that the av- 
erage cost of shipping freight by 
rail in Canada is less than one cent 
per ton per mile, one must realize 
that the railways give a service that 
cannot be duplicated by any other 
form of land transportation. It may 
be that the railways have been lag- 
gard in adapting the new and 
younger form of transportation to 


‘the | their service and if sp they will in 


time have to recognize this fact and 
co-ordinate their activities with 
highway shipping. 

Business men will continue to use 
the form of transportation that 
serves their purpose best and that 
is most economical, and they will 
not be swayed by such economic 
futilities as a pure appeal to preju- 
dice. Whoever the Affiliated, Rail- 
way Men’s Organizations of To- 
ronto may be they are plainly 
throwing their money away when 
they attempt to convince business 
men that if they ship by rail—what- 
ever the cost—they will create a 
large market for their goods among 
railway men. If business men were 
to pursue this argument‘to a logical 
conclusion, they would make all 


‘|their shipments by coolies for in 


s 
i 


at 2 per cent per annum 
four thousand dollars 


ii 


e United States, has re- 
approval of business edi- 
who view With less approval 
o We-introduction of high surtax 
the higher incomes. 
reat Britain’s income tax act 
always rested on a very broad 
. The tax has been applied to 
very small incomes and the 
start at the usual five shil- 
in the pound and are practical- 
‘orm throughout all the brack- 
Only the very largest incomes 
subject to surtaxes. 
ndoubtedly; Mr. Mellon will de- 
larger revenue from the reduc- 
of the incomé exemptions than 
from the enlargement of the sur- 
taxes. It has been discovered that 
very high income tax rates on high 
incomes reduce the capital surplus 
available for creative investment, 
drive capital into tax exempt se- 
curities and into foreign countries, 
and generally discourage the type 
of imaginative business effort that 
creates jobs and creates incomes to 
be taxed. Secretary Mellon probab- 
ly has a full realization of this fact 
and no doubt his increase in the 
higher brackets is designed to make 
it politically possible to‘put through 
the tax upon the smaller incomes. 

Gradually in Canada, the tend- 
ency has been to make the income 
tax something to be paid only by 
the wealthy. Exemptions have been 
increased and the rates in lower 
brackets reduced. Mr. Bennett con- 
tinued this process last year, but 
at the same time he made the re- 
markable move of increasing in- 
come tax rates on the middle in- 

; comes. 

There is a great deal to be said 
for making the income tax, so 
long as we must have,it, more 
universal in scope and for levelling 
down the rates. The income tax 
would be a fairer tax and a bet- 
ter revenue producer, if there were 
more uniformity in the rates be- 
tween the different brackets than 
if the tax were to start at lower 
levels. But so long as ministers of 
finance pander to popular ideas, 
they are likely to continue the fic- 
tion that the man on the street 
benefits from soaking the rich. 
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GOLD AND AGRICULTURE 


serene is not the only de- 
partment of British business that 
suffered when international finan- 
ciers forced a premature resump- 
tion of the gold standard upon the 
nation and that has prospered since 
the standard was abandoned. Agri- 
culture has also been affected deep- 


y: 
Country Life, November 14} says: 


“Among farmers there is a prevalent 
feeling that those who can manage to 
find sufficient capital to hold on will 

|shortly begin to reap a living more 
in accordance with economic require- 
ments. In this sense, there is a grow- 
ling feeling that the deviation ‘from 
the gold standard was a great boon 


equally true that farmers need have 
little hesitation in embarking upon 
cereal culture with renewed confi- 
dence, since it is highly probable that, 
| steps will be taken to prevent destruc- 


such a way they would distribute 
the largest amount of their freight 
payments among private indivi- 
duals. 


CRITICISMS OF BANKS MUST 
BE ANSWERED 

HESE are difficult times for 

banks as well as for other busi- 
ness and financial institutions. 
That they have suffered substan- 
tial losses from the writing down 
of the value of securities and com- 
modities taken as, collateral for 
loans and through the failure of 
many of their good customers can- 
not be denied. In the case of the 
banks the exact amount of the 
losses will mot be determined for 
a number of years yet. It is often 
good banking procedure, in fact 
there is occasionally no other re- 
sort, for the banks to carry bad 
loans for & long period. Scores of 
business concerns are being man- 
aged from the head offices of 
banks; others are being directed 
under very definite programmes 
set down by banking authorities. 
There is riothing new or alarming 
in this situation. It is a natural 
phenomenon of a period of business 
depression. From their hidden re- 
serves the banks have already 
written many millions of dollars 
off these loans. In coming years 
there may be substantial recovery 
in a number of cases which will 
help to restore these hidden re- 
serves. If the banks were to write 
out of any year’s profit an estimate 
of the ultimate loss on many of 
these big loans, and if they were in 
good times to write back into the 
year’s profits the full amount of 
the recovery, bank earnings would 
be subject to very violent fluctua- 
tions and the effect of such earn- 
ings gyrations on public confidence 
in the banks, might be unfortunate. 

A great many people, including 
some very level headed Western 
business men, have remarked to 
The Financial Post that the losses 
of the banks on large loans to 
Eastern investment houses, to pro- 
moters in connection with the un- 
derwriting of.new securities that 
were never completely placed with 
the public, to mergers that failed, 
etc., must have amounted to many 
times the total losses suffered by 
the banks on smaller loans to indi- 
vidual farmers, retail merchants, 
etc. There is often a trace of bit- 
terness in the voice of the man 
who makes this complaint and it 
is obvious that there is a feeling 
in some parts of Canada that the 
banks do more talking about the 
difficulty of making loans to West- 
ern farmers, for example, than 
about their losses on promotion 
financing. 

Actually the banks in Canada 
do very little talking about their 
profits or about their losses. 

The banks are constantly faced 
with the charge that they lend 
more freely to the big promoters 
and financiers in the East than 
to the small producers of the West. 
Only half-hearted attempts have 
been made to answer the charge, 
and the general public has really 
very little evidence either in proof 
or disproof. Nevertheless, the fact 


tive dumping by exporting countries.| that the criticism exists and is 
“One of the effects’ of departing | being freely voiced ‘is something 


from the gold standard has been re- 
ect in. the appreciated prices 


that the banks must take into con- 


which are new ruling for feeding|Sideration in their publicity and 


stuffs. This, in turn, is stimulating 
| the demand for home grown produce, 
and there are clear indications that 
some of the cereal growers’ troubles 
are likely to end in consequence.” 


their public relation policies. It does 
not do to allow even an undercur- 
reht of serious criticism to remain 
unanswered. 


THE FINANCIAL POST 


scripts 


HERE is nothing new under the 

sun,” and especially in adver- 
tising, so we will not say that it is 
a new device in publicity that is 
now being worked around Toronto. 
Advertising dinners constitute the 
stunt to which we refer. They are 
run chiefly in connection with 
churches. If the women of a church 
or of a society ertake to 
sell 200 tickets to a dinner, at 50 
cents apiece, the party represent- 
ing the advertisers will undertake 
to supply all the food and service. 
Out of every fifty cents forty cents 
goes to the women and ‘ten cents to 
the manager of the dinner. Who 
pays for the food? There is where 
the story is. 

Those who turned out for such a 
recent dinner in the basement of a 
church near Toronto found a menu 
card on the table which told them 
that their meal would consist of 
Blank’s soups, So and So’s ham, 
pies made from ABC’s pastry flour, 
ete., etc. It was a wonderful meal 
but every item of the food served 
had been supplied by one or other 
well known manufacturer who was 
able by this méthod to “sample” his 
products among the leading house- 
wives in this one small town. 

When the speech-making began 
the local toastmaster proposed first 
of all a vote of thanks to the adver- 
tising expert who had put on the 
dinner. The advertising man re- 


The World at Large 


An Occasional Department Discussing World 
Economic» Affairs That Affect 
Canada 


By F. 


RUSSIAN SITUATION 
QTANDARS Trade and Securities 
Service, New York, has a review 
of the present Russian situation. 
This review gives a better perspec- 
tive on Russia and Russian competi- 
tion in world business than business 
men had a year ago, when they were 
feeling a bit anicky about dump- 
ing from the Soviet Republic. 
Competition from Russia is not 
me , viewed in the long-term 
perspective, is the viewpoint of 
Standard Trade and Securities 
Service. Losses occasioned by world 
depression have been much more 
serious. On the whole Russia’s re- 
entrance into world markets has 
benefitted industrial countries but 
has injured those primarily depen- 
dent upon raw materials and food 
stuffs. Russian exports of the lat- 
ter commodities probably will con- 
tinue, somewhat regardless of cost, 
but subject nevertheless to the re- 
tention at home of greater volumes 
to satisfy increased demands of do- 
mestic consumers. 


plied and in a neat little speech 
that would have done credit to a 
subtle Graham McNamee, he man- 
aged to work into his address an 
interesting reference to each of the 
products served, stressing its one 
particular selling point. 


Press of Canada Asks 


For Efficient Government 


Can It Go Much Farther? 


Halifax Chronicle—Not only have 
taxes steadily risen, but they are 
steadily rising. There is no indica- 
tion that the reign of economy has 
come. In Britain when his Cabinet 
refused to cut the national spendings 
and make income and outgo balance, 
Premier MacDonald dismissed his 
Cabinet and formed: another Govern- 
ment which would do what everybody 
in the land was forced to do. He 
knew, and the Rt. Hon. Philip Snow- 
den knew, that the coun could not 
buy what it could not pay for. And so 
they determined that the country 
must pay its way at whatever cost, so 
they cut down their spendings so 
that they would have enough money 
to Bay their bills. 

‘All over Canada,” says The Finan- 
cial Post, “business concerns’ are 
fighting hard to avoid bankruptcy 
and their approach to the problem is 
oo the reduction of costs and 
the elimination of waste. But always 
they faced with the fact that one 
of the most important items of cost 
is not going down, it is going up; the 
item of taxes.” 

Is it. any different in this Prov- 
ince, and can the Province stand it? 
Can it go much farther without yet 
more serious difficulty, when we are 
averaging a — and a half’s work a 
week now, which goes for taxes? 


Rigid Thrift Essential 

St. John Telegraph-Journal.—The 
editor of The Financial Post has 
presented a statement of facts which 
must be faced and which must form 
the basis of serious consideration by 
all forms of government. The neces- 
sary yne services must be main- 
tained, but every possible leak in the 
exchequer must be plugged and kept 
plugged, or very serious consequences 
will ensue. Our public representa- 
tives must appreciate more than ever 
before the significance of the situa- 
tion.and must stand firm for econ- 
omic management of poverament 
business. Only rigid thrift and busi- 
nesslike operation will prevent dis- 
tressing developments, 


Taxing and Spending 

The Globe, Toronto—It is near 
the truth to say that the spending 
government is the popular vern- 
ment—at least until the bills come in. 

The recent protest of the county 
council of Simcoe is instructive, as it 
shows a new discovery. Every county 
council comprises and _ represents 
people who want more public services 
and have asked governments to supply 
them. County councils are close to 
the rank and file of the public. Let 
them spend a few hours of their 
closing meetings of the year in 
studying this taxation and spending 
question at close range. 


Debts Must Be Paid 


Winnipeg Free Press.—Finance, 
debt settlement, has become one of 
the outstanditg problems of.the day, 
is harassing every ministry, every 
municipal council. In the fat years, 
now gone, expenditurés were made 
by governments without regard to the 
future. The country is now waking u 


to the fact that debts must be paid, |. 


and paid not by governments but by 
taxpayers, 


Signs of Public Revolt 

Orillia Packet-Times—What the 
editor of The Financial Post considers 
the alarming feature is the continued 
growth in public expenditure, while 
peceete persons and business concerns 
ave been forced to economize. But 
there are evidences of revolt on the 
part of taxpayers, particularly in the 
country. A meeting in Peterborough 
last week, attended by 1,500 farmers, 
assed resolutions demanding that a 
alt be called, and that taxation be 
cut. There were similar expressions 
at Simcoe County Council. More and 
more such voices will be heard, and 
will make their influence felt with 
governments in curbing the tendency 
toward new and constantly increas- 
ing expenditure, ‘ 


Public Is Now Alive 


Kentville (N.S.) Advertiser—The 
Financial Post, which exercises great 
influence in business and financial 
circles in this country, has been 
consistently panting out the great 
burden of public debt which is ‘being 
built up around the individual who 
appears on the balance sheet as “per 
capita,” by civic, municipal, provincial 
and federal governments. News- 
papers throughout Canada have taken 
up the subject and many vigorous 
editorials have appeared indicating 
that a large section of public opinion 
is alive to the perils pointed out by 
The Financial Post. 

We believe the time has come, if it 
was never here before, when the 
governments, federal, provincial and 
municipal of this country should bal- 
ance their budgets. The Advestiser 
has consistently advocated a pro- 
gramme of necessary public works as 
a relief to unemployment. We have 
not, we believe, advocated any unnec- 
essary public work for unemployment 
or any other reasons. 

The only hope is that those who 
clamor for unnecessary waterways, 


railways, eanals, social legislation 
and other such services far in ad- 
vance of the country’s present needs, 
will learn, before it costs too much to 
learn, that there is only one way that 
these things can be paid for—through 
the tax payer’s pocket. ; 


Living Beyond Our Means 


Brockville Recorder-Times.—When 
Parliament is summoned, there is 
every likelihood that it will be called 
upon to sanction further taxation in 
order to meet the deficit which is 
being incurred week after week, even 
in spite of the new taxes which were 
introduced at the most recent session. 
Revenues have dropped without an 
corresponding reduction in expendi- 
tures. The country is still spending 
much more than it receives. A contin- 
uation of such a tendency will have 
the inevitable result. Eventually the 
Canadian people will have to set their 
house in order as the British people 
have gieedy done, and will have to 
endure f er sacrifices in order to 
restore Canadian credit and attain 
something approaching ea balanced 
budget. , 

Floating new loans, imposing addi- 
tional taxation, may furnish tempo- 
rary relief, but such action will not 

rove of permanent value. There must 
€ a more drastic curtailment of 
expenditures before light will be 
visible, and every additional tax levy 
that is made maxes it only the more 
difficult for business to recover its 
normal position. Britain established 
her national government because she 
was living beyond her income, Can- 
ada is also living beyond her income, 
The longer such a tendency is con- 
tinued, the more painful and difficult 
be become the process of rationaliza- 

on. 


Time to Call a Halt 


Kitchener Record—aAfter all the 
depression may prove a blessing in 
disguise. It is tending to bring gov- 
ernment leaders right down to the 
humble individuals to their senses 
with respect to the all-important ques- 
tion of retrenchment. Additional 
money is required for relief purposes 
and this will increase public debts. 
But:the difference can be more than 
made up on the long run if everyone 
is convinced of the necessity of dis- 
continuing expenditures on non- 
essentials, 


The Financial Post is carrying on 
a commendable crusade in its columns 
to awaken Canadians to the danger 
of reckless spending. 


Leaders of federal, provincial and 
municipal affairs are not entirely to 
blame for the additional financial 
burden incurred during a period of 
comparatively good times. It is also 
due in part to the ubiquitous clamor 
of individual groups for this or that 
expenditure. We must stop that 
pernicious habit and come to the 
grim realization that some day these 
debts will have to be paid. Which is 
preferable, a slash in expenditures or 
a steadily climbing tax rate? 


| As Others See Us - | 


Lieutenant-Governor’s Position 
Niagara Falls Review.—In publish- 
ed comment on the supposed failure 
to get someone who will accept the 
position of lieutenant-governor, to- 
gether with its tremendous expense, 
there 
office might qos as well be abolished, 
or at least left vacant for a time. 
Meanwhile all the official functions 
are being carried on by the chief jus- 
tice. A comment by The Financial 
Post is typical of opinion throughout 
the province: 

“The matter seems to resolve itself 
into whether or not we can afford to 
pay several hundreds of thousands of 
dollars a year to maintain the social 
amenities of nine vice-regal systems 
in addition to the expense borne by 
the federal government in maintain- 

the king’s representative at 

Being lieutenant-governor is simply 
a social position, for which some 
wealthy men have been willing to pa 
a heavy annual price. It carries with 
it no onerous duties, and seems to 
consist, for the most part, of being 
present at various functions. The 
chief justice can just as well open 
and close the legislature and sign the 
bills as any lieutenant-governor. The 
Review repeats: Let us try doing 
without a lieutenant-governor for 
awhile and see if there is any suf- 
fering. 


“Stop Me If You’ve 
Heard This One” 


Recently a high executive in the 
Canadian automobile business was 
operated upon. The surgeon removed 
from him a number of gall stones. 

When he came out of the anaes- 
thetic the doctor told him what had 
happened and even revealed the num- 
ber of stones that had been reraoved. 

Just as he went to sleep again, the 
automobile man turned over and said 
philosophically, “Well, it ought to get 
tid of the body rattle.” 


8. C. 


. Sreeeaee, ae ee that = 
five-year plan is not mee ¥ 
Per tons, Ut a aan i 
i ° ut not at a 
sufficient! rapid. to contintd the 
scope of deprivation now suffered 
by the masses. Russia today. is not 
communistic in Pape and the 
trend is toward application of 
capitalistic methods r guidance 
of strict dictatorship. 


The Kremlin is at present re- 
ported as moderating its early vi- 
sions of world revolution 
political heres formerly evolv- 
ed in forei pacts is be 

oy the nore $ me - 

ance imports against expo us- 

sia is new attempting to avoid 

criticisms of dumping. 
takes 


Standard Statistics the 
view that the establishment of a 
sizable long-term credit by foreign- 
ers would provide the basis for an 
enormous industrial expansion 
within Russia and would influence 
a decided boom in world trade. 


In the Mail 


Unfair Discrimination 

Editor, The Financial Post: 

Reference was recently made in 

our columns to the fact that a min- | 

ing company had paid its U. 8. A | 
shareholders dividends in U. 8S. A.| 
dollars and its Canadian shareholders 
in Canadian dollars. In your last 
issue, you refer to criticism in New , 
York * Canadien banks which refuse 
to do 5. 

It seems to me most desirable that 
this question should be given as much 
publicity as possible, to prevent 
directors making an unfair discrim- 
ination against Canadian sharehold- 
ers: Personally, I have no doubt that 
it is beyond the legal powers of 
directors to declare some parts of a 
dividend to -be posable in one cur- 
rency and some in another, when this 
results in a different cost to the com- 
pany in respect of the same number 
of shares. this is so, shareholders 
could cause the directors to refund 
personally to the company all excess 
payments made, When the rate of 
exchange is at par or approximately 
at par, there can-he no objection to 
a practice that is of general conveni- 
ence, but at the present time share- 
holders in Canada should stand 
firmly on their rights. 


Yours very truly, 
C. A. ASHLEY, 


Assistant Professor of Accounting, 
University of Toronto. 


Toronto, Dec. 12, 1931. 
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is a strong suggestion that the |- 


PRINCIPAL 
INDUSTRIES 


The principal indus- 
tries of Quebec City 
include: Sbip build- 
ing, lumber, shoes, 
machinery, brass and 
iron castings, stores, 
trunks, candles} saws, 
marine pumps, shirts, 


Telegraph. 


The present is an opportune time to 
essure @ future income by acquiring 
sound securities et favourable prices, 


Our investment experience extending 
over forty years is available for ine 


Address our nearest office. 


A. E. AMES & CO. 


Business Established 1889 


TORONTO 
Mentreal Vancouver Victoria Mew York Londen, Eng. 


CHASE & SANBORN’S 
COFFEE - 3 


Canada’s favorite for balf a century 3 

A quality product of 3 4 

STANDARD BRANDS LIMITED” 
HEAD OFFICE: MONTREAL a 

A Canadian corporation operating Canada’s largest 

fresh food delivery system er 

MANUFACTURERS AND DISTRIBUTORS OF 

Fleischmann’s Bakery Products ¢ Fleischmann’s Yeast for Health | 


Magic Baking Powder » Gillett’s Lye ¢ Royal Yeast Cakes 
Chase & Sanborn’s Tea and Coffee : 


ROBERT Dopp & ‘COMPANY — 


Investment Hankers 
The Royal Bank Building, Montreal 
HArbour 8141-2 


depriving your =| 
_ Customers of News? | 


- 
, 


PUT the story‘of your goods before the 
eyes of the real buying power of the Quebec 
City market you need to advertise in at leasttwo 
newspapers—one English and one or more 
French. 
To reach the strictly French section of the 
reading population you have a choice of news- 
papers. But to get your advertising message 
before the important English-speaking group, 
there is only one newspaper—the Chronicle- 
eke 
The Chronicle-Telegraph completely blankets 
the English-reading buyers of Quebec—and this 
includes many wealthy individuals and the more 
influential merchants and industrialists of French 
origin, as well as the English-speaking execu- 
tives, business heads, professional men, and 
families of this great and growing market, 


Chronicle-Telegraph 


QUEBEC CITY 


For advertising rates in the Newspaper of New Quebec 
address E. G. Smith, General Manager, Quebec, P.Q, 
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PLAN TO INCREASE 
ADVERTISING IN 32 


ce Shows 7 Out of 17 
Will Boost Appropria- 


tion Next 
Seven out of seventeen leading 
manufacturers report an 

increase in their edvernne. ap- 
Pp tions for 1932, while eleven 
spend more than they did in 
1928, according to a survey pre- 
Set Reaceteaeeaer cance 

ational advertisers duri 
1932 will tend to increase their 
a one over both 1930 and 
1931 according to the oo ihe 
survey covers one lea 

anadian firm in each manufactur- 
group and in additidn to per- 
tage showing the rela- 
of 1982 advertising budgets to 
and subsequent rs, gives 


ear 


2 


7 


E 
g 


— of gross sales ~ 
percen range 
from % of 1 per cent on 
of a leading life insurance 
om” per os which . the 
spent on adv ng by a 
Canadian maker of a medicated 

ion. Of the 12 national adver- 
which answered this ques- 
, the average ratio of adver- 
to budgeted gross sales was 
r cent. 


Motors. Show Gain 


bi gain to be made b 
ndiviteal p is in the anto- 
i: 


field where the advertiser 

ng the questionnaire re- 

that its 1932 appropriation 

be 157 = cent greater in 1932 

1928. In 1931 this same 

acturer spent 142 per cent 

pf the 1928 appropriation. Another 

e — a very exarens 

e electric refrigera- 

port fete dibs ctereeeente tone 

in repo t 

is 1982 appropriations will be 100 

per cent of what he spent in 1928, 

whereas a year ago the increase 
was vee 83 per cent over 1928. 

Details are as follows: 

Ratio of ad. 

budget to 

gross 

sales 

objec- 

tive 

% 

2.8 

4.5 
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Sought 
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1928 
1932 
% 
157 
16 or 
more 
Same 
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Varies 
6.7 


31 
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Lines 
vary 
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Less Building In Victoria 

«Building permits for Victoria were 

ie wmillion dollars less for the first 
10 months of 1931 than for 1930. Simi- 


© returns for Prince Rupert, B.C., 
s slight gain. 


| Snele 


lecturer at the Uni- 


In the case of our own partic-| week, “In this period of disillusion- 


values for| ment when 


we even doubt the exist- 

ence of Santa Claus and fairies, it is 

at leasf"cheering to know (accord- 
to Mr. Bennett) that there is 
a gold standard in Canada.” 


Security for Savings 


Afforded by Canadian Government Bonds 


The highest 
Government 


degree of safety is offered by 
Bonds, secured by the credit and 


taxing power of the Dominion of Canada. They 


form a considerable 
producing assets of 
ies, and are 


pete of the revenue- 
= and Insurance Com- 


basic investment of 


and Executors. 


Dominion Government and Government-guar- 
anteed Bonds are readily marketable. Present 
yields are the highest obtainable in many years. 


We shall be pleased to. submit offerings upon 


request. 


Royal Securities » Corporation 


244 St. James Street 
MONTREAL | 
pane Seint John Quebec 


330 Bay Stree 
TORONTO 2 


Winni 
Ottawa pes 
Eng. 


Answers Your Questions 
Without Charge 


As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are interested in. 
Address ‘your enquiry to The Investment Depart- 
ment when sending in your subscription. 

USE THIS COUPON 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please send me The Financial Post for the next year (52 


issues). I enclose $5.00. 
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Address ...-.-+- ghaeietat siueg 
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The comparative trend of busi- 
ness in Canada and the United 
States during the past 17 years 


Britain Increases Share © | Heads 
Of Canada’s Iron Imports 
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has been analyzed in the above 
chart specially prepared by Bab- 
son Statistical Institute for The 


Imports of British Machinery Maintained’ While 


Imports from U. S. 


While Canada’s imports of ma- 
chinery from the United States 
were dropping 44 per’ cent, those 
from Great Britain remained prac- 
tically*constant according to an 
analysis of trade figures made by 
The Financial Post of the imports 
of iron and its products during the 
12 months ended October 31, 1931. 

Comparison of this period with 
the 12 months immediately preced- 
ing it reveals many other startling 
instances evidencing that Empire 
preference is away to a good start, 
particularly when it is remembered 
that increased preferences now in 
force were only in effect for a por- 
tion of the period under review. 

U. S. Machinery 

The actual figures for machinery 
show that while the total imports 
into Canada for the 12 months 
amounted to $32,245,451, which rep- 
resented a decline from the previ- 
ous year of 41 per cent, this was 
alsegs entirely accounted for by 
the drop from $49,661,956 to $27,- 
767,434 in the value of machinery 
imported from the United States— 
a shrinkage of over 44 per cent. 
British Machinery entering during 
the 1931 period had a ee of 
$3,695,012 as against $3,717,940 in 
the: previous year, a decrease of 
about 4% per cent only. 

Again, rolling-mill products im- 
ported from the United States 
dropped almost 50 per cent, falling 
from $38,500,000 to $19,500,000, 
while those from Great Britain 
were but 6: per cent lower,. declin- 
ing from $7,100,000 to $6,600,000. 

Within the latter classification it 
is noteworthy that imports of plates 
and sheets, of which the total was 
down 83 per cent, the volume from 


Drop 44 Per Cent 


Great Britain dropped but 842 pei 
cent, from $1,800,000 to $1,700,00( 
while receipts from the United 
States fell 42% per cent from 
$8,300,000 to $4,800,000, 

The above are but a few out- 
standing illustrations «Z the trena 
noticeable im the iron and stee: 
division as revealed by current im- 
port figures. c 

If such changes as these ha 
occurred in a year when trade wa 
expanding instead of in a year c 
contraction, it would show Canac 
ian imports from the United Kin; 
dom upon a very substantially i: 
creased scale. As it is, they ha\ 
maintained a strong position ii. 
face of the fact that the total oi 
Canada’s imports during the 12, 
months ended October 31, 1931, was 
approximately, $677,500,000 as 
against $1,065,000,000 in the pre- 
vious corresponding period, a de- 
cline of 36.4 per cent, 

The proportion of British to total 
goods imported by Canada during 
the past 12 months grew from 15.62 
per cent to 17.78 per cent at the 
same time as the proportion of 
United States goods entering drop- 
ped from 65.5 per cent to 62.6 per 
cent. As trade revives in Canada 
and as the full effect of the British 
preference becomes more eviilent, a 
further marked improvement in the 
proportion of imports from Britain 
may be expected, 

Some idea of the potential mar 
ket offered to the British manufac- 
turer is well illustrated by the fig 
ures shown in the following table 
which compares total imports of 
certain items under “iron and its 
products” and the proportions sup- 
plied by the United States and 
Great Britain. 


CANADA'S IMPORTS OF IRON AND ITS PRODUCTS 
Comparing a tems Period to Oct. 31, 1931, with Same Peried, 1930 


United 
1931 

223,830 
1,925,058 
19,383,255 
792,122 
1,736,799 
603,778 
4,644,560 
1,563,904 
4 27,767,434 
1,059,015 
624,075 


from all 
countries 
Pigs, ingots (ewt.) .... 46 
Castings & forg. $ 
Rolling mill prod. $ ... 
lates & sheets 


WOU MH. cas'capd c'esetans 
Drums, tanks, etc., § .. 


Business Briefs 


Car loadings for week ending De- 
cember 5 at 49,444 cars were 5.47 per 
| cent below previous week despite fair 
|gains in coke, pulp, pulpwood and 
| paper and other forest products. In- 
| dex number rose from 73.82 to 73.98, 


' seasonal decrease being less than nor- 


mal, particularly in western division. 
Cumulative total of actual loadings 
for the year to date is 24 per cent 
under 1930. 

Leather footwear output for Oc- 
tober at 1,554,144 pairs was seven per 
cent below September but slightly 
better than October, 1930. Boots and 
shoes with leather or fabric uppers 
were up two per cent, slippers, 42 per 
cent. Imports from United Kingdom 
had a value of $69,293 and from U.S. 
$83,687; total, 34 per cent under Oc- 
tober, 1930. 

Wheat stocks at December 4 totalled 
186,807,435 bus., or 1,390,907 bus. 
more than the week before, compared 
with 211,431,865 bus, a year ago. Ex- 
port shipments at 4,142,702 bus. were 
1412824 bus, lighter than same week 
1930. World shipments of wheat and 
flour totalled 11,505,000 bus., smallest 
weekly total for present crop year. 
Russia shipped under 1,000,000 bus. 
for second week in succession. 


| Reinstatement of Estates 
' . 
| Function of Insurance 
Pointing out that one of the essen- 
tia! functions of life insurance today 
is the reinstatement of shrunken 
estates, caused by decreased security 
values,to the monetary level of boom 


years, A. Mackenzie, Manufacturers 
Life Insurance Co., writing to field 


men in that company’s monthly ory 


tin, declares that familiarity with 
current security and commodity values 
is a very necessary part of this 
service. 

An agent can only conduct an in- 
terview with confidence if he is sure 
of his facts, and these can readily be 
| obtained, said Mr. Mackenzie, from 
| study of the financial section of the 
| daily press, current financial journals 
jand publications of trust companies 
} and banks. 

In many cases former estate values 
|had been inflated beyond their real 
worth. The best interests of a client 
would be served, declared Mr. Mac- 
kenzie, ‘by an amount of investment 
insurance which would stabilize his 
estate at. its true value somewhere 
between the inflated value of 1929 and 
the present depressed one. 


Farmers Drop Hog-Raising 
As Hogs Fetch $4 Apiece 
| Saskatchewan cattle and hog mar- 
| kets are in a very depressed state, 
| according to a report from Weyburn, 
| Sask. Prices are poor, returns to 
farmers for hogs weighing 180 pounds 
being less than $4 apiece. 
A large number of farmers who 
| went into hog-raising, says the re- 
port, intend to abandon it, prices 
forming no incentive to continue. 


States % 
1930 decrease 
507,516 44. 
970,547 


Great 
1931 1930 
118,193 162,177 
289,415 
6,612,364 
1,813,210 
292,851 
901,882 
108,547 
789,372 

* 8,695,012 
209,950 
65,358 


1,195,600 
20,747,418 
2,405,932 
49,661,956 
1,845,293 
1,141,640 


Good Sales in England 
of Canadian Tobacco 


Dissatisfaction with the low prices 
being offered locally for the season’s 
tobacco crop is causing many large 
growers in the Port Rowan area to 
turn their attentions to exporting, 
rather than concluding sales to repre- 
sentatives of Canadian companies. 

One large plantation is reported to 
| have contracted for the sale of over 
| 3,000,000 pounds in Great Britain, 
| where, it is said, Canadian tobacco is 
| being well received. So far, however, 
crops have been moving slowly in the 
Port Rowan district and it is expected 
to be two or three months before the 
entire crop is moved. 

Reports from the Simcoe asea state 
that approximately 75 per cent of 
the tobacco crop in that region’ has | 
been sold, the average price received 
for it being: around 17 cents per | 
pound. This is only half the price | 
paid last year and is consequently 
Weather Report Service 

With a view to improving the 
| weather report service in relation to 
|farming and grain trading in the 
| west, the establishment of 150 new 
Weather reporting stations’ through- 
lout the three prairie provinces is 
| planned‘ by a conference of meteoro- 
ogists, agricultural experts, and grain 
| trade executives at Winnipeg. 
| Roughly, the cultivated area of 
| Manitoba, Saskatchewan, and Alberta 
| would be divided into areas of about 
| 1,200 square miles in each of which a 
|station would be situated to report 
rainfall or frost direct to Winnipeg 
for re-distribution from’ that ‘point. 
| The present conference is the out- 
come of years of study and agitation 
ifor improved meteorological service 
lin the West, owing to the wide flue- 
{tuations caused in the wheat market 
| by unofficial rumors of adverse 
\weather which frequently had little 
|foundation. The recommendation of 
| the conference hag been forwarded to 


Ottawa with the request that the gov- 
ernment put it into operation. 


921,479 
3,717,940 
262,475 
72,688 


have had a particularly good crop. 


West Seeks to Overhaul 


Sértous Potato Situation 
Exists in New Brunswick 


A matter of vital concern in New 
Brunswick at present is the disposal 
of her potato crop, and the necessity 
of discovering’ .a new and profitable 
outlet therefor. 

The markets of the United States 
and Cuba are now all but closed to 
New Brunswick, while those of Great 
Britain are closed absolutely, due it is 
understood to fear of the potato bug. 
Appeals have been made by the Saint 
John board of trade to the pests 
branch of the Dominion department 
; of agriculture for co-operation in 
| Ainding some means of combatting the 
condition, but so far without prac- 
tical result, 


Financial Post Business Year 
Book 1932, which will appear 
shortly. 


Pie: ce-Arrow 


\dend were 


| 
} 
} 
| 
| 


BANKRUPTCY LAW 
DOES NOT FAVOR 
CREDITOR CLAIMS 


Montreal Better Business 
Bureau Cites Classic 
Example 


From Our Own Correspondent 
MONTREAL. — The manner in 
which the present bankruptcy laws 
work to the disadvantage of the 
creditor, is again scored by the 
Montreal Better Business Bureau, 
which in a current communication 
cites the experience of a large 
wiieale er ms j 
concern, in preparing to 
close its books for the year on No- 
vember 30 last, wrote to a Montreal 
| ean be aaa e 
e prospects of, receiving dividen 
on certain bankruptcies. e 
Record Fifteen Cases 
The position of these failures, in 
ey to assets and liabilities, was 
as follows: 


$213,698 $241,579 


Position of Claims 


The trustee reported to the whole- 
salers that in cases of Failures No. |. 
6, 12, 18 and 14 prospects of a divi- 
unknown. In the case 
of No. 10 it was too oar to tell 
whether or not there will be any 
dividend, while for the balance of 
the cases it was reported that there 
was no likelihood of any dividend 
being paid. 

Views on Situation 

The Bureau goes on to comment | 
upon this situation as follows: 

“The above is perhaps the most 
eloquent example we have had of the 
futility of the present system of 
bankruptcy administration. From 
assets of $213,900 left by debtors, | 


‘there is little likelihood of dividend | 


D. R. GROSSMAN 


Who will control the newly 

formed Pierce-Arrow Co. of 

Canada, the most recent branch 

lant to locate in Canada. The 

Scodquatters and plant of the 

company will ” at Walkerville, 
nt, 


PIERCE ARROW CO. 
OPENS PLANT HERE 


Canadian Company Formed 
— Will Manufacture at 
Walkerville 


With the formation of The Pierce 
Arrow Co. of Canada, Ltd., Canada 
gains another addition to its auto- 
mobile industry, since the complete 
line of Pierce Arrow motor cars and 
trucks will in future be made at 
Walkerville, Ont. 

At the head of the new Canadian 
company are D. R. Grossman and C. N, 
Galer, 5 eee and sales manager, 
respectively of the Studebaker Corp. 
of Canada, whose plant also is at 
Walkerville. 

Many Pierce Arrow cars and trucks 
are in use throughout the Dominion 


decr. | and the new production facilities por- 


ty and an enlarged 


tend wider activi 
products in the 


market for these 
future, 


Maritime Fish Exporters 
Say Business at Standstill 


Maritime fish markets report de- 

ressions in pricés such as have not 

een seen for 40 years, and for local 
exporters business is almost at a 
standstill. 

It is felt thatno let-up in the situa- 
tion is likely to be seen notes 
return to the market of Brazil, 
largest consumer in the world, who 
at present is buying little or nothing 
because of the bans on the exporta- 
tions of the milreis. Porto Rico, Cuba 
and Trinidad, three other good con- 
sumers, appear to be over-loaded with 
fish, added to which Canadian funds 
are at a discount in the islands of the 
British West Indies, 

Trinidad has been“taking fairly 
large supplies from England, while 
Havana and Cuba are reported as 
getting supplies from Europe. 


very disappointing to growers, who | 
1931 


2,853,000 $ 
ee : 


©. P. R. Gross Earn, (Dec. 7) $ 
C. N. R. Gross Earn. (Dec. 7) $ 
Car Loadings (Dec. 5) 
Common Stock Index (Dec. 10) 
Production— 
Pig Iron, tons, (Oct.) 
Steel, tons, (Oct.) ...seeeee 
Newsprint, tons (Nov.) .... 


Boots and Shoes, 
Flour, bbis. ( 
Mineral Production— 

Gold, oz. (September) 
Silver, oz. (September) .... 
Nickel, tons (September) .. 
Copper, tons (September) .. 
Lead, tons (September) .. 
Zine, tons (September) . 


pr- (Oct.) . 


1,329,944 $ 
1,828,443 $ 


8,718,402 § 
24,642,200 $ 


103.0 


45,940,874 $ 
55,587,914 $ 


3,509,309 
7,588,602 
71,618,900¢ 
97,340,989 

1,446,690 


itruction— 
Building Permits (Oct.) .. 
Contracts (November $ 
Labor— 
Employment Index (Nov.) .. 
Trade— 


Imports (Oct.) 
Exports (Oct.) 

| Imports of Key Products— 
Rubber, raw, Ibs. (Oct.) .... 
Cotton, Ibs. (October) 
Sugar, raw, lbs. (Sept.).... 
Petroleum, crude, gal. (Oct.) 
Coal, tons (Oct.) 

Exports of Key Prodacts— 
Newsprint, tons (Oct.) .... 
Automobiles, No. (Oct.) .;:. 
Wheat, bus. (Nov.) 

Wheat flour, bbls. (Nov.) .. 
| Electric Power—Output— 
M. Kilowatt hours (Oct.) ... 

Population— 

Emigration (October) 
Immigration (June) 
Finance— 


Failures, No. (Sept.) ...... 
Failures, Liabilities (Sept.). $ 
Bank Debits (Oct.) 
Bond Sales (Nov.) 
Insurance Sales (Oct.) .... 

Wholesale Prices (1926) =-100—, 
General Index (November) . 
Iron & its products (Oct.) . 
Cotton, raw 


® 
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the} controller 
the} accbunting duties; which will be taken 


30,926 
175,643 
1,440 
1,554,144 
1,693,925 


171,030 
630 
27,462,063 
476,487 


1,425,408 


1,030 
3,169 


165 
5,166,575 $ 
$2,586,858,050 $3,617,506,967 $26,106,512,871 $31,505,449,976 
$ 215,025,000 $ 
36,006,000 $ 


70.6 
7.8 


4 
4 


being pase aa 
“The figures represent the experi- | 
ence of only one merchant with one 
trustee. It is not by any means an 
unusual experience. The enormous | 
4uuual wasage in Canada through 
bankruptey has reached the total of | 
$58,000,000—or one third of the) 
National Loan announced last week. | 
Add to Selling Cost ‘ 

“Every dollar lost in bankruptcy is | 
a dollar added to selling costs—every 
bankrupt stock dumped on_ the} 
market creates unfair competition, | 
and every uninvestigated bankruptcy | 
today clears the way for two more | 
tomorrow. : 

“An opportunity to correct faulty 
legislation and administration is not | 
presented every day. That is why the | 
amendments to the Bankruptcy Act to | 
be presented to Parliament next) 
January must be all embracing— | 
there must be no half way measures | 
—no dilly-dallying—the expensive) 
mistakes of the past must cor- | 
rected Wy bold action and the com- | 
plete reorganization of the adminis- | 
| tration from Halifax to Vancouver. 

: Call for | 

“The suggested amendments of the 
Special Committee of the Board of 
Trade’ and Better Business Bureau 
call. for a complete change of pro- 
cedure — changes found necessary 
after experience with the operation 
of an Act which cost the tradin 
community over three hundred mil- 
lion dollars*in ten years.” 


Newfoundland Declares | 


* 

New Government Policy | 

Under Newfoundland’s new financial 
regime, which became effective De- 
cember 1, no new expenditure may be 
incurred by any government depart- 
ment without the written consent of 
the Department of Finance, according 
to the “declaration of policy” recently 
approved by the Governor-in-Council 
and forwarded by Premier Sir Richard 
A. Squires to heads of departments. 

The declaration outlines the func- 
tions of the newly appointed control- 
ler of the treasury and deputy min- 
ister of finance, J. H. Penson, form- 
erly of the British Treasury. The 
is relieved of purely 


over by the chief accountant of the 
Dominion, and he will assist the Min- 
ister of-Finance in co-ordinating the 
activities of the department. and 
watching expenditure and taxation. 

No vacancies in the staff may be 
filled, no new appointments made or 
salary increases granted, and no dis- 
missals effected by departments with- 
out the approval of the department 
of finance, and no internal reorganiza- 
tione may be effected unless refer- 
ence ‘be made to the controller. 


Weekly ° 
Cumulative Jan. 1 to date 
1930 1931 19 
8,844,000 $ 188,857,000 § 171,991,000 
8,694,201 § 168,026,554 $ 210,737,298 
54,537 2,451,249 8,014,184 
380,322 662,795 
623,781 
2,038,121 
78,935 
15,289,386 
12,510,606 


1,493,919 
19,902,695 
41,911 
118,000 | 
125,831 
97,665 
10,554,234 
20,884,918 
1,088,756 


29,804,525 
27,180,305 


139,117,752 
432,457,300 


19,288,000 
1,278,200 


2,503,904 $ 18,895,546 $ 
1,288,553 $ 19,064,405 $ 


12,756,402 $ 95,611,669 § 
89,810,500 $ 804,224,700 $ 


112.9 


78,358,351 $ 540,982,769 § 
82,781,428 $ 494,688,492 $ 


48,328,197 
67,922,602 
611,626,900 ; 
862,409,333 
{ 


872,029,781 
746,025,821 | 
4,349,182 56,708,519 | 
12,716,000 
108,078,100 
94,738,929 
1,980,465 11.080,239 14,789,898 
1,932,366 | 


88,920 | 
185,530,670, 
9,328,660 


1,676,255 
18,674 
172,508,788 
6,245,914 


200,775 
2.868 
31,217,624 
792,271 


14,745,861 | 


38,839 | 
54,385 
1,125 


192 1,581 
2,081,447 $ $2,881,623 $ 36,648,414 


1,515,408 


2,781 
13,176 


13,583,019 


10,862 
16,510 


65,149,654 $1,243,213,179 $ 717,081,753 
46,019,000 § 403,289,000 $ 471,314,000 


79.8 
90.0 
60.8 
50.5 
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Estates Management 
has become highly specialized 


The Canada Trust Com- 
pany, with thirty years’ 
experience, is financially 
responsible and competent 
to administer estates 
promptly and economic- 
ally, 


Let our trust depart- 
ment prepare a plan from 
the view point of a prac- 
tical administrator, This plan, when com- 
pleted, will be helpful to your lawyer in 
drawing the Will in proper legal form. 
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T. G. Meredith, K.C., Chairman of the Board 
Hume Cronyn; President. H. E. Gates, Vice-Pree. - 
M. Aylsworth, General Manager. 
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- An Opportane Time to 
Convert “Receivables” 
Into Working Capital 


A complete Banking Service, for handling 
instalment paper, is available through the 
Industrial Acceptance Corporation Limited. 
Efficient but diplomatic collection service,_ 
credit checking facilities, and ample resources 
assuring a permanent source of financing, are 
maintained by this all-Canadian finance com- 
pany, operating branch offices in the prin- 
cipal cities from coast to coast, 

To those companies who have made a prac- 
tice of handling their instalment paper with 
their own working capital, we offer at the - 
present time the personal service of our 
Branch Managers, who would be pleased to 
discuss an arrangement that would permit 
liquidating time payment paper for the end 
of the year. 


AN enquiries strictly confidential 


INDUSTRIAL | 
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CORPORATION — 
oftices In 

“TF iaiand Sos BF 7 Gonction Pade 


- 
‘ 


; 


| 
| 


of good business 


A Private Branch Exchange is 
the most efficient telephone service in 
institutions. The service permits of -— 
(a) Speedy handling of incoming 
by routing them to the person 
able to deal with them. 
(b) Efficient handling of outgoing) 
calls with mosw effective-use of 
telephone facilities. 


best 


(c) Easy intercommunication between 
departments and individuals in the 
service. 

We will be pleased to send a representative 
o explain the advantages of this servict 





INT. TEL. & TEL. 
PAYS $3,900,000 
\ INEXCHANGE LOSS 


Disturbed World Curren- 


cies Make Strong Com- 
pany Dip Into Surplus 


The International Telephone and 
Corp. and. associated 
had gross earnings for 

a ended Pere. 
, 80, 1931, 395,387 as com- 
‘red ‘with $76,695,747 for the first 


6, 
nine months of 1930. 


as @ 
18,806,304, Interest and dividend 
of all associated companies 
on Interna- 


of 1930 resulting in ¢ 
net income for the nine months 
ended September 30, 1931, of $6,- 
591,978 as compared with $10,- 
(265,344 for the - corresponding 
od of 1930. Net income for the 
nine months of 1931 (after 
$1.03 2 an 
to per share on 
: shares of capital stock 
— is he bate of the yeb- 

er at September > 

’ The earnings for. the nine months 
30, 1931, give ef- 
due to conver- 


ay 


fs ccgutvalent 


Lending Institutions 


Willing to Co-operate 


Modified Moratorium 


Want Mortgage Interest 
and Tax Payments 
Excluded 


DEFER PRINCIPAL 


Government Pushing Out 
Other Lenders in Rural 
Ontario by Low 
Rates 


All the great lending institutions 
of Canada are willing to co-operate 
with the Ontario Government in a 
modified moratorium on farm mort; 
gages if such postponement of 
debt refers only to principal for a 
limited period of one or two years 
and if it does not affect the pay- 
ment of interest and taxes. Hon, 
W. H. Price, Attorney-General, re- 
cently announced that the -Provin- 
cial Government was adopting a 
lenient attitude with regard to the 
$35,000,000 which ,have been lent 
to farmers in Ontario through the 
Agricultural Development Board 
and that he had had intimations 
from the large loaning, bodies that 
they would co-operate. Legislation 
to give time for principal payments 
at least is fore-shadowed for the/ would expect to receive the interest 
next Legislature meeting. regularly and on the dot. He would 

The insurance companies and the | insist on the place being kept up so 
mortgage loan and trust companies | as to protect his investment and 
no longer have much at stake in| he would also want to see that taxes 
cand yas. The eurxaes = were paid up to date. 

e rio Government in e 
fold pushed the regular levdi9g| "no ending insitation, epecaly 

. at such a time as the present, 


me fen wee ee om wants to get possessed of land. 


ss successfully except They want to keep good men on the 


inci land because that is most in the 
a ee ee eee oan ton d| interests of both. It is well under- 
reasonable prospects of being able | Stood, however, among financial 
to pay and for purposes that would | ™en that the worst service which 


creas * can be done a man is to continue 
— = Shs productive capacity of him long in an impossible situation. 


Assoc. Breweries 
Earn $1 a Share 


From Our Own Correspondent’ 

MONTREAL. — Earnings 
of Associated Breweries of 
Canada for 1931 are expected 
to equal approximately $1 a 
share on the 224,600 shares 
of no par common stock out- 
standing. This compares 
with $1.89 a share in 1930. 

During the year Associ- 
ated Breweries has distrib- 
uted 80 cents a ‘share in com- 
mon dividends. The present 
quarterly payment comprises 
15 cents a share, a rate that 
had been in effect since Sep- 
tember. Previous to that the 
stock was on an annual basis 
of $1, which in turn repre- 
sented a 50 per cent cut from 
the ofiginal rate.. 

The company operates in 
Alberta and Saskatchewan, 
breweries being located at 
Lethbridge, Edmonton, Re- 
gina and Prince Albert. 


similar land and apparently similar 
conditions will be going progres- 
sively backward. It is no real favor 
to the man to keep him at a busi- 
ness for which he is obviously un- 
se sre The ages, on 
. which as a rule is lending the 
ers money a at which be lend money of others deposited, paid in 
rganizations regarded as un-| 4. policies or received from sale 

‘}of debentures, also finds it best 

policy, to get the man on the land 
who will make a success of it. The 
policy of Government lending tends 
to keep many men on the land 
much longer than is for their good, 
men who are square pegs in round 


ikely. 
Gave Lower Rates 
As the result of political-agita- 
the Agricultural Development 
was formed to offer the farm- 


farmer and the lending institu- 
tions have therefore devoted them- 
selves more and more to urban 
mortgages where they had no Gov- 
ernment competition. 

Criticism against the Govern- 


THE FINANCIAL POST 


. Readers. Back Fight 
For Cut in Expenses 


Requires Continual Insistence 


Editor, The Financial Post, 

I have recently become a subscriber 
to The Financial Post, and wish to 
congratulate you on the articles you 
have been inserting in your paper in 
connection with government expendi- 
tures. The average person in Canada 
does not realize the extent to which 
we are taxed, and it requires con- 
tinual insistence on the subject be- 
fore people apprehend this fact. 

Please accept my appreciation and 
continue your good work. 

R. H. BRIDGMAN, 
Montreal, 


Dec, 12, 1931. 


Inequitablé Burdens 


Editor, The Financial Post, 

Along with scores of others I want 
to add my compliments for the stand 
the “Post” is taking on the public 
expenditures. There is only one excep- 
tion I wish to make against them, 
like the exposure of the “broker’s 
case” they are a year too late in com- 
ing out, but, your series of articles 
in your leading column, “The Na- 
tion’s Business” is, if not timely, most 
appropriate and strongly endorsed by 
all classes. 

The “Post,” with other influential 
papers, should come out very strongly 
against the present existing unequal 
rewards of labor and taxation. As an 
illustration, in the building of the 
Royal York Hotel the lathers struck 
for a wage increase. They were re- 
ceiving $1.35 an hour, and asked for 
$1.40. A compromise was made with 
the builders on a basis of $1.37, an 
hour for that year, and $1.40 an hour 
for last year and this year, the agree- 
ment for three years, These men, with 
about $5 invested in their business 
were receiving more for one hour’s 
work than a farmer would receive, 
with $25,000 invested, for one day’s 
work. These unequal conditions can 
only end, as it has ended in general 
collapse. The efforts of our public 
leaders, both federal, provincial and 
municipal, in trying to relieve the 
situation by spending public bor- 
rowings on non-productive enterprises 
only aggravates the situation, and the 
most ng tt is they don’t seem 
realize their error, 

We must decrease taxation where 
possible; we must adjust the tax 
burden—no matter how large or how 
small it may be—more in line with 
ability to pay and. benefits received 


from governments. Incomes, inheri- 
tances, intangible property — these 
must share the tax burden with the 
farmer and the owner of city homes 
and business houses. 

Our greatest local, provincial and 
national problem with which the gov- 
ernment can deal directly and imme- 
diately, is taxes. 

JNO. Z. FRASER. 
Burford, Ont. : 
Nov. 24, 1931. 


Suggests Tobacco Taxes 
Editor, The Financial Post, 

In reading your valued paper every 
week, I have followed with a great 
deal of interest your various articles 
regarding the need of government 
economy to balance their respective 
budgets, but this in itself will not 
fully meet or measure up to the de- 
sired requirements, therefore, as has 
been’ indicated the various govern- 
ments are fishing around for some 
new form of taxation. Might I be 
permitted to offer a suggestion re- 
garding placing an additional tax on 
tobacco, and being a smoker myself, 
I feel no hardships would be wrought 
on the average individual, through 
the government obtaining some addi- 
tional tax on this article, 

JNO. BOGLE. 
Spring Valley, Sask., 
Dec. 2, 1931. 


Mach Waste in Government 
Editor, The Financial Post, 

Your articles on governmental debts 
in Canada and government expendi- 
tures, have interested me and I think 
you are doing a public service in 
focusing attention on the serious 
situation we are facing. 

There is no brake at all on provin- 
cial borrowings and thus we see pro- 
vincial debts eve here increasing 
beyond the productive capacity of the 

rovinces, unicipal debts are sub- 
ect to supervision by provincial 
statutes, though this is continually 
got around by the passing of special 
Acts authorizing borrowings beyond 
statutory limits. 

An immediate cut in government 
current expense is called for, federal 
and provincial preferably’ by a reduc- 
tion in civil service and in the num- 
ber of members of the upper and 
lower houses, together with decreases 
in sessional indemnities and cabinet 


Ww ly cannot stand the| read “The Naticx’s Susiness.” I could 
pens dare sacl Bu gua inam o ereet mans ware 
uoting public debts, I cons y co save some m . 
the tana “net debt,” should not be| much, perheps, if dne instance taken, 
used. In most cases, the assets de-| but when multiplied by the hundreds 
ducted from the gross debt to form a|and thousands, amounts to quite a 

net basis, are not carrying themselves.|sum. I notice that population 
Moreover, in quoting debt ures | Manitoba, Saskatchewan and Alberta 
liability as guarantor should always/has increased during past ten years 
he given in full. We know from ex-|by approximately 392,000, while in 
ees that guarantees have to be|the same time taxes for same three 
met when payment is demanded. rovinces have increased by over 

To take one waste,,look at the cost | $16,000,000. a 
of compiling and printing the monthly} The article in Maclean’s The H 
booklet published by the Dept. of| Cost of Government,” should also be 
Labor, which booklet finds its way| excellent medigine if taken internally 
monthly into hundreds or thousands | and eternally. 
of waste baskets, It does not seem J. C. STEPHENS. 
that provincial governments have) patton, Sask., 
grasped the necessity of economy. It! Nov. 25, 1931. 
seems to me there are drastic dai iiienbindee 

Editor, The Financial Post, 


economies that can be Bm - in 
educational grants an ghway 

I wi ou would continue to fight 

oe READER the nent of government. Abolish all 

* lunnecessary offices. The burden is 


getting too heavy. 


Liverppol, N.S, 
: W. H. HAYMAN, 


Dec, 3, 1931 


London, 
Dec, 8, 1931. 


B. C. Egg Industry Active; 


One Who Disagrees 
Editor, The Financial Post, 

We have analyzed and meticulously 
dissected yess ae neve 
found it pun o say that “hig ° : 
Sposmmenal expenditure is leading Big Shipments Eastward 
Canada to bankruptcy” is ludicfous.| The egg industry in British Co- 
We are not defending governments |jymbia appears to be at present the 
Sane ier matank erg ne hee WS ge ae 

, for, E . Cc. 
longer wepespontatiye of she will i aetna 6s be shipping 0 the ——_ 

e country; in the coarse imag and eastern Canada, three a our 
of popular speech they are but the/ carloads of eggs weekly, whieh, with 
9 seeaet antes h Suiciuall “oie independent shi ments, is cstimated 

° n n 

viding its natural resources are in- ccaleee enue in the aaaelaae in the 
tact and if scientifically organized | peichborhood of $5,000 a day. 

society for the production, and higher The falling off of production of 
ethical and moral standards for the|eges elsewhere in Canada indicates 
Saetae. of ae eee still better seeepere s ae 

—is n er ; 

nomic recdvery, how can you make the oe this year than at the 
ae ane eae Fae ae your! same time in 1930, these are compen: 
much vaun n sm xtent ower fe 

Take off those biassed and preju- bo oak bil Soher costs. . 
diced spectacles and put on a pair 
made of intellectual honesty, and 
observe the wrecka @ left in the train Device for Ps Tos Bark 
° s monster. Meanwhile, no 8- 
ing sight of the law of altruism. Invented y orontonian 

- i ; it i 
any the bas of yous mint ant Some | cinted toes tee teen aed aeving’ & 
stomach makes your fabric roll just|to a degree when it can be used 

RANK MAN The inventor is R. C. Wiren, an 
Toronto ¥ FAqE z instructor in mé ical engineering 
Dee. 12, 1981. at the University of Toronto, 
Yes: M. P’s ‘Post of effecting great fuel eco: ozies, two 
. . Read 

I sincerely hope aj] members of both | ing in Canada for drying bark are all 
federal and provincial | ang myer of foreign manufacture, Mr. Wiren 
are subscribers of The Post. If not\states» His invention is very cheap 


walk down the corridors of time and 
Maybe, like Goethe and Schiller, “you| A Canadian has invented a device 
as the bias rules the bowl.” fuel in place of coal. 

claims that his invention. is capable 
Editor, The Financial Post, of one pound ‘of coal. Devices: exist- 
they should be, and very carefully to manufacture. 


who | pound, wheat w 


pounds of bark having a 321 value|C 
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Plants in Farnham, ¢ 
Operating on Full 
A decided improvement: in 
facturing activity during Ng 
ee from Farnham, 
R. C. Wilkins Co. Ltd., 
been working on a 44-hour 
@ long time past is now on & 
week and is considering 
number of new omplorvess 3 
while the Collins an man | 
Canada, Ltd. is now running @ 
shift, tas 
Another plant, Barry 
Linoleum Co, is finding it 
to make up any mere : 
stock, orders already on 
calling.for full time ope 
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Air Traffic Keeps © 
St. Hubert Port Bus 
The volume of internationél « 
traffic through the St. Hubert 
Montreal, has been well maj 
during the present year. Daring: 
seven months period April to Oat 


inclusive, a total of 396 planes che 
in at this port and 382 checked) 


Passenger traffic has also kept” 
well, 386 persons having @ ' 
487 departed, during the same pe 
Mail traffic has been fair, 1 ; 
ward amounting to 3,328 
outwards to Albany and points ¢ 
1,275 bags. | * 

Purely domestic business has # 
fered materially since the suspen 
on April 17 of the daily service 
tween Montreal, Saint John, ~ 
Moncton, and on August 17, af) 
daily service between Montreal @ 
Toronto. The figures quoted « 
the regular air line ed da 
between Montreal and ny -an 
New York. , eS 
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A parity of status b » 
‘adian dollar and the B: LP 
sterling was one of the sugresti 
made recently as 4 remedy for 
wheat situation in Canade by 
Coote, M.P., recently in Calgs 


had been the greatest factor in bri 
ing about depression in Canada,‘ 
if the dollar was at par~ at 


increase at 
he contin it would be.more. 
anada’s advantage 
at ot with the. 
with the United : 
same held with regard to cattle 
other commodity exports to G 

stated. ‘ 


Britain, he 
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Welcome gifts at little cost 


ELOW we list the most suitable gifts for Christmas. And they are economical gifts, too—just 
note the prices. You can't please a smoker better than by giving him "smokes" for Christmas. 


, 
‘ 


At this season all Tuckett brands of cigars, cigarettes and tobaccos are gaily wrapped, making them 


ment entering the mortgage field 
was mainly that loans from a Gov- 
ernment body were apt to be in- 


See 27 taxes & deprec. eecbeve 
‘ assoc. 
companies Webs eeesoss ; 


Seetteree 


holes and in many cases might do 
better at something. else. 
Would Like Accounting 
Private tenders and corporations 


specially appropriate for Christmas giving. 
So to all who have smokers on their Christmas list, we say 


— visit your nearest dealer, who will be 
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fluenced by other than econontic 
considerations and that therefore | admit the way should be smoothed 
losses would ‘in the end be much/in every possible way for the able 
greater than would be the case with | farmers who are doing their best 


delighted to help you make a wise selection of Tuckett brands—the "Happy Gifts for Smokers.” —_.. 
corporation lenders, It is also|to help themselves. But nobody is 
stated that old mortgages have been | helped in the end if the over-burd- 


g a 
replaced by new Government mort-jened taxpayer must dip deep into igarettes igars re) ¢cos 
geges at a man of ty and | his corm te mene pes ae on F Brands in Christma rc Lockett Br m 
or sums of money larger any | unwise credits whic ould never amous brands in ri $s ands—fresh ‘ . , 
—— | experienced lenders would be will-| have been made. That will be hard ‘emous i and Most Po + 
to advance at any rate. Losses|for city and country alike, 
“back on the general tax-| Business men interested in re- 
aba yer #hd this is therefore one of | ducing taxes now fee} the loaning 
ek y the ways of increasing debt against | policy of the Government should 
art ae taxpa have a legitimate} receive strict inspection at this 
_-.~),| gfievance. Taxes obtained from the/time. The extending of time for 
, }lending corporations themselves | payment of principal may be good 
will be devoted in part to making/| business at times but continuous 
up for the losses of a body which| refunding of arrears makes even- 
drove them out of the rural field.|tual taking over of the property 
Life Companies Lend in Cities {necessary whether the lender be 
Life insurance companies, which| government institution or person. 
are the largest lenders on mort-|In any case they would like to 
gages, for example, had mortgages|know the exact situation as to 
on Ontario properties other than/| arrears. . 
rural of $139,749,148 at the end of 
1930 and only $1,250,000 in rural 
mortgages. In Quebec rural loans 
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Leather Footwear Output 


6,642,232 


1 .. 6,402,879 
$1.55 


~ $1.08 


by life insurance companies totalled 
only $100,000 and for mortgages 


Dropped 16?/2 p.c. in 1930 


Canada’s production of leather foot- 


POSTAL TELEGRAPH, 
HAS SERIOUS LOSS 


Large, Public Utility Com- 
pany Drops $1,247,675 
in 9 Months 


The consolidated net income of' the 
P Telegraph and Cable Corp., 
and associated companies for the nine 
months ended September 30, 1931, 
before interest on $50,670,210 col- 
lateral trust 5 per cent gold bonds 
and debenture stock was $652,458. 
After providing for bond interest, 
there was @ loss of $1,247,675. 

The following statement of the 
consolidated income account for the 
nine months ended September 30, 
1931, has been prepared in part from 
preliminary reports, and is subject 
zo minor adjustments: 

CONSOLIDATED INCOME ACCOUNT 


26,086,659 28,671,674 
25,397,089 26,290,023 
689,619 2,381,651 
87,161 262,455 
1,900,133 


on other properties about $113,-| wear in 1930, amounting to 17,646,338 
159,575. In these two provinces | Pairs peving a Linge of centers 
therefore life insurance company of 13% aan ee enone and 16% 
loans on rural —— only | per cent in value. 
amounted to about one-half of one} The 1930 output was the lowest, 
per cent of loans on urban mort-/| with the exception of 1925,.since 1920, 
gages. and failed by approximately $5,000,000 
Government Easier Lender ih aac alas che ene of 
Yet against this $1,250,000 of the Imports also were lower, though 
life insurance companies the Gov- tenn. declined only 1% per cent . 
ernment has loaned $35,000,000. It] volume to 1,452,521 pairs and 8 per 
now is obliged because of stress of | cent in value to $3,226,120. 
Soe teihes bo Sive What te penctionliy | , Tete ee ala entiona, eoveting beets 
a moratorium on payments of prin- . 
cipal and it is probable that eventu- ae. Seite ne Pepe ae ome, 
ally there will be large losses on | fancy slippers of all kinds. The big- 
this amount. There probably would | gest division comprises men’s and 
have been losses in any case even | women’s boots and shoes of all sizes, 
without the present difficult situa- a eS an one Oe soe 
ee SA. cee communities judging 1929 to 15,634,648 pairs, the value be- 
y the experience in every part © ing 16 per cent lower at $38,284,213. 
the United States and Canada| None of the other classifications 
where farm lending by govern-/ showed’ substantially lower output 
ments has been tried. The difficulty | except “footwear of all kinds with 
about all these costly experiments | felt uppers” which was about 45 per 
in paternalism is that it takes a cent lower in value at $794,544, 
considerable period to demonstrate Srna 
their essential unsoundness, but the} Creamery Butter Output 
disaster in the end is generally the Higher in Saskatchewan 
greater for that and the taxpayer| Saskatchewan’s output of creamery 
The experienced lender has | butter for October amounted to 1,359,- 
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Buckingham Cigarettes 
Boxes of 50-—-60c 4 Packs of 20 in container, $1.00 
Tins of 100—$1.20 — 


PHILIP MORRIS & CO. 


Virginia Oval Cigarettes 


Plain or cork tips 
In tins of 50—85c 


3 Packs of 20 in container, $1.00 


In tins of 100—$1.70 


Herbert Tareyton 


Cigarettes 


3 Packs of 20 (plain) in container, $1.00 
4 Packs of 15 (cork) in container, $1.00 
In tins of 50 (plain or cork), 85c 
In tins of 100 (plain), $1.70 


Herbert Tareyton aiden 


A 
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Smoking Mixture 
In ieniler Somnien. ped ipa 


Christmas 


(ready 


V/,-pound jar, $1.50 
!-pound jar, $3.00 


Sead Cigar 


Wakefield 
English Mixture 
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Sc a | themselves have to degree Hever | °ontage increase is greatest in the elacnrino Epicure nemsmmnenens.2 for 25¢ Yp-pound tin—in Christmas wrapping hav 
Rolling Stock Industry __ | before known been sending thelt jnorthern section of the province Plain or cork'fips 4 Packs of 10 in container, $1.00 Panetole anaerarxnwsnrse+.2 for 25¢ Price $1.00 lous money lenders, but 
Made Big Output in 1930 not finding the returns in their own southern section (31.0 per cent). In tins of 50,$1.25 In tins of 100.$2.50 Invincible. . . . 0» pensas1 5 Cents each . losing their positions al 
Railway rolling stock production in | districts sufficiently attractive be-| For ten months January 1 to Octo- a te i Perfecto... ssercenm+ 15 Cents each T. & B. P ip] Tobacco 200 per cent to Sco ) Der 
“I became interested 


Canada during 1930 was valued at 
$104,922,701, according to the Domin- 
ion Bureau of Statistics at Ottawa. 
This output was the second highest on 
record being only exceeded by the 
value of $126,487,037 for the previous 
year. Corresponding totals for other 
years were $73,422,057 in 1928, $74,- 
466,912 in 1927, and $72,706,052 in 
1926. - . 
Products during the year included 
8,348 new cars valued at $34,533,255; 
108 new locomotives at $6,772,938; 
ear wheels worth $3,678,617. The cost 
value of repair work done on railway 
ears and‘ locomotives amounted to 
$34,107,131. 

In 1980 there were 37 firms oper- 
ating in this group of which 15 were 
located in Ontario and 10 in Quebec, 
of the total, 4 only made locomotives, 
8 made passenger cars; 7 made freight 
cars, 11 made car wheels and 2 made 
mine and narrow gauge cars. Planis 
employed a combined working capital 
of $95,785,640, purchased materials 
for manufacturing and repairs worth 
oeree arese, Werk = an aver- 

ce 0 people, and expended 

*a¥7 625,050 for salaries and wages. 
¥ 


( _ Regina Has Deepest Salt Well 
The world’s d t salt well, 98 
Mmiles north of Regina, Saskatchewan, 
is ee drilled to a depth of 3,445 
feet. ¢ brine is reported to have 

& saturation of 23 per cent salt. 


ber 31, 1931, the make amounted to 
tion 17,077,372 pounds which is 444,607 

° pounds more than the highest pre- 
_ The mortgage and loan compan- | vious full year’s output (1926) and 
ies have also been going out of the | 35.7 per cent higher than that for the 
field. Two trends have been/|ten-months period last year. 
observed, one for rural companies|_ The increased output has raised the 
| to be absorbed by larger companies, Micote ae ieee lt eat a 
and the other trend for the com- Saskatchewan butter have been sol: 
panies that remain to go more into| outside the province during the cur. 
urban investments including mu-| rent year. 
nicipal and provincial bonds than Rarer 
formerly. The idea is that the gov- | Nfld. Timber Limit Suit 
ernment of Ontario has assumed | ‘ 
responsibility for  agriciltural May Affect Many Grant 

‘ Appeal to the Privy Council again 
credits and therefore others keep | the decision of the Supreme Court « 
out. The corporations have to keep | Newfoundland upholding the acti 
solvent at all costs but the Gov-|of the government in cancelling 
ernment has had in the past re-| timber prenee oe squa 

. . mues 0 an on e abdrador co2 

course to taxation and regarded | being made by E. Jardine, hold 


cause of the Government competi- 


which resources have been regarded | o¢ the license. 
as almost inexhaustible. a The license was cancelled on th 
The field is now divided mainly | grounds that certain conditions h 
between the Government of On-/|not been performed. The decision 
tario and the private lender. The|the Privy Council in this case w 
individual lenders also tend to with- | a rely B cee agg oe py Reg pe 
draw from the country. Naturally|in connection with timber licens 
the borrowing farmer prefers the|issued to the Gander River Pulp .ar 
Govérnment not alone because the | Paper Co., current reports state. 
tate is 5% per cent but because he Ge MEARE aL 
believes the Government to be the} gp... ee matte ane A 
easier creditor. If he borrowed | gg pe > 


’ t ; berta to the Orient. 1,200 colonie 
from his neighbor, that neighbor isa forward from Taber last month. 


CIGARS 


All Cigars 
Christmas wrapped 
— specially priced 

in boxes of 
10, 25 and 50 


Palmas wan duns ememneacel for 50e 
Getebes ios ceninkeremeanien 3 for 50c 


Tucketts Marguerite Cigar 


10 cents each 


Tucketts Montreal Cigar 


5 cents each wrapping 


THIS CHRISTMAS GIVE 


_TUCKETTS 


CIGARETTES 


\/2-pound tin—in Christmas wrapping - 
Price 90 Cents 


Buckingham Tobacco 
Fine cut for cigarettes — Coarse cut 


for pipe 
V/>-pound Vita-Pack tin in Christmas 


Price 80 Cents 


TOBACCOS 


These brands are manufactured and guaranteed by The Tuckett Tobacco Co., Limited, Hamilton, Ont. 
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e Also Paid to Pioneer 
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Member of Audit Bureau of Circulations 


| British Bonds Are Sound: 


French Issues at Premium; 


: Germany’ 


s Sell Down 


High Discount on Our Dollar Makes Bonds of 
France. Unattractive Now to Canadian 
Investors 


ARTICLE THREE: BRITISH, 
a few years ago indulged in a war on a totally 


The Continent of Euro 


FRENCH, GERMAN BONDS 


unprecedented scale, unmindful of the huge debts incurred and property 


destroyed, not to mention the terrific toll of human life. Toda 
e.of mind, European statesmen are working day and 


sober 


a frantic effort to save Germany from 


y, in a more 


Ly 8 night in 
bankruptcy and, incidentally, to 


save the world’s monetary system from complete collapse. 


N ely etary important European 
nation an enormous 


| ing to the United States government 
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“Inte: This is in addition to the 
000,000,000 of credit extended 
ugh installment sales on automo- 

jes, furniture, etc. 
"Time will not permit a full re- 
of this new system of industrial 
but I will give you the sali- 
it Points in its favor with the sug- 
stion that our government might 
it further study and investiga- 


E Drives Out Sharks 
_ “It has been found to be a practical 
id proved system under govefnment 
ntrol, to drive out the loan sharks 
i to protect our small loan borrow- 
Strange to say, one hears very 
of the extortionate rates of in- 
st imposed upon small loan bor- 
rs. The unfortunate victims are 
mtimes too proud to admit that 
have been compelled to seek such 
cial assistance from unscrupu- 
money lenders, but they have no 
er alternative. The prospect of 
ting their positions also keeps them 
) = Silent even though forced to pay from 
2 D0 per cent to 600 per cent interest. 
>= “I became interested in this new 
» system of small loan industrial bank- 
Sing some years ago, and took occa- 
» sion to spend two or three days in 
"Mew York investigating it. I also 
Studied the opinions of leading eco- 
Domists, university professors, and 
ncial experts, upon its operations 
and I have yet to read a serious or 
well-founded criticism against it. 
Not Bank Competitor 
“I have also seen some of its ex- 
tellent work and I can assure the 
morable members of this council 
that the system is well worth further 
tonsideration. Such banking as I have 
escribed in no way interferes with 
Our present successful banking sys- 
» nor does it introduce a competi- 
r 


“It may be said, with some truth, 
that the interest charges legalized by 
@ twenty-five states when compared 
th ordinary commercial bank inter- 
est rates, are high. But when it is 
Enderstood and known that such leg- 
tion did not pest the two legisla- 
houses of all the governments of 
twenty-five states, without being 

ted and thoroughly studied from 
@very angle, there can be little doubt 
the minds of anyone, that wherever 

_ fhat system is recognized, that such 
Sharges are neither too high nor too 


' > Tew. 
, Typical Firm Described 
' “I know of one chain of small loan 
king institutions in the United 
tates, operating over three hundred 
and forty branches, in the leading 
| | industrial centres of that country, 


which is loaning this year some sev- 


amount to about $11,°90,000,000 
w each country has an internal 
and external funded debt of several 
times the pre-war figure. In 1913, 
the were debt of England was 
7 1980, the debt was 
50 per capita—and similar in- 
creases are common throughout the 
entire list of European nations who 
engaged in the Great War. 
The Position of England 
now to a survey of the 


tion has been facing are of vital 
to all, investors in this 

country have not English 
ent to any extent. 

one issue is listed on the New 


York Stock ee 5% per 
“Within the vast * ele, thege bonds 
e wee n 
have sold within a point ef their 
lowest price of 88, ing the 
ve nature of the Arent ter- 
credit situation which, of 
course, involves Great Britain as 
well as - In spite of all 
these difficulties, and in spite ap 
land’s departure from the 
her bonds co a 


disasters 
years and still find its bonds selling 


a high price. 
been stated that our 
interest in England is a family in- 
terest rather than a financial oS 
at- 


i along the 

in the previous 

. We are satisfied that the 

lishman will find a way out of 

his' dilemma and restore English 
credit to its previous high level. - 

_ France Back to Prosperity 
'- Within the short space of three 
France has 


still 
the attempt at stabilization which 
had just been made would succeed, 
while. today, in some respects, at 


French Revolution and the/scaling 
down of debt with the depreciation 
of the franc after the Great War, 
there has never been any evidence of 
bad faith. Both of these incidents 
were quite beyond the power of the 
people to prevent—although the 
franc devaluation was probably 
overdone—so that we may safely 
infer that the character of the 
French people justifies a high credit 
rating for the country’s obligations. 


Economic Status of France 

Being largely an agricultural 
country, France is far less depend- 
ent upon other nations than, for ex- 
_—— England. Wheat, rye, wine 
and silk are leading products of the 
fields, while large coal, iron and 
potash deposits form the basis for 
a healthy industrial life. Neverthe- 
less, exports do not reach the 
amount of imports, so that France 
would have difficulty in meeting for- 
eign obligations if invisible credit 
items did not balance her interna- 
tional account. Tourist traffic is the 
most important credit item in this 
account, and together with the re- 
turns from shipping services offsets 
the unfavorable trade balance. 

Previous to the stabilization of the 
franc in 1928, circulation had been 
increasing rapidly, but in recent 
years the increase has been more 
moderate, while the gold reserve 
ratio has risen, due to the steady in- 
flux of gold. France holds about 
42,500,000,000 of gold out of a total 
world supply of $10,000,000,000 or 
$11,000,000,000. This represents a 
gold reserve of 83 per cent of out- 
standing notes—higher than any 
other country in the world. 

French Budget Balances 

Aiongs budget equilibrium was 
necessarily upset. by the war, the 
French Government has brought in 
a balanced budget in every year 
since 1925. far, France has 


escaped the grave industrial depres- | Ra 


sion to a large extent, and the gov- 
ernment has not been, faced with 
falling revenues.- It is noted, how- 
ever, that revenues in 1931 to date 
have been dropping, and it is now 
estimated that a deficit of about 
$90,000,000 will have to be faced 
when the fiscal year ends. This is 
not a large deficit—in fact, less than 
we will have here in Canada this 
year. It will be surprising if larger 
discrepancies between revenues and 
expenditures don’t make their’ ap- 
ce in the French income ac- 
count, but there is every reason to 
believe that prompt action wil! be 
taken by the government to increase 
taxes to meet the situation. 
; Nature of Loans 
On the count of political stability, 
France is both strong and weak— 


| strong because a large part of her 


in the following discussion of 


various elements of French 


credit. 

The thrifty nature of the French 
people is well known, and has been 
one of the essential factors contrib- 
uting to the prosperity of this nation 
whose resources are much less valu- 
able than those of many other coun- 
tries. Thrift and honor go hand in 
hand, so that it is not eerpriing 
find a high degree of responsibility 
toward creditors on the part of the 


nt. With the exception of 
the repudiation of debts during the 


. 

enty millions of dollars through its 
branches, to over 400,000 families. 
Three hundred dollars is the limit of 
a loan to any one individual. The 
average amount is about one hundred 
and twenty-five dollars, so you can 
picture in your minds the cost of 
overhead charges attached to making 
a single loan, The. borrower has to 
fill in a form and answer many ques- 
tions, which expert and tactful offi- 
cials have to personally investigate, 
and it is only one out of every three 
applicants who measure up to the re- 
quirements. : 

“The small loan industrial banking 
system encourages and develops 
thrift among their borrowers. The 
company I have just referred to pos- 
sesses almost 30,000 bond and share- 
holders, many of whom never knew 
what it was to own either security 
until after they obtained their fifst 
loan. é 

“No greater school for educating 
the working classes in thrift exists 
in the United States than the many 
industrial banking agencies which are 
operating there today. ~ 

“Their capital structure contains 
no ‘watered’ or inflated stock, while 
interest and dividends have been 
regularly and continuously paid ever 
since the inception of the larger com- 
panies and all are in a healthy finan- 
cial position, administere with 
boards of directors composed of some 
of the most promirtent financial and 
industrial men in the country.” 

Quebec Man Praised 

Tribute was also — by Mr. 
Carrel to the part played in the 
development of the present system 
of industrial banking in the United 
States, by Alphonse Desjardins, 
founder of the famous Quebec cred- 
it or people’s banks which have had 
such @ long and successful career. 
Mr. Carrel said: 

“But the most interesting fact of 
this modern system of industrial 
banking is that a Quebecer, Alphonse 
Desjardins, a resident of this city, 
was one of the original promoters of 
the American group of small loan 
banks and the first person to start 
the movement in America, establish- 
ing the first co-operative credit bank 
in Levis in 1900 long before any simi- 
lar institution came to life in the 
United States. 

“It is therefore pleasing to note 
that several of the recent histories of 
this modern American industrial 
booming system give Mr. Desjardins 
credit for his part in its promotion.” 


opulation are property-owners and 

rook no leanings toward Commun- 
ism or other radical ideas—weak for 
the reason that in recent years it 
has been extraordinarily cult for 
one party to remain in. power for 
more than a few months. re 
have been elections by the dozen; 
but in spite of changing parlia- 
ments, a steady conservative course 
is followed by the various leaders, 
with the result that radicalism has 
poreeee grown more slowly in 

rance than in any other important 
nation. 

French financing in the United 
States has been uniformly profitable 
to investors on this continent. 
French Government 7 r cent 
bonds, due in 1949, were sold here in 
1924 at 94, and are now selling at 
111 in New York. They have been 
higher than this—partially due to 
heavy sinking fund purchases by the 
French Government. 

The application of various tests 
to the bonds of this country would 
indicate that they provide a safe in- 
vestment. In this connection, how- 
ever, it is important that holders of 
the bonds realize the real market 
price of the bonds in terms of Can- 
adian money. At 111 in New York, 
the 7 per cent bonds are worth 133 in 
Canada, with a 20 per cent premium 
on New York funds. At 133, these 
bonds yield less than 4% per cent to 
maturity, or nearly 1 per cent less 
than our own government bonds. No 
matter how strong the position of 
France may be today, it surely 
would be folly for a Canadian in- 
vestor to accept 1 per cent less from 
any foreign bond than can be obtain- 
ed from our own government—to 
the maintenance of which we con- 
tribute practically every day in the 


year. 
Outlook For German Bonds 

When the 5% per cent bonds of 
the German Government recently 
sold below 30 per cent of par, and 
other issues at relatively low prices, 
it seemed to indicate that the pros- 
pects of receiving interest on the 
bonds were exceedingly remote. If 
interest was to be paid without in- 
terruption, the dnnual return on 
the bonds at 30 world be over 20 
per cent. Will the interest be paid? 
That is what everyone wants to 
know, and what no one can fore- 
cast definitely. It is said that the 
funds for all January payments 
are already in New York, but what 
about February and subsequent 
months? 

To some writers it seems that 
German bonds today are among 
the best speculations in the security 
markets, It is possible that in- 
terest may be deferred for a short 
period, Dut it is almost inconceiv- 
able that Germany will repudiate 
her obligations to foreign bondhold- 
ers. Can she pay if she wishes to 

(Continued on page 15) 
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HARDING CARPETS 


HAD LOSS $5,310 
IN FISCAL YEAR 
Reduced Prices and Lower 


Buying Power Account 
For Result 


After a very trying year in which 
volume of sales was lower o 
to reduced prices and 
buying power, Harding C 
sented a statement for the year 
ending Oct. 31, 1931, which the 
directors considered “a fair show- 
ing for the year’s operations.” The 
peeling loss was $5,310, or $18,- 
810 after moving $13,000 to reserve 
against inventories. The discount 
on redemption of preference shares 
was $1,500 and the balance at cred- 
it at the be ing of the year was 
$13,138, or $14,638 in all. The defi- 
cit at the end of the year was 
therefore $3,673. 
INCOME AND SURPLUS ACCOUNT 
"Years Ended October 31 
981 1890 
Earn. . ® ° 
Less: a — — 
Exp. app. to or- 
ders on hand, 
1928 
W/o prelim. & 


oper. exp. ... eee 
Prov. for taxeS ..sccce cesses 


« %18,310 
* 1,600 
Add: Prev. surp. 18,137 


Bal. carried fwd. 8,678 

TOn redemption of preference shares. 

*Loss. tDeficit. 
Bank Loan at $209,000 

The liabilities were materially 
reduced during the year and are 
now represented only by the bank 
loan of $209,000, i red, 
and accounts payable of $13,683. 
Current assets are shown at $328,- 
784 and current liabilities at $222,- 
6838, leaving working capital of 
$106,101. On Oct. 31, 1930, current 
assets were $402,947 and current 
liabilities $271,394, leaving working 
capital of $131,553. 

e total fixed assets amounted 
to $828,684 of which land is shown 
at $33,120, buildings at $446,464, 

i and equipment at $341,- 
006 and ture and fixtures at 
$8,094. No provision was made to- 
mere os of plant accru- 
i u e year. 

"ho dividends have been paid to 

date on $750,000 of 7 per cent pref- 

erence stock still outstanding. 

There is a contingent liability for 

bills under discount of $8,574. 
Working 


Capital 
1931 19380 
$ Z 
328,784 402,947 
222,683 271,394 


106,101 181,558 
1.4—1 


1.5—1 


1929 


3 
Current assets . 614,518 


Current liabs. . 


171,452 
1.6—1 


B. C. SUGGESTS _ 
PLAN TO BARTER 
WITH BRAZIL 


Pulp, Fish, Foodstuffs and 
noe Would Be 
_ Exchanged 


From Our Own Correspondent 

VANCOUVER.—Barter of lead- 
ing commercial products of Canada 
and Brazil has m suggested by 
British Columbia business men as a 
means of extending Canadians’ 
market in South America and re- 
ducing the cost of coffee imports 
to this aoe - 

Owing to the fact that all pay- 
ments to Brazilian coffee compa- 
nies are made according to the -pre- 
vailing status of United States gold 
funds, Canadian importers of Bra- 
zilian coffee have nm sufferi 
a serious disadvantage. Trade wit 
Brazil has been threatened as a re- 
sult of this condition, and British 
Columbia importers who have a 
stake in this business have been 
looking about for a means of over- 
coming the present difficulties. 

Originated in U. S. 

The plan of international barter 
was originated récently by United 
States interests who ‘arranged for 
a trade with Brazil for coffee. 
If the United States can do this 
to the mutual advantage of the two 
countries, Canada should be able 
to do so, too, in the belief of those 
supporting the plan here. 

Present tariff restrictions have 
been such as to impede the growth 
of, Canada’s exports to Brazil in 


the past, although a recent modifi- | Less 


cation of the tariff on apples will 


allow Canadian apples to enter/7).,.’p 


the Brazilian market on the mini- 
mum tariff. Other fresh fruits are 
similarly affected. 

However, in commodities such as 
canned fish and other foodstuffs 
the tariff is so high as to discour- 
age trading under the conventional 
sales plan. For that reason the bar- 
ter idea has gained favor. 

Pulp and Paper Involved 


Lawrence W. Killam, president 
of B. C. Pulp’ & Paper Company, 
says that his company produces a 
grade of pulp suitable for export 
to Brazil if tariff and exchan 
were satisfactory. He agrees to 
co-operate in a pene barter 
of Canadian and Brazilian goods, 
and similar friendliness toward the 
project has been expressed by the 
executives of other large exporting 
organizations. 

remier S. F. Tolmie has su 

ported the proposal with enthusi- 
asm and will take up the matter 
with Hon. H. H. Stevens, minister 
of trade and commerce, before the 
latter leaves for Honolulu to assist 
in drafting the proposed trade 
treaty with New Zealand. 


Exhaustive Domestic Coal Tests 

Widespread and exhaustive tests 
of Nova Scotia and British Columbia 
bituminous coal indicate the feasi- 
bility of replacing with the Canadian 
product a large tonnage of outside 
fuel, it is stated by John McLeish, 
director of the Mines Branch of the 
Dominion Government. Ail. tests 
showed that a highly satisfactory 
domestic fuel could be produced, he 
said. In this connection about 60 per 
cent of the total coal requirements of 
the Winnipeg Electric Company are 
being obtained from Michel, B.C., 
while the Montreal Coke Manufactur- 
ing Company is trying out a large 
quantity of Nova Scotia coal. 


$43,068 | b 


‘\ 


SALES ARE DOWN 


BUT PROFITS UP 


Banks’ Loans Eliminated 
and Financial Position 
Strengthened 


ite of a reduced volume of 
sales the year ended Nov. 
30, 1931, Biltmore , net profits 
atone depreciation amounted to 
$40,278 as compared with $36,606 
for the previous period. was 
equivalent to $13.01 a share on the 
7 per cent preferred stock and 76 
cents a share on 20,000 no par value 
common shares as against $11.50 
a share on preferred and 60 cents 
a share on common stock earned 
in the year ended Nov. 30, 1930. 
INCOME AND SURPLUS ACCOUNT 
Years Ended November 30 
1981 1990 o1see 
26,740 


40,278 36,606 
8,304 2,286 1,741 
24,999 


36,974 34,820 
.» 20,414 20,974 15,750 
1,678 1,325 


14,882 12 
7 


In 


Surp. for period .. 
Add: Prev. surplus 

Bad debts recov. 
a Add. 1930 ine.» 


*| Royal Bank of 


Working Capital Stronger 
Working capital advanced during 
the year from $236,304 to $256,- 
$14. Current assets of $282 
were nearly 9.52 times current lia- 
bilities of $29,619, whereas a year 
earlier current assets of $292,705 
wee — —— aa ee 
0 401, principal changes 
in current assets during, the 
were an increase of cash from $100 
to $32,051 and declines of acco 
receivable from $100,389 to $85,- 
389 and of inventories from $190,- 
435 to $162,482. Bankers’ advances 
of $28,307 were paid off during 
the year and accounts payable drop- 
ped from $20,456 to eT 808. Re- 
serve for income tax $3,870. 


Costs Under Control 


Preferred stock redeemed jumped 
during the year from $1,500 to 
$14,000, and $4,214 have been re- 
— iz aes o— a 

@ management repo 
has followed the policy of keeping 
costs and inventories under com- 
pee control. The ompene ' in 

e best position in its history to 
cope with adverse conditions or 
to profit from an improvement in 
uying power of the public when 
that occurs. 


Working Capital 
1981 1980 1929 


g $ & 
Current assets ... 282,068 292,705 840,982 
Current liabs. .... 29,619 656,401 122,169 


Workihg capital .. 252,444 236,804 218,763 
Ratio 9.53—1 6.18—1 2.79—1 


GUELPH CARPET 
COVERS DIVIDEND 
COMMON STOCK 


Company Reports Slight 
ncrease in Past 
Period 
From Our Own Correspondent 

MONTREAL. — Net earnings of 
Guelph C. pet and Worsted Spin- 
ning Mills in the fiscal year ended 
creer 30, 1931, totalled $166,- 
103 compared with $152,576 in the 
previous year. After deduction for 
depreciation and income tax .net 
Pre ened a gain of $2,000 at 


Preferred dividends were covered 
more than one and one-half times, 
while common share earnings were 
$1.05 against 87 cents reported in 
the preceding period. During the 
year dividends on the common stock 
were paid at the rate of $1 a share; 
surplus for the year was $1,617, 
compared with a deficit of $4,381 in 


Profit and Loss Figures 
Following is a comparison of in- 
come accounts for the past two years 
ended September 30: 
1930 


TT 
166,103 152,576 
64,781 


62,698 
103,410 88,395 
1,841 
13,229 
8,000 


95,465 
64,846 
35,000 


41,381 
43,896 


— 


Net earnings 
Less: Depreciation ... 


Net oper. profit ...... ee 

Add: Dvds. rec'd. sess 

Int. and other inc. ..+. 
: Taxes 


Common dvds. 


Surplus for year ..sees 
Add previous SUID. ceess 


39,015 


Bal. forward 40,632 


*Deficit, 

Strong Liquid Position 

Working capital, though showing 
a ratio of 29 to 1 between current 
assets and current liabilities, was 
lower by $41,000 at $861,046. Cur- 
rent assets were $891,330 against 
current liabilities of $30,284. 

In assets, cash is lower by $5,000 
at $11,203 and investments, includ- 
ing call loans, total $133,113 com- 
pared with $180,413. Accounts re- 
ceivable are lower by $22,000 at 
$211,497 and inventories have in- 
creased by $41,000 to $535,517, 

Land and buildings are valued at 
$477,895, before depreciation, com- 
pared with $445,450, after deprecia- 
tion in the previous year. On the 
same basis, plant and equipment is 
carried at $575,948, an increase of 
$125,000. 

Set Up Depreciation Reserve 

In liabilities depreciation reserve 
of $143,228 is shown, being the first 
time this item has been segregated. 
Current liabilities total $30,284, an 
inerease of $9,000. 

Surplus account has been increas- 
ed by $3,832 to $271,051; represent- 
ing a gain on redemption of pre- 
ferred shares. During the year 
$29,000 of preferred shares were 
redeemed, leaving $921,000 out- 
standing. 

In his remarks to shareholders, H. 
Quarmby, president of the company, 
points out that the board feels the 
company has done well to maintain 
earnings in face of business condi- 
tions for the past year. 
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10c a Copy; $5.00 a Year 


Favorable to Slash 
In World Carryover Organization Completed 


Royal Bank Expects Re- 
duction in Carry- 
Over 


DEMAND QUICKENS 


Canada Shares in Increased 
Shipments and Exports 
Have Been More’ 
Extensive 
From Our Own Correspondent 

MONTREAL.—Wheat crops har- 
vested throughout the world during 
Cesena season will be materiall 
smaller than those of last year. It 
is believed that a substantial reduc- 
tion will be made in the large carry- 
over from previous crops which has 
long overshadowed the wheat mar- 
ket. The oo realization of 
these more favorable conditions has 
caused a quickening in,the demand 
from importing countries and has 


8.236 | heen responsib's for the recent up- 


ward movernent in wheat prices. 
Canada has shared in the increased 
shipments and exports of wheat 
have been in ter volume than for 
many months, according to the 
Canada. 

The reduction in this season’s 
crops is particularly marked in Can- 
ada, Argentina and Australia, three 
of the principal wheat ex rting 

e 


fourth, the United States, a small 
increase is reported by present con- 
ditions indicate a falling off of about 


150 million bushels in the combined | not 


crops of four countries. 
Weather conditions have been un- 
favorable and account in part for 


unts | the smaller harvests but the acre- 


ages sown this year were substan- 
tially reduced from the 1930 total. 
The areas devoted to wheat produc- 
tion had been increasing : steadily 
since 1925 and the decrease of 10 per 
cent in 1931, as compared with 1930, 
reduced the acreage in these coun- 
tries to the level of 1926. Reports 
further reductions in the areas 
sown to winter wheat in both the 
United States and for the 
a ar —— seem to in- 
ca’ e post-war expansion 
in wheat production has been defin- 
itely checked. 
Canada Experiences Drought 
Canada experienced icularly 
severe drought ies in its 
wheat areas during the growing 
season. Total production is esti- 
mated at 298 million bushels, as 
a t 398 million bushels in 1930. 
e carryover from last year’s cro 
was 140 million bushels, so that the 
total supplies of wheat in Canada 
for the current season amount to 438 
million bushels. Of this, 120 million 
bushels pros  arypenae tor domestic 
purposes e carryover ma 
ed at a minimum of 70 on 
ushels. -This leaves 248 ‘/million 
bushels available:for export. Can- 
adian rts of wheat and whcat 
flour d the past five y have 
one S oe on a Is. tel 
season, when ments were sma 
the total was million bushels. 
Hard spring wheat from Canada is 
highly regarded for mixing pur- 
poses and the world supplies of this 
variety ate particularly low this 


year. 

The total crop in the United 
States is y estimated at 884 
million bushels against 863 million 
bushels last year and a five year 
average of 822 million bushels. The 
outturn of winter wheat, 775 million 
bushels,. was the manent on record 
and compere with 612 million bush- 
els in 1930 and an average of 547 


million bushels. This increase, how- | 99g 


ever, was largely offset by the re- 
duction in the spring crops. 
northwestern areas suffered from 
drought and other unfavorable con- 
ditions with the result that the yield 
of durum wheat was estimated at 
~~? million bushels, against 57 
million bushels last year’ and an av- 
erage crop of 67 million bushels; 
other spring wheats (of bread vari- 
eties) are expected to yield 89 mil- 
lion bushels against 194 million 
bushels in 1930, and an average out- 
turn of 207 million bushels. These 
constitute the smallest crops of 
durum and spring wheat harvested 
in the United States so far as rec- 
ords are available. The area sown 
to winter wheat in the United States 
this autumn for next year’s crop is 
estimated at about 36,000,009 acres. 
This is the smallest reported since 
1923 and is 6,000,000 acres less than 
the area sown last year. The de- 
crease from the maximum acreage 
sown in 1928 is over 10,000,000 
acres, 
Less Winter Wheat 

Weather is reported to have been 
unfavorable in the winter wheat 
region so that the high yields per 
acre of the past season will hardly 
be repeated and next year’s crop of 
winter wheat is expected to be sub- 
stantially less than the record one 
harvested in 1931. 

The Argentine Government has 
officially estimated the acreage sown 
to wheat at 17,295,000 acres, against 
21,283,000 acres in 1930 and 19,- 
486,000 acres in 1929. Drought eon- 
ditions were prevalent early in the 
season but conditions during the 
growing season were more favor- 
able. Some damage was recently 
reported from rust and frost. 
average yield 
in a total crop of about 200 million 
bushels; no official estimate of pro- 
duction has been made as yet but 

rivate reports indicate a crop of 

0 to 225 million bushels, This is 
less than the total of 289 million 
bushels harvested in 1930 or in the 
previous good years from 1926 to 
1928 but is more than the total in 


1929. 
Australia’s Acreage Down 

The acreage sown to wheat in 
Australia is estimated at 13,500,000 
acres. This is a considerable reduc- 
tion’ from 18,149,000 acres sown in 
1930 when the area was consider- 
ably increased as a result of gov- 
ernment efforts to offset the low re- 
turns expected from wool. In 1928 
and 1929, more normal years, the 
area sown was slightly less than 15 
million acres, In Australia, as in 
other countries, wheat production is 


An | 19325 
per acre would result | ;), 


Insurance Valuations 
Will Soon Appear 


From Our Own Correspondent 

OTTAWA —Within ten 
days, the insurance branch of 
the finance de will 
issue ame regulations 
dealing with the valuation of 

es held by insurance 
‘companies operating under 
Federal license. 

The insurance companies, 
in their annual rts to 
Ottawa, are 
the securities 
a prescribed basis of valua- 
tion. The rule to be followed 
is laid down in the regula- 
tions. This a the regula- 
tions are to be changed, and 
the changes are being worked 
out in co-operation with the 
companies. The effect will be 
to minimize the tremendous 
market declines in prices in 
the past. six months. 


SECOND 
SECTION 


Wheat Yield Prospects 


and Officers In- 
stalled 


PART OF CAPITAL 


Leading Canadian Concerns 
Subscribe to Sixty Per 
” Cent of Fixed 
Capital 
From Our Own Correspondent 
MONTREAL, — Following 


being curtailed. Production has been | yg} 


estimated by private observers at 
snk with th Peettval ‘salon 
wi e re — 
war -— of 1924 1926 and 1928, 
but would be 40 million bushels less 
than the record crop of 1930, 
Russian wheat were 
os a than ai 930, al- 
oO e acrea nned was 
. Weather nditi 


ted at 1,084 million bushels, 
which 94 million bushels were ex- 
peret This year’s crop is 
be about as large as last year’s 
and exports had amounted to 60 mil- 
lion bushels by the end of November. 
The pecepects for aa not. 
and it is thought more W 
may be required for domestic ‘con- 
sumption. Export shipments were 
brisk early in the season and ex- 
ceeded shipments during the corre- 
last These 


gertiece considerable quantities. 
e sifuation is still obscure but it 
is not anticipated that export shi 
ments will be resumed at an ear 
date in any considerable volume, 
European Crop Damaged 
European wheat ion, ex- 


cluding Russia, is es 


at 
be! million bushels, or about 25 i ion 


i wey cor in 1930,. but a 
quan panes 

been eiesed unfit 
poses and this will have to 

laced by imported 

on of rye in was sub- 
stantially smaller than year. In 
Germany the decrease was 25 mil- 
lion bushels and in Poland 60 mil- 
lion bushels. All princi roduc- 
ing countries show a action, the 
total ing off amounting to 140 
els. The rye 


have 
pur- 
re- 


in | 


selection and 
give farn 


personal attention to 
an opportunity to im- 


The pro-| | 


wheat imports a ae the 
present season at million =|: 
els for Great Britain, 320 million 
bushels for Continental Europe and 


million bushels for other coun- 
tries—a total of 776 million bushels. 


The | The estimated imports for Europe 


are 60 million bushels less than last 
year, on the basis of @ crop this 
much greater in size, Since this 
estimate was made, however, un- 
favorable weather at harvest time 
seriously redu 
quantity and q 
crops, a good deal of wet and dam- 


the crop, both in| N "Dako 
ity. With smaller a 


aged wheat, with stocks of old grain | o 


exhausted — decreased Kg 2. y of 
rye, im requirements will un- 
doubtedly be greater than was an- 
ticipated earlier in the season. 


Export Surplus Lower 
The total surp i 
able for export is placed at 968 mil- 
lion b This compares with 
a surplus of 1,132 million bushels 
estimated for last year. The 
lus ~~ age is oo million bushels 
ger than the importers’ require- 
ments of 776 million bushels, but 
when allowance has been made for 
reduced quantities and of poor 
quality, a closer equilibrium exists 
between the demand for wheat and 
the supplies available than has ex- 
isted for several years. With stocks 
reduced and acreages curtailed, it is 
hoped that this equilibrium will be 
maintained. 


Aluminium Ltd, Extend 


Date of Stock Warrants 
From Our Own Correspondent 

MONTREAL.—Aluminium Ltd. has 
decided that the time for exercising 
the B, C and D stock warrants will be 
further extended in each case approxi- 
mately six months. The final date for 
exercising the B warrants wil] be 
July 2 fos3, instead of January 2, 
for the C warrants October 1, 
1982, instead of April 1, 1932, and for 
e D warrants January 3, 1933, 
instead of July 2, 1932. 

Holders of these warrants are 
entitled to purchase additional com- 
mon stock at the rate of one for each 
eight shares held as at December 15, 
1930, at $30 a share. 

Originally there were four classes 
of share warrants, the A warrant 
having been exercised. These war- 
rants are traded in on the New York 
Curb, the first sale having taken place 
on January 3 last. 


N. 8. Boosts Dairy Output 

Production of creamery butter in 
Nova Scotia last October showed a 
gain of 50.8 per cent over the same 
month a year ago, it is announced by 
W. J. Bird, provincial dairy superin- 
tendent. For October, 1931, the out- 
put was 496,736 pounds, as compare 
with 329,295 during the previous 
October. Open weather, good organ- 
ization, and improved prices contrib- 
uted to the increase, said Mr. Bird. 


lus of wheat avail- I 


f Company 
Following are the directors who 
have been elected to take charge of 
Dominion Agrnsinee Credit Co.: 
Hon. J. D. McGregor, 


Robert Shannon, of Saskatoon; Col, 

J. H. Woods, of Calgary; C. M. Bow- 

men, president of the 

See -. Canada; atthe 
rs, asst. general manager, 

- ote Winnipeg: sae H. 0. 
ell, formerly genera 

of the eyburn Security Bank. Two 

additional directors, both from 

Western Canada, remain -to be 


et 5D. McGregor i president 
on. J. D, McGregor is 
of the company, while the vice-presi- 
ent and general manager is H. O. 
owell, Head office of the company 
will be in Regina. 
List of Subscribers 
Following is the list of subscribers 
to the capital stock of Dominion 
Agricultural Credit Co.: 
anadian Pacific Railway 
Canagian National Railways 
Dominion Bank of Canada 
Canadian Bank of Commerce 
Bank of Montreal 
Banque Canadienne N: : 
Royal Bank of Canada 
Provincial Bank of Canada a 
Imperial Bank 
Bank of Nova Scotia 
Bank of Toronto : 
Barclays Bank (Canada) 
Stovel, Co. 
Credit Foncier Franco-Canadien 
T. Eaton Co. 
Imperial ‘Building Supplies, Ltd, 
(Continued on page 15) 
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BRITISH COLUMBIA POWER 
DIVIDEND No. 14 


Preference Dividend No. 30 


Notice is hereby given that a quar- 
terly dividend of one and three- 
rters per cent on the Preferred 
Shares the Company has been 
declared payable eg A 1, 1982, to 
shareholders of record December 15, 


Secretary. 
Hamilton, Ont., Dec. 14, 1931. 


NOTICES 


|The B: frovies Vine Company | fhe Royal Bank of Canada 


ANNUAL MEETING 


Annual General Meeting of 
Tl Shareholders of the Bank 
will be held at the Head Office, 360 
St. James Street West, in the City 
of Montreal, on Thursday, the 14th 
day of January, 1532, at 11 o'clock 


— M. W. WILSON, 
General Manager, 
Montreal, December 1, 1931. 


DIVIDEND NOTICES 


DIVIDEND NUMBER 222° 
HOLLINGER CONSOLIDATED 
GOLD MINES, LIMITED 


A dividend of 1% on the Capital 
Stock of the Company has been de- 


per|clared payable on the 8ist day of 


r ending December 81st, 1931 
quarter ° 
wary 15 1982, to - 

ae Ae 20th, 1931. 


nipeg, 
December llth, 19381. 


Pominion 
7 Textile Co. 
ante 


Board of 
a dividend 
_per cent on 


ER, 
_ Secretary. 


THE DOMINION BANK 


Jilge 
peruse = tae 


of | of 


Ottawa Light Heat and Power 
Company, Limited 


’ Notice is hereby given that the usual 
dividends have been declared for quarter 
ee es bebe bateober os 
8 of record 15th , as 

PREFERRED STOCK: 1%%, 


x 


The transfer books will not be closed. 
Order. 
~. F. W. FEE, 


Secy.- 
OTTAWA, 10th December, 1931. 


Honey Dew Limited 


oti any Sat 
r 0 75 per 
share ins been d on, the 
Class “A” Cumulative Redeemable 
Preference Shares of Honey Dew 
payable on the 2nd day of 
January, 
record the 15th day of December, 


1931. 
ERIC C. LINDSAY, 
Secretary 


National Steel Car Corporation, 


NOTICE OF DIVIDEND 
Notice is hereby given that a 
dividend of fifty cents. (50c) 
share has been d payable 
January 2nd, 1932, to shareholders 
record at the close of business 
December 17th, 1931. 
By order of the Board. 
CHAS. W. ADAM, 
Secre 


TIP TOP TAILORS Limited) =<: 


otice is hereby given that a divi- 

di of 1%% on the 7% cumulative 
; fund redeemable convertible 
referred shares of the Company for 
e — ending December 31, 1931, 
has n declared payable on and 
after January 2, 1932, to holders of | 
preferred shares of record at the 
close of business, December 15, 1931. | 
The transfer books will not be closed. 
Dated at Toronto, 9th day of De- 

eember, 1931. 
H. P. MACKECHNIE, 
Treasurer. 


_|MONTREAL TRAMWAYS 


~ COMPANY 


DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of TWO DOLLARS AND FIFTY 
CENTS ($2.50) per share, for the 
quarter ending December 3ist, 1931, 
has been declared upon the paid in 
Capital Stock of the Company, to 
Shareholders of record on Thursday, 


December, 1981, on which date 
cheques will be mailed to sharehold- 
ers of record at the close of business 
on the, 16th day of December, 1931. 

Dated the 9th day of December, 


1931. yids 
I. McIVOR, 
Assistant-Treasurer. 


THE SHAWINIGAN WATER AND 
POWER COMPANY 
NOTICE 1s hereby given that a 
dividend of Fifty cents (.50c) per 
share has beeri declared ou the no 
par value common shares of the 
Company for the quarter ending 
December 3ist, 1931, payable Janu- 
ary 11th, 1932, to shareholders of 
record December 18th, 1931. 


By order of the Board. 
JAMES WILSON, 
Secretary. 
Montreal, Dec. 14, 1931. 


CHARTERED TRUST AND 
EXECUTOR COMPANY 
DIVIDEND NOTICE 


Notice is hereby given that the 
regular quarterly dividend of 114% 
has been declared payable on the 
Second day of January, 1932, to 
shareholders of record at the close 
of business December 24th, 1931. 


By Order of the Board, 
E. W. McNEILL, 
Secretary. 


PROVINCIAL PAPER 
LIMITED 


Notice is hereby given that 
Regular Quarterly Dividend of 
1%% on Preferred Stock has been 
declared by PROVINCIAL PAPER 
LIMITED, payable January 2nd, 
1982, to, Shareholders of record as 
at close of business December 15th, 
1931, 


W. S. BARBER, 
Secretary-Treasurer. 


CONDUITS COMPANY, 
LIMITED 


NOTICE OF DIVIDEND 


NOTICE IS HEREBY GIVEN that the 
regular quarterly dividend of one and 
three-quarters per cent on the Seven Per 
Cent Cumulative Preference shares of this 
Company has been declared and will be 
on the Ist day of January, 1932 to 

ders of record at the’ close of 
business on the 23rd day of December, 1931. 

The transfer books will be closed from 
December 24th -to December. 8ist, both 


days inclusive. ° 
at Toronto this I4th day of 


DATED 
December, 1931 
G. M. JARVIS, 
Secretary. 


Power Corporation or GANADA 
leurtseR 

Preferred Dividend No. 26 

OTICE is hereby iven thet a 

—- of 14% e +a 
atmum) has 
declared on Mthe 6% Suaeaiative 
imited, the quarter 
ending a 1931, payable 
January 15th, 1 to shareholders 
record at the close of business, 
December 3ist, 1931. ° 

By order of the Board, 


L. C. HASKELL, Secretary. 
Montreal, November 27th, 1931. 
~~ 
The Niagara Wire Weaving 
Company Limited 


Dividend Notice 
A dividend of 75 cents per share 


> e 
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LEFT WING GAINS | Elected to Exchange 

CONTROL OF BOARD! jee 
SASKATCH’N POOL 


No Chance Now of Lining 
It Up a 
Poo 


From Our Own Correspondent 

REGINA—L. C, Brouillette, of 
Landis, has been elected president 
of the Saskatchewan Pool, in 
succession to the late A. J. McPhail, 
and J. H. Wesson has su ed Mr. 
Brouillette as vice-president. R. J. 
Moffat, formerly managing direct- 
or ‘has been retired by the fact of 
failing to be re-el to the board 
of directors. No successor is to be 
appointed to that position, and it 
is unde that the president will 
assume the duties of an actual gen- 
eral nena, Mr. McPhail, in ad- 
dition to president of the 
Saskatchewan Pool was also presi- 
dent of the Central Selling Agency 
and much of his time was occapied 
there. The Central Selling Agency 
is not functioning with respect to 
the 1931 crop. While under the man- 
agership of J. I. McFarland it is 
liquidating the balance of the pool’s 
share of the 1930 crop, it is doing 
so under the control of the banks 
and of the provincial ,governments, 
so its affairs will e but little 
further demand upon the time of 
provincial pool officials. 

Left Wing in Control : 

The Saskatchewan Wheat Pool is 
now under the control of what was 
formerly described as the “left 
wing” of the organization. The 
“right wing” was considered to be 
represented by the late President 
McPhail, and Mr. Moffat, formerly 


‘ 


GEORGE H. ROSS, 


Partner in the firm of Thomson 
and McKinnon, and manager of 
their Toronto office, who has 
been elected a member of the 
i Grain Exchange. 

J. P. Bickell, also one of the 
three Canadian partners of this 
firm, has been a member of the 
Winnipeg Grain Exchange for 
some time, ‘ 


SHARP DECLINE. | 
NOTED IN PROFIT 
OF INTER. PAINTS 


Company Writes Off Sum| 


managing director. Mr. Brouillette from Goodwill 
was regarded as the leader of the Account 

“left wing,” with Mr. Wesson a saAdieaminsliries 
close second, while M. L. Bristow From Our Own Correspondent 

of Southey, who has succeeded Mr.| MONTREAL.—Net earnings of | 
McPhail om the directorate, was /| International Paints (Canada) Ltd. | 
also regarded as important. The in the fiscal year ended September 
distinction between the two wings | 30, 1931, were $65,875 compared 
was formerly that the “right wing” | with $166,373 in the previous year. | 
tended to be more conservative and | After provision for depreciation and | 
less radical; to have been mainly; income tax there remained earn-| 
affiliated with the old Saskatche- 
wan Grain Growers’ Association, 
instead of the more radical Farm- 
ers’ Union, to accept much less than 
did the other wing the leadershi 
of Aaron Sapiro; to have oppos 
or to have been luke-warm. on = 


i 


| 

shown in the preceding period. 
In accordance with the by-laws 
of the company, 10 per cent of earn- 
ings after depreciation were set | 
aside for general reserve; this de-. 
duction made net profit applicable} 
to dividends of $29,092 or the equiv-/ 
alent of $1.03 a share on the pre-| 
ferred compared with $4.12 a share | 
in the previous year. “ 
Though preferred dividends were | 
suspended in September, 1931, dis- | 
bursements on this account totalled | 
$47.250 resulting in a deficit of $18,- | 
150. This was further increased by | 
a special reserve of $3,404 for de-| 
preciation of securities mal:in¢ the | 
total deficit for the year $21,554. | 
Balance forward into the current 
year was $58,717 against $80,272! 
shown in the preceding year. | 
Profit and Loss Compared | 
Following is a comvarison of in-| 
come accounts for the past two! 


destruction of the old Saskatchewan 
Co-operative Elevator —Company, 
and to have held out as long as 
possible against the idea of com- 
pulsory pooling, to which the “left 
wing” finally committed the whole 
| Pool organization. 
See Change in Board 


The special form of government 
of the Saskatchewan Pool led to 
several changes in the djrectorate 
this year. Pool members are or- 
ganized in 16 districts and 160 sub- 
districts. Each sub-district elects 
a delegate, and the ten delegates in 
each district select one ef their 
Seen to be a Suleurte. The elec- | 
tions this year resu in compara- e 
tively few changes in the delegate years ended September 30. 
body, although one former director | — 
lost his seat on the board through | Net earnings ......... $65,875 
not being elected a delegate. Four pape: ass een 
other directors lost their seats be- cere Fase 5e 8.20 je 
cause their groups of ten chose | 


some one else. ~ . [Net = 
Observers regard thé change in|; -,.""° 
complexion of the board and in the! General Reserve 14,094 | 
leadership of the Pool as likel to| Preferred divas, 63,099 | 
| have a bearing on the future of the | ‘ ouerr 
ee on oa p bss r me 
e provincial government. Little | Surplus for year 3 
Tikelfvood is seen of any close re- | Add pan Sues et 
llations in the future between the | Balance forward 80,271 | 
| Saskatchewan and Alberta Pools,| *Ueticit. 
|as the Alberta organization has al- Reduction in Goodwill Value | 
Ceenpesubapsly with  tecmhaney: 60 ihe eae ne ie Semtared by | 
, e writin , m | 
|dislike “the left wing” policies. odwill, which is now ee ak 
Some months ago the three pro-/ $140,000. This item was not report- | 
vincial governments arranged that 


ed separately in the previous re-| 
Premier Brownlee of Alberta should | port. Othe charge-off y ht good- 
act as she representative of each | will has been achi 
fe prem. government on the board | $140,000 which was the value of | 
of its respective pool because of the | the eommon shares attributable to | 
|money to be paid out by each pro-| surplus and $24,696 which was the | 
| vince on its pool guarantees. At 


; excess of realization from proper- | 
| that time there was thought to be| ty over book value, to reducing the | 
| a possibility that Premier Brownlee 
might be induced to retire from 
| politics and undertake the task of 
|re-organizing all three provincial 
| pools, and there was some support 
| for this idea in Saskatchewan. It 
is regarded now as quite imposs- 
ible, even if Premier Brownlee were 
willing. In fact no appointment of 
| Mr. Brownlee in that capacity was 


1930 | 
$s *} 
166,873 


11,500 | 


129,446 


goodwill account. Fixed assets are | 
valued at $445,046, before depre- | 
ciation; at the end of the previous | 
ro this item and goodwill com- | 


which included depreciation. 
Net working capital at the end | 


at $405,971. Current assets were | 
$430,816 and current liabilities were 


ment, . C 


eved by applying | > 


ined totalled $690,105. a figure | SY“ 


of the year was higher by $35,951 | o 


TEXTILE 
GETS PROTECTIO 


Cottons, Ar 
and Combinations of 
Two, Benefit 


Own Correspondent 

OTTAWA. — Three main divi- 
sions of thé textile industry are 
to receive additional tariff pro- 
tection by way of fixed values for 


.duty. They are: cottons, artificial 


silks, and combinations of the two. 
Ever ee o d . 
rling, rotect 

pea by thee tariff tq these 


manufacturers has been cu 


i f the government | exchan 
ae eee S = ers con-| prices a approved, and 
to | decided that it is in the general and 


is to use the special 
ferred in 1930, speci 
restore B 
by Parliament. Due to the rapid 
depreciation of the pound sterling 
and continental currencies, foreign 


session, 


protection to the level fixed particularly the 


[Montreal Stock Exchang 


j licy 
Exchange will continue its po 
of maintaining pegged ‘prices on 
stocks listed with- the local ex- 
change. There has been discussion 
during the past week or two on the 
advisability or ility of 
maintaining the pegged prices. Fol- 
lowing a general meeting of the 
members over the week-end, the 
Exchange made the following offi- 


al announcement: 
“At a meeting of member and 
partners at which all houses were 


+| represented, the past policy of the 


in maintaining minimum 
it was 


ublic’s interest to 
continue this policy. Where it is 
deemed advisable to modify restric- 
tions regarding any particular issue 
such question will be dealt with on 


manufacturers have been able t0/ its merits as the occasion arises.” 


invade the Canadian market, and 


It is understood that before mak- 


undersell Canadian producers. This | ing this pronouncement the matter 


ndition will be rectified. 
“The minimum values fixed for duty 
purposes by the Minister of National 
Revenue under date of December 3, 
are as follows: 
Per Ib. 


Tweeds, suitings, pantings, and 
similar fabrics, wholly of cot- 
ton, weighing 6 oz, or more 
‘per square yard 

Flannelettes, robe cloths, blank- 
eting, blanket cloths, and simi- 
lar napped fabrics, wholly of 
cotton, weighing 6 oz. or more 


p@r square yard 40 


| Flannelettes, robe cloths, blank- 


eting, blanket cloths and sim- 
ilar napped fabrics, wholly 
of cotton, weighing less than 
_ 6 oz, pet square yard 
Woven fabrics, composed wholly 
of aftificial silk, when. duti+ 
able under Tariff Item 56] .. 
The foregoing values in Canadi 
cu 
mi 
from all foreign countries, whether 
their currency. is appreciated or 
depreciated, 
For special duty purposes the sell- 
ing price in any foreign currency 
is to be converted to Canadian dol- 


was thoroughly discussed with in- 


LYALL CREDITORS 
MUST STILL WAIT 


; 2;| FOR DISTRIBUTION 


Liquidator Gives Reasons 
for Delay. in 
Payments 
From Our Own Correspondent 

MONTREAL._-It is still impos- 
sible to make a distribution to the 


44) creditors of P. Lyall and Son, Con- 


struction Co., in liquidation, accord- 


1.25| ing to a statement issued. by G. 8. 
an| Currie, liquidator of the estates. 
rrency represent the values f.o.b.| Since two years have elapsed since. 
11 for regular duty on importations| the date of the winding-up order, 


inst the company, he 
a brief-report on the work don 
and the reasons for the delay in 
paying dividends to creditors. 
On his appointment, y soe 


pre 


ings of $33,101 against $129,447 | lars at the exchange rate on date of|tor points out, he was 


shipment and the amount of special| the alternative of having tq com- 


duty payable will be the difference 


the. selling price so converted. 

The provisions of Section 6 of the 
Customs Tariff Act to apply, and jm- 
portations of such fabrics shipped 
on. consignment without sale prior 
to shipment, so as to evade the pay- 
ment of special duty, will be sub- 


the goods had been sold prior to 

The foregoing values not to apply 
to importations bona fide purchased 
on or before December t2, 1981, and 
imported and entered at customs on 
or before January 12, 1932. 


Crop Values 
Drop 30 p. c. 
| During 1931 


| between the values shown above and | 


j ject to the same special duty as if| the various con 


plete various contracts or run the 
risk of probable forfeiture of large 
money deposits by the company un- 
der Leng connate and drawbacks 
held by/the princi These to- 
gether represented ly the equi- 
ty of the company available for 
creditors. A, survey was made of 
with the ex- 


thip-| ception of ‘one in Colombja, and it 


was decided to.carry on the work 
to completion. 
tracts are Reviewed — 

e various contracts are re - 
ed. Work on the Colombia Railroad 
contract had practically come to 
a standstill prior to the date of 
liquidation. Cancellation of this 
contract was obtained, and the 
Lyall Co., was finally released from 
liability under a $300,000 bond. 

Substantial bonuses were earned 
by early completion of the Back 
River power development. Under 


Value of field crops in Canada the terms of the contract, however, 


declined over 30 per cent in 1930, 
according to preliminary estimates 


Statistics this week. The 1931 fig- 
ure is placed at $431,251,000, as com- 

ared with $631,593,000 in 1930 and 
3948,081,000 in 1929, 

The values per unit assigned to 
each crop represent average prices 
received by farmers at the point of 
production for the 1931 crop up to 
the end of November, and they have 
been determined after consultation 
with the provincial departments of 
agriculture. The estimates of the 
bureau are based on monthly farm 
price schedules, distributed to farm- 
ers throughout Canada. 

alue of Fieid Crops, 1930-31 

1930 1981 
$174,792,000 $108,786,000 
102,919,000 76,461,000 

27,254,000 16,015,000 

4,401,090 

3,487,C00 

3,261,400 

7,124,000 

18,435,000 

4,194,000 

5,054,000 

39,858,000 

13,180,060 
161,122,000 


19,877,000 
17,142,000 13,678,000 
21,254,C00 22,130,000 
3,238,000 2,930,000 
Tctal field crops $631,592,900 $431,251,000 
* Value by Provinces ‘ 
1930 


™ 
138,547,000 179,919,000 
92,588,000 95,828,400 
71,614,000 120,366,000 
120,215,000 


ei 
Buckwheat 
Mixed grains .. 
Flaxseed 
Corn for husking 
Potatoes 
Turnips, ete. ... 
Hay and clover .. 


10,643,00 
113,961,000 
19,015,000 


ntario 
Alberta 
Quebec 


62,545,050 


| certain alleged lien claims 
$ | it is hoped that settlement will 


the power,com 
a guarantee 


y was entitled to 
m the contractor 


25,427 | released by the Dominion Bureau of | 2gainst defective materials, instal- 


lation, a. for! in ligul 
years, e company was - 
— o was im le to obtain 
a ma guarantee company, 
so the power company retained 
sum of $200,000 of the amount 
ally due under the contract. This 
money has been placed in escrow, 
bearing interest, to at 
the end of the guarantee period less 
any claims properly e thereon. 
_,.. Other Works Completed 

The Confederate Buil , Ot- 
tawa, has been completed, final 
Terminals Reailers “has al 

erminals y contract - 
so been finished and tiations 
have been underway with a 
to obtaining final settlements. This, 
however, has been delayed and com- 
plicated by the possible ee of 
, 


effected in the near future. 
On the Welland Shi 


BY VALUATION| Continues Mint 


a Correspondent 
Artificial . Silk! yonTREAL. — Montreal Stock| 


h Coal 


. ? 
mee a 
ie 
. 59 kk. 


. mate: 4 
December 


t 
“ay 


as 4 
. 
dividuals and institutions gy 
loans to members of the’ 
and that it was the opi 
the pegged prices should 
orce. oe 
Branch offices of New York 
Exe houses, not m 
the local exchange, have in ge 
to give their ra 
in maintai trading on the: 
mum basis. of £ 
vestment. Bankers’ Assoc! 
Canada have also agreed 
in unison with the Montréal Bua 
change. By means of this dose 
co-cpeenian it as ted 
the marketing o y 
be given more stability el 
it will not be necessary to gach 
fice securities as in the 7 


eeks. ie 

It is the intention to forma 
mittee of interested parties 
examine each security and, if deems 
ed advisable, will lift the restriction: 
governing trading on a mining 
price bas ve 


. Joins H. R. Bain & Ca, 


Sa naeDneT ee SETanRRRENEIEEEE PERE 
ae 


a 
Be 


CA 


e winding up of 
— of the same BF oe 
the ,assets of the ya. 
consisting in cash~ 


a 
fin- | will 


The Toronto | Patent, has 


NTREAL.—Outpu 
hill collieries of the 


ley 


Steel and Coal Co: 


Canal, 
tions 3 and 4, the liquidator states | 3000 


that the work will not be completed 
until some time next summer ‘at 
the earliest. rock excava- 
tions had to be done d the 
season of closed navigation and ow- 
ing to unpreceden weather ex- 
perienced in 1929-1980, adverse 
working conditions resulted in ex- 
cessive costs. 


Belting Sak Every Need _ 


N. SMITH BELTING WORKS 
138-140-142 York St, 


“‘pividend Still Ma 


~ on Common Bu 


certain For 1 


EO 


. 


on aghouse product 
: Wertine nclude radios’ 


Please be good ene 


ever completed in Saskatchewan, | $24,945. Assets show cash higher | ee ** Seistees Bneastese Government Claims Toronto, Can - have your views on th 


;;the 7th day of January, 1932, at 4/on the $3 Cumulative Convertible | 


COMMON AND ORDINARY SHARES 


‘The Board of Directors has declared a quar- 
_‘terly dividend of .25c per share onthe 


JAMES D. GOOD 
Secretary-Treasurer. 
London, Ontario, December 9th, 1931. 


THE STEEL COMPANY 
OF CANADA, LIMITED 


PREFERENCE DIVIDEND NO. &2 
Notice is hereby oe that a dividend of 


quarter ending December 3ist, 1931, pay- 
able February ist, 1932, to shareholders 
of record at the close of business January 
Tth, 1982. 

By Order of the Board, 

H. S. ALEXANDER, 

Hamilton, Ontario, 
December Sth, 1931. 


THE STEEL COMPANY 
OF CANADA, LIMITED 


ORDINARY DIVIDEND NO. 60 
Notice is hereby given that a dividend of 
ad three 


-three an quarters cents 
(43%c) on the new Ordinary Shares of the 
ter dt een 8 

ist, 1931, pay- 
Peciee te ace 1932, to shareholders 
a isen, ose of ——— January 
By Order of the Board, 
H. S. ALEXANDER, 


Hamilton, Ontario. Secretary. 
December 9th, 1931. 


o’clock p.m. and payable_on Friday, 
the 15th day of January, 1932, 


By order of the Board, 


PATRICK DUBEE, 
Secretary-Treasurer. 


December 14th, 1931. 


The Consolidated Mining & 
Smelting Company of Canada 
Limited 
DIVIDEND No. 55 


Notice is hereby given that a Divi- 
dend of Five Per Cent (5%) on the 
paid-up Capital Stock of the Company 
for the six months ending December 
81st, 1931, and a stock dividend of one 
(1) share for every twenty (20) 
shares of the Capital Stock of the 
Company outstanding, have this day 
been declared payable on the 15th day 
of January, 1982, to Shareholders of 
record at the close of business on the 
23rd day of December, 1931. 


By order of the Board. 


J. E. RILEY, 
Secretary. 


; Montreal, December 10th, 1931. 


| EASTERN STEEL PRODUCTS 
LIMITED . 


Dividend Notice 


The Directors of this Company have de- 
clared the regular quarterly dividend of 
oes per share on = ae onaoes of 

Company, paya anuary Ist, 1 to 
shareholders ofr record December 15th, 1931, 
| for the quarter ending December Sist, 1931. 
By order of the Board, 
H. M. MILLAR, 
Assistant Secretary. 


CANADIAN WIREBOUND BOXES 
LIMITED 


Dividend Notice 


The Directors of this Company have de- 
clared the regular quarterly dividend of 
25 cents per share on the class “A” shares 
of the Company, payable January 1st, 1932, 
to shareholders of record December 15th, 
— for the quarter ending December 31st, 


By order of the Board, 
H, M. MILLAR, 
Assistant Secretary, 


Preference Stock of this Company 
has been declared for the quarter 
ending December 31, 1931, payable 
on the 2nd day of January, 1932, to 
shareholders of record at the close 
of business December 22, 1931. 


By order of the Board. 
E. L. BUELL, 
Secretary. 
Niagara Falls, Ont., 
December 15, 1931. 


The Niagara Wire Weaving 
Company Limited 


Dividend Notice 


A dividend of 25 cents per share 
on the Common Stock of this Com- 
pany has been déclared for the 
quarter ending December 31, 1931, 
payable on the 2nd day of January, 
1982, to shareholders of record at 
the close of business December 22, 


By order of the Board. 


E. L. BUELL, 
Secretary. 
Niagara Falls, Ont., 
December 15, 1931. 


| Canadian Industrial Alcohol 
Propose Amending By-laws 


From Our Own Correspondent 

MONTREAL.—Shareholders of Can- 
adian Industria] Alcoho] Co. will be 
asked at the species meeting follow- 
ing the annual general meeting, to 
le prove of the following by-law, 
already passed by the directors: “The 
directors may from time to time (a) 
Borrow money upon the credit of the 
company; (b) Limit or increase the 
amount to be borrowed; (c) issue 
bonds, debentures, debenture stock or 
other securities of the company and 
pledge or sell the same for such 
| Sums and at such prices as may be 
deemed expedient; (d) Hypothecate, 
mortgage, or pledge the real ot per- 
sonal property of the company, or 
both, to secure any such bonds, 
deben‘ures, debenture stock or other 
securities and any money borrowed 
for the purposes of the company. 
Nothing in this by-law contained shall 
limit or restrict the borrowing of 
money by the company on bills of 
exchange or promissory notes made, 
drawn, accepted or endorsed, by or on 
behalf of the company.” 


and first the Pool directors and 
|later the annual’ meeting recently 
| held, intimated to the government 
; that no appointment of a govern- 
|ment director would be acceptable. 
The future of the Saskatchewan 
organization, it is now conceded, 
will be worked out in this province 
alone, regardless of what develop- 
ments take place In the other pro- 
vinces. 
No Additional Security 

’ Besides refusing to have a gov- 
}ernment representative on its board, 
| the Saskatchewan Pool, at its recent 
‘annual meetin ; emphasized its 
“hands off” attitude by rejecting a 
proposal to give additional security 
to the provincial government, in 
addition to such mortga as the 
government now holds, by way of 
a floating charae on pool assets. 
Instead, it was decl by resolu- 
tion that the Board must preserve 
at all costs the liquid position of the 
Pool and its ability to finance’ at all 
times without government restric- 
tion. 

Another interesting development 
of the last annual meeting was the 
determination to enter the rt 
field, if possible by the establish- 
ment of overseas offices, similar 
to those of the Central Selli 
Agency, which were closed by J. I. 
oe -_ ae van a he tock 
charge of that o zation. s 
understood that an officer has al- 
ready been sent abroad in that con- 
nection. 


Bruck Silk Mills 
November Trade Up 


From Our Own Correspondent 

MONTREAL.—November business 
of the Bruck Silk Mills this year was 
50 per cent over that for the corres- 
ponding month in 1980, according to a 
statement made by Isaac Bruck, presi- 
dent of the company, to the share- 
holders at the annual meeting. 

The annual meeting was routine in 
character and reports and statements 
were adopted as presented. The board 
of directors, as it stood at the close 
of the last fiscal year, was re-elected. 


List More Hydro Electric 
MONTREAL.—The Montreal Curb 
Market announces the additional 
listing of 8,236 shares of the common 
fom of Hydro Electric Securities 
orp. 


are slightly higher at $28,101. 


shares of preferred stock 
value $30 while the “A” and “B” 
shares, formerly carried cut at 
$140,000 
a attributable to surplus, have 
the value of 


turin 
is reflected in the decrease in the 
company’s earnings. 
maintain a strong liquid position 
your directors deemed it advisable to 
discontinue temporarily payment of 
dividends. 
for economies in operation and further 
diversification of the company’s busi- 
ness and your directors are confident 
that with the resumption of normal 
conditions profits will again be on a 
satisfactory basis.” 


Canada Bud E-rnings 


dividend of 2 
January 15 to shareholders of record, 
Canada Bud Breweries also informed 
shareholders that gross sales for the 
ten months endin 
had a gain of $373,840 over the same 
period of 1980. Profits for this 
were $323,628 before depreciat: 
ineome tax as comp 
488 for the first ten months of 1930. 


holders that there will be little tie-up 
of capital as a result of the purchase 
of City Club Breweries for $156,165. 
The property of the latter was 
appraised at replacement value of 
$420,397 and depreciated cash or 
sound value of $360,286. 


by $41,000 at $70,810. Accounts| {*% a 
receivable are lower by $37,000 at | N. Brunswick .. 
$83,204 and investments in govern- | 
ment bonds are lower by $5,000 at | 
$97,000. Inventories are valued at! 
$179,802 compared with $184,879 | 
and investments in other companies | 


P. 


Accounts Payable Lower 
In liabilities accounts payable to- | 


tal $16,175 compared with $33,246 
and income tax reserve is lower by 
$4,000 at $8,769. General reserve 
stands at $36,317 and depreciation 
reserve is shown for the f 

at $94,246. 


t 


irst time | 2® 
127 

Capital structure includes 28,000 

of par 


representing the tota! 


this sum applied to reducing 

will account. 
Remarks to Shareholders 

In his remarks to shareholders 


Frank M. Ross, vice-president of 
the company said in part: 


“The depression in the manufac- 


and transportation industries 


In order to 


Provision has been made 


Higher Than in 1930 


In Coplosiag the regular quarterly | 
cents a share, payable | 


October 31, 1931, 


gem 
on or 
with $196,- 


E, J. Kay, secretary, informs share- 


Nova Scotia ..... 


13,758,000 
10,787,000 


16,628,000 
18,554,000 
10,338,000 16,646,500 

6,947,000 10,973,000 


$431,251,000 $631,592,900 
> 


E. I. 


Charles Ernest Neill, L.L.D., vice- 


president and managing director of 
he Royal Bank’ of Canada, died Dec. 


» age 58, 
Born at Fredericton, N.B., on May 
, 1878, he entered the service of the 


Cc. E. NEILL 


bank, on May 9, 1889. The bank was 
then known as the Merchants’ Bank 
of Halifax and Mr. Neill got a job 
as junior clerk at head office. “In the 
early 
some other young men to open the 
Vancouver branch of the bank and 
was appointed accountant. In 1900 he 
was made meneane of the branch at 
the early age o 

years he was general manager of the 
institution which in the meantime 
had changed its name to the Royal 
Bank of Canada, having occupied in 
the interim the following 
supervisor of B. C. branches; ohief Toronto, 


’90’s he was sent along with 


27. Within sixteen 


ositions: 


) Pressed 

Claims against the Federal Goy- 
ernment have been pressed, but Mr. 
Currie says that owing to adverse 
financial conditions avhich arose 
shortly after the liquidation it has 
not been possible to obtain any def- 
inite assurance from the Govern- 
ment as to what the estate may 
expect to receive. 

Stating that some difficulties 
have arisen regarding a final ad- 
justment on the steel gates contract 
on the Welland Canal, the liquid- 
mee conemades; 

“Most of the company’s property th 
Winnipeg has heen dispeced tf at a 
price very much below the value at 
which it was carried on the books of 
the company, but somewhat in excess 
ee — uieh were 

ne rom ependent 

firms in that city. _ _— 
bases oh 
elonging @ company has been 
m@de to the best poaeibie. advantage 
as opportunities have occurred, but 
owing to adverse conditions existing 
since the liquidation, realization has 
not b en large. 

“Until it is possible to dispose of 
the real estate situated in Montreal 
and effect a settlement with the 
Government of the claims against it 
and final settlement in connection 
with Toronto Terminals, steel gates 
and Welland ship canal contracts, it 
is not practicable to make a distribu- 


tion to the creditors.” 


TLL Eee 
inspector, Montreal, and assistant 
epens manager. In January, 1927, 
© was appointed vice-president and 
——- ae 
ne o © most outstanding Can- 
adian bankers of his time, Mr, Neill 
was president of the Canadian Bank- 
ers’ Association in 1926 and 1927 and 
a director of Montreal Trust Co.; Sun 
Life Assurance Co.; Northern Assur- 
ance Co.; Dominion Bridge Co. He 
was @ governor of McGill University. 


Christmas Sales Improve 
for Hardware Trade 


Sales volume in Christmas hardware 
gifts is improving steadily: Prior to 
this week, the demand for these was 
limited, but in various lines, a much 
better sale is now under way. Elec- 
trical appliances are among the most 
active commodities, an electric 
clocks, in the medium-priced styles, 
are. said to be selling exceptional! 
well, states Hardware and Metal, 


Black & Armstrong 


Real Estate, Valuations, Rentals 
Farm Lands, Mertganes and 
Insurance. 


TOOLE, PEET & CO. 


FINANCIAL AGENTS . 
Appraisers and Valuaters 
Estates Managed 
CANADA 


CALGARY 


plant and equipment cas 


The Western Savings 
and Loan Association 


First Mortgage Loans 
Agéncies throughout 
Manitoba, Saskatchewan 
and Alberta 
Head Office: 
Winnipeg, Man. 
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> Your Investments 


~~ Letters from subscribérs to The Financial Post, who. desire information bearing on their 


Canadian ater png 2 ps be answered by an early mail, and questions of 
page. We cannot extend this service to non-subscri 


| answer enquiries relating to American stocks 


-. will be answered on 


or foreign 


eenetee interest 


securities generally. A three-cent 


e stamp or stamped envelope must be enclosed. Write mining and insurance enquiries on sheets 


_ separate 


other investment enquiries. 


No answers can be given by telephone or telegram. 


We do not select lists of securities but will supply current facts about securities in a list -you 
may supply. Nor do we attempt to make any forecasts of the probable trend of any security. 
The service, in other words, is one of fact and not of opinion. 


3 shoul d appreciate your advice in 
ction with English Electric Co. 
the present time Class “A” 
are quoted at 28% and paying 
mds at the rate of $3 per annum. 
, in Your opinion, 

com 
dividend? I also 


$ 


soleee of Honey Dew sales is con- 


cern 

Working capital at $46,046 is 
parently not very strong and 
company does a very large business 
on a comparatively small capita in- 


vestment. 

Canadian Dredge and Dock Co. 
has to date through the depression 
maintained a comparatively favor- 
able position. Its business is sub- 
ject to @uctuations according to the 
demand from governments for 

. So far in the last five or 
six years there has been consider- 
able work of this character. 
difficult to estimate beforehand what 
work will be available during the 
next few years. This company is 
one of the leaders in its line, and can 
be expected to do very well when 
work of this character is in abun- 
dance. That has been the situation 


in recent yee and new projects 
would be of great helpt to it. 
Page-Hersey has shown an in- 
creasingly favorable position from 
the financial standpoint during the 
last five or six years. It has elim- 
inated its bond and preferred issues 
senior to the common stock and 
even in this time of adversity been 
able to make reasonable profit. It 


| has progressive management oper- 


| shown 


sili 
' te Rs 


a 


Hep 
On ceee 


ating on corservative lines. It is 
understood to have covered divi- 
dends in 1931. 
Ti a . ees had a suc- 
me: i experience in 
its line. It has had its problems to 
meet during the time of adverse 
business, and it is a good company 
to watch during the next few years 
to see how well it does in the period 
of low prices for clothing. - 


Consolidated Oil 
As a subscriber to Financial Post, 
I am enclosing herewith a prospectus 
which explains itself, and would be 
pleased if you would advise me if 
you thidk it is a safe investment. 
Also please let me know the standing 
of the firms, Forbes & Co., and Capi- 
tal Trust % ration. 
The Capital Trust Corporation is 
a Canadian trust ene whose 
financial statements income ac- 
counts from year to year have 
progress. However, the 
name of the Capital Trust Corpora- 
tion in such a case as this simpl 
indicates that it will do the duties 
entrusted to it as a trust company. 
It will ‘have nothing to do further 
than that with conduct of the com- 
panies for whom it acts. 
It is impossible for us to give an 
opinion with regard to the 
assets of such a company as Con- 
solidated Oil Royalties, Inc., which 
is offered by Forbes and Co. 
Ltd., tle Building, Montreal, 
Que. But obviously the returns on 
royalties at present, when prora- 
tion is being enforced so rigorously, 
are not very attractive. For ex- 
ample when 


Experience in the past has shown 
that com es of this sort often 
pay dividends for some years at 
a high rate. In view of the 
that oil wells are in so many 
cases of short life, however, any 
t in dividends 
part as re- 
turn of capital. Marketabillty of 
the stocks of most of these com- 
panies has been very low. One has 
to find his own market in many 
cases. 
We are unable to give you a 
report on Forbes & Co. 


Western Grain Bonds 


‘Would you consider the future 
prospects of the Western Grain Com- 


when | pany Limited sufficiently good to war- 


Please be good enough to let me 


have your views on the current posi- 


n of Power Corp. of Canada com- 
stock. 


P Corporation of Canada’s 
om for the past ss 


on a lower while 
ing investments were 


4. 


pward move in 
wa the position of 


EB 


tions 


to my absence I did not 


fearn of the request for the deposit 


amack bonds. Can you 
should do now? 


Arrangements can be made for 
the deposit of your Wayagamack 


of my Way 


“bonds with the secretary of the 


Shareholders’ Protective Commit- 
tee for Canada Power and Paper 
You should write to ‘the Hon. Gor- 
don Scott, c/o P. S. Ross and Sons, 
Royal Bank Bldg., Montreal, P.Q. 
He will make the necessary &r- 
rangements to facilitate the deposit 
of your securities and, in time, ar- 
range for the delivery to you of 
certificates in the new company— 
Consolidated Paper Corp. 


A List of Four 
I have been considering the invest- 
Ment of $500 in Honey Dew, Canada 
Dredge, Page-Hersey and Tip Top 
Tailors. Do you consider these a 
good choice? Would you advise 
@gainst investing in any of them? 


«Sales for the first five months of 
1931 by Honey Dew were reported 
to be below the figure for the same 
period of 1930, However, profits 
Were within some $10,000 of the 
same period in 1930. The pref 
dividend has in the last two 
been earned by a comfortable mar- 
gin after reserve for income tax and 

epreciation. The business is ep- 

arently an active one, but is su 


ect to seasonal influences, so far as 


rant: now the purchase of their 6 per 
cent bonds due 19497 It has been 
suggested that the commencement of 
the shipment of grain through Fort 
Churchill would be especially detri- 
mental to them owing to the strategic 
location of elevators there. 
q ae — = Western 
rain Co. r cen t mortgage 
sinking funds old bonds, series “A,” 
due 1949, is $2,938,000. Before de- 
preciation interest on these bonds 
was earned 1.91 times in 1931, only 
about one-half the amount necessary 
in 1930, and nearly eight times in 
1929. Despite the improvement in 
the year ending July 31, 1931, the 
company found it i ble, due to 
the poor crop prospects for 1931, to 
the preferred dividend due 
5 uly 2; 1931, in order to conserve the 


th | company’s cash. 


It was reported at the dnnual 
meetirig that, in view of the expec- 
tation of smaller crops, further 
drastic economies had been effected, 
but that the company’s terminal and 
country elevator facilities are in 
good repair and the company in a 
position to continue to render good 
service to its customers. Working 
capital on July 31, 1931, amounted 


the| with 


It is| th 


ntial, | time. The 


to $430,492. Current assets of $1,- 
515,085 included an amount of $1,- 
63 for which compares 
with $2,092,658 a year earlier. The 
balance sheet in 1931 was a con- 
solidated balance sheet of Western 
Grain Co. and its wholly-owned sub- 
sidiary, Mutual Grain Co, In previ- 
ous years only the balance sheet of 
Western Grain Co. had been shown. 
However, in all likelihood not so 
much a small volume of grain on 
hand as a lower value on July 31 
for all grain in stock. 
Among the current liabilities 
ere was an item of $679,000 for 
bank loans and overdrafts which 
was not shown a year earlier. Ac- 
counts payable advanced from $117,- 
799 to $357,174. Charges against 
stored grain and advances, which 
stood at $1,615,501 in the previous 
year, were eliminated this year. The 
sinking fund, dropped trea #500 
un Pp m $3,000,- 
000 to $2,988,000 and the bond re- 
demption reserve of $12,400 was 
established. 

Judging by the company’s state- 
ments, the next period in which it 
— be possible to judge of e oe 

ny’s earning prospects wi in 
1933 and that will be based on the 
crop of 1932. However, the com- 


y's ition is fairly strong, it 
om hed weed management in the 
past, and A. C. Reid has been a 
pointed general _maae er to take the 


ne D. C. = » who has 
become eral mana, of 
ilfing Co. Ps 


e fact that shipments of in 
have gone by Fort Churchill for 
shipment by sea is of little impor- 
tance so far in the company’s posi- 
tion. It will probably take years to 
establish any movement of impor- 
tance through Fort Churchill, partly 
because of high insurance rates and 
partly because familiarity with the 
route and therefore use of it by the 
trade will only be built up by confi- 
dence resufting from actual experi- 
ence over years. 


Massey-Harris 


Is Massey-Harris going into liqui- and 


dation? I presumed that, with all the 
retrenchment that they appeared to 
be putting into effect, they would 
even under present conditions be 


Yjshowing some improvement by the 


time their next statement came out. 
I hold some of their stock bought at 
88 and was thinking of adding to it 
to even up. Have you any facts on 
the present situation? 

Real improvement in the situa- 
tion of Massey-Harris must await 
an improvement in the purchasing 
power of farm communities not 
only in the Dominion, but through- 
out the world. There has been a 
great deal of retrenchment and 


has been accomplished in that direc- 
tion as is ible at the present 
benefit of economies 
made will not be felt until 1932. 
Rising prices of wheat recently are 
encouraging inasmuch as durable 
improvement would help the com- 
pany both in.collection of accounts 
and liquidation of inventories. 


Montreal Telegraph 
In my investment portfolio are some 
of Montreal Telegra Co. 
Are these shares well regarded, for 
I do not wish to retain a speculative 
security? 

Shares of Montreal Telegraph 
Co. are in the investment class. The 
compaily receives annually from the 
Great Northwestern Telegraph Co. 
the sum of $165,000, from which 
dividends are paid at the rate of 
eight per cent; less income tax, on 
the company’s capital of $2,000,000. 
Further, this dividend is guaranteed 
by the Western Union soegraph 
Co. The system of Montreal Tele- 
graph Co., comprising about 22,000 
miles of wire, is operated and main- 
tained by the Great Northwestern 
Tel ph Co. of Canada, which 
has n part of the present Can- 
adian National Telegraph System 
since 1921, 


. 
Cuban Canadian 

Would you be good enongh to give 
me any information possible about the 
present. status and future possibili- 
ties of the sugar industry with any 
special information you may have 
with respect to the Cuban Canadian 
Sugar Company? > 

Because in Europe, Cuba and 
sugar producing countries gener- 
ally throughout the world there is 
more determined effort at reducing 
acreage according to the demands 
of the Chadbourne plan, there has 
been considerable improvement in 
the position of sugar recently. 
Present stocks are still large, but 
it appears thatthe next crop wil 
not add to world surplus and this 
may give the sugar industry a 
better opportunity. 

With reference to Cuban Can- 


Mining Enquiries 


Mining questions and problems: submitted-by subscribers of The Financial Post 


will be answered by letter oan tenes pabeens 
ot exten service non-su rs. 
sag al tn be enclosed to- cover the direct reply. Write 


or stamped envelope must always 


general interest will be published on 
A three-cent stamp 


general investment and insurance enquiries on sheets separate from mining 


enquiries. 


Atlantic Keystone 

We desire a report on Atlantic Key- 
stone Petroleum Inc., of New York, 
who also operate as Atlantic Keystone 
Petroleum Ltd., at Vancouver. 

Atlantic Keystone Petroleum Co. 
Inc., formerly operated under & 
Delaware charter, holding petrol- 
eum leases in the Spindletop field, 
Wyoming. Atlantic Keystone 
Petroleum Co. Ltd. ~was incorpor- 
ated in Canada on March 21, 1930. 
In April, 1931, the merger was an- 
nounced of the Teapot Dome Oil 
Co. with the Atlantic Keystone 
Petroleum Co. Later it was an- 
nounced that the Canadian com- 
pany, Atlantic Keystone Petroleum 
Co,, Ltd., had been amalgamated 
with the Atlantic Keystone ‘Petrol- 
eum Co., the American company, 
the Atlantic Oil Royalty Corp.; Gulf 
Royalty & Producing Co.; Standard 
Royalty Synd.; Texas Oil & Invest- 
ment Co. and Cameron Petroleums 
Ltd, Certificates of these compan- 


No answers can be given by telephone or telegram. 


ies are exchangeable for those in 
the Atlantic Keystone Petroleum 
Co., Ltd. Under the consolidation, 
the company owns approximately 
130,000 acres of producing and non- 
producing oil leases and reyalty in- 
terests, as well af a 31-mile pipe 
line from the Rpiadieree Sele in 
Wyoming to Casper, yoming. 
The company, however, has no pro- 
ducing property in Canada, The 
outstanding capitalization on Aug- 
ust 31, 1930, consisted of 1,327,114 
no par value shares, which were 
listed on the Calgary and the Van- 
couver Stock Exchanges. 

We have had no word recently 
regarding the financial position of 
the company. The merger of all 
these companies and the resulting 
large holdings of oil leases repre- 
sent principally non-producing 
property, which is yet to be devel- 
oped. The company has not suffi- 
cient money to carry out an ex- 
tensive programme. 


1} at 20 on the Montreal 
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adian Sugar Co.,, this company was 
incorporated in Cuba in 1919. It 
owns 66,000 acres out of which over 
12,000 acres are planted with sugar 
cane. It raises 25 per cent of the 
supply of cane and purchases the 
rest. It has ‘a mill at Cuba but it 
has not paid dividends on either 
the preferred or common stock 
since sammery ra 1921, er dis- 
organization in sugar industry 
has affected it during this whole 
—. Its working capital is weak, 
ess than $60,000, current assets 
and current liabilities being high 
and funded debt reachin 800,- 
000. There were reported deficits in 
1925, 1926 and 19 The position 
is not believed to have improved 
since 1927 in view of the difficult- 
ies which have confronted all sugar- 
producing companies. 


Grand Trunk Pacific 

I have considered a Grand Trunk 
Pacific, Lake Superior Division, 4 per 
cent bond. Is this guaranteed by the 
Government? What is the outlook 
for this bond? 

Grand Trunk Pacific four per 
cent bonds, Lake Superior Division, 
are not guaranteed by either ‘the 
Federal or Provincial Governments. 
As you know, railways in both Can- 
ada and the United States are hav- 
ing a difficult time; the situation 
in Canada is aggravated by the 
wide duplication of trackage and 
keen competition between the two 
roads. Earnings of the Canadian 
National Railways, of which the 
Grand Trunk Pacific is a constitu- 
ent, have shown a heavy d 
this year, and prospects for an im- 
mediate improvement are not yet 
apparent. The Royal Commission, 
appointed to investigate the situa- 
tion surrounding the Canadian rail- 
roads, has already started its work; 
possibly it might be well to defer 
any commitments until the findings 
of this body have been made public. 


Gypsum, Lime 
Would you ‘please give me some 
information on the “progress which 


Gypsum Lime and Alabastine is mak-| has made 


ing this year? Has business been 
maintained and do you think that the 
immediate future is encouraging? 
The effect of lessened construc- 
tional activity has been reflected 
ments on the 
common 
Alabastine, 
and export demand have fallen off 
in the past year, and until build- 
ing conditions show arenas, 
it is not likely that earnings 
record appreciable betterment. In 
the meantime, the company main- 
tains a satisfactory liquid position 
owes no money to the banks; 
but it may be a or two before 
profits f y ect the expansion 
carried out in the past few years, 


Fraser Co. 


I would appreciate any information 

ou may have on the position of 
Goncee Conpentin especially in rela- 
tion to the three-year notes which 
fall due next year. 

At the moment it is difficult to 
forecast what will happen to the 
Fraser three-year notes when they 
fall <due next July. As you are 
probably aware, the company has 
other contractual obligations to 
meet on that date, 
liquidation of advances e by 
private interests. At the seme time 
the com has heavy bank loans 
to be care of. 

Judging the balance sheet 
position of company, it —_ 
a that a scaling down of cap- 
itelization will bé undertaken. Just 
how this will be effected and when 
is a matter on which we have no 
official information. 

As you are probably aware, at- 
tention is being given to the affairs 
of Fraser aneenes bys a@ group 
representing the banks certain 
Savactanens bankers interested in 
the welfare of the company. Every 
effort is being made to the 
o ization on a sound footing 
oo that end steps have been 
and are being taken to reduce the 
heavy inventories, which were a fea- 
ture of the financial statement of 
last and otherwise to improve 
the quid position of the company. 


Canadian Vickers 

I hold some preferred shares of 
Canadian Vickers Ltd., which I bought 
at par. Have these shares any value 
today and what progress is the com- 
pany making? Can you tell me what 
earnings were last year? 

Considerable reorganization of 
the operating structure of Canadian 
Vickers Ltd. has been undertaken 
in the past few years, which has 
improved the company’s position. 
Despite adverse conditions in the 
fiscal year ended Feb. 28, 1931, net 
earnings showed an increase of 
over 1 r cent at $637,070, and 
after all es, profits were equal 
to $9.35 a share on the preferred 
stock. During the current year, our 
understanding is that the com- 
pany’s activities have been some- 
what restricted though earnings 
are sufficient to cover bond inter- 
est requirements; definite figures 
on ae ae —__ o 

refe stock is nominally quo 
; Curb Mar- 
ket, but trading is rare. ~ : 


Imperial Tobacco 

I have been advised to purchase 
some shares of Imperial Tobacco Co. 
of Canada. I understand this is a 
sound stock but would like your 
opinion regarding future prospects. 

Imperial Tobacco Co. of Canada 
has a sound investment record, a 
factor which is reflected in the 
relative stability of the shares mar- 
ketwige during the past two years. 
The company is the largest manu- 
facturer of tobacco products in Can- 
ada and carne in the past have 
grown with the increasing con- 
sumption of tobacco. Though there 
has been a falling off in sales of 
cigarettes and cigars this year, it 
would seem that the use of tobacco 
will inevitably increase with the 
growth in population, a factor 
which Should benefit thé company 
in the future. 


Gatineau Power 

I am interested in the 6 per cent 
debentures of Gatineau Power Corp. 
Would you oblige me by indicating 
the trend of earnings this year, which, 
I understand, have been satisfactory. 
Why has this company been able *» 
maintain its profits in the face 
business conditions? 

Gatineau Power Corp. has record 
ed higher earnings during the cur- 
rent year-and has covered its bond 
interest requirements by a satisfac- 
tory margin. 

The six per cent debentures, 
which rank after the $70,942,000 of 
first mortgage bonds, naturally do 
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not occupy as strong a position 
as the senior issue: Latest fig- 
ures available, however, show earn- 
ings have been sufficient to cover 
debenture interest; Gatineau Power, 
in the quarter ended June 30, 1931, 
earned all its fixed charges 1.2% 
times after depreciation. In the 
ast few months an additional 16,- 

0 h.p. of pri wer has been 
delivered to the Ontario Hydro 
bringing the total delivery to the 
Commission up to 304,000 h.p. This 
contract has doubtless been a sub- 
stantial factor in enabling Gatin- 
eau Power to maintain its earnings 
in face of restricted industrial 
activity. 


B. C. Power Corp. 


Is British Columbia Power Corp. 
holding its own this year? I have 
been told that the company’s outlook 
is encouraging; I hold some of the 
“A” shares. 

Earnings of B. C. Power Corp. 
have shown some ‘decline during its 
current fiscal year and net revenue 
for the first quarter ended Septem- 
ber 30, 1931, was 16 per cent below 
that of the same period in 1930. 
The reduction is a reflection of 
restricted industrial activity; prop- 
erties of the company, on the other 
aane, Bene: been “ee a. 
a past few years. New 
iolre-alesteie plants have been 
completed and others are under 
construction; consequently, B. C. 
Power Corp. wi in a satisfac- 
tory position to take care of in- 
creased demand for energy when 
conditions improve. 


Canadian Industries 


As a subscriber to The Financial 
Post I would be obliged if you would 
outline some details of Canadian In- 
dustries Ltd. since the “A” shares 
have been recommended to me as a 
purchase, Please give me details of 
the capital structure and the high 
point touched by the stock. Further, 


is the company controlled in Canada?. 


As the largest chemical and ex- 
plosives company 0 ting in Can- 
ada, Canadian ustries Limited 
consistent progress an 
carried out wide expansion in the 
past few years. Through its vari- 
ous divisions, the company has ex- 
tended the scope of its activities 
while widely diversified production 
is a factor which tends to stabilize 

Profits in 1930 were equal 
to i a share on the common, on 
which a regular dividend of $2.50 


d | average, been 


is paid. In addition, bonuses total- 
ling $2.50 a share were distribated 
in 1930, though during the current 

ar to date the bonuses have total- 
ed but $1 a-share. 

The A and B shares rank equally 
in all respects except for the fact 
that the class B stock is non-vot- 
ing. There are outstanding 615,974 
shares of A and 49,721 shares of B 
stock, both of no par value. Senior 
to these, there is $4,650 000 of pre- 
ferred stock issued. None of the 
shares are listed, so it is not pos- 
sible to give you the high point 
touched by the stock since all trans- 
actions are made in an unlisted 
market. Control of Canadian Indus- 
tries does not lie in Canada; it is 
in the hands of Imperial Chemical 
Industries Limited of Great Brit- 
ain and E. I. Du Pont de Nemours 
Co. Inc. of the United States. 


Charles Gurd 
Do you know whether Charles Gurd 
and Co. is earaing its dividend this 
year? What are indications for the 

company’s progress in the future? 

Our information is that dividends 
paid by Charles Gurd and Co. this 
ar have been fully earned and in- 
ications are that the total disburse- 
ment of $2 a share will be covered 
for the whole year. Competition in 
the soft drink indus is keen at 
present, and there has a tend- 
ency of companies to cut 
rices. How this will affect Charles 
urd remains to be seen; the 
present company’s inception four 
peree ago, satisfactory progress 

been made. 


Montreal Power 

Please let me have your opinion on 
Montreal Light, Heat and Power 
Cons.? I have been considering buy- 
ing some of this stock at the current 
levels. 

Montreal Light, Heat and Power 
Consolidated supplies power, elec- 
tricity, gas and coke to. the larg- 
est metropolitan area'‘in Can- 
ada. Its record over the past has 
been one of steady growth. Returns 
to the shareholders have, on the 
merous. The stock 
has ready marketability and taken 
over a term of years has shown 
substantial appreciation in value. 
In respect to the current position 
of the company, a recent statement 
issued by the company ing the 


first nine months operations. shows, 


that the common dividend was 
earned by a healthy margin. 


INVESTMENT SECURITIES 


W. C. Pitfield & Company 
235 St. James Street - MArquette 9321 
MONTREAL 


TORONTO —- OTTAWA 
HALIFAX 


QUEBEC SAINT JOHN 
LONDON, ENG. 


A Continuous . 


Study of Investraents 
Makes for Profit 


ee 8 te ae 
CURRENT INFORMATION CaRnD 


Constant Watch Over Your Present and 
Contemplated Investments is Made Easy 
by The Financial Post Corporation Service 


An investment potaresine aiming to bring 
can be s 
ore by 

closely in touch with the position of the selected invest- 

ments once commitments are made, 

At the moderate cost of $5 a The 

Post Corporation Service will saan vod vith cane 

service on any 4 companies you select; 10 companies 


pany. Su 
plete review of each com 
record: unl all elie’ patna ion ee Oe 
record an ° 

investigation th igh. > wT - 

In addition, the service supy 
year with current items Of kennel te 
Stortrel Powers ifstaisd Soe is 12 page boos 
‘ower, illus 
giving important facts about the company pay P 2 ke 


$12 a Year for 10 Companies 
Additional companies — $1.20 @ company. 


The Financial . ost Corporation Service. 4 


143 University Avenue, Toronto 


THE FINANCIAL POST CORPORATION SERVICE, 
143 University Avenue, Toronto, oe 


Please send me postpaid special yearly service on the attached list of .acee 
companies. I enclose cheque for 8.0... 
Please send me further particulars and sample card on ceemeuieeanamalte 
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MURRAY ROOFS... 
Canada’s Choice in 1931 


Some Outstanding 1931 
Murray Built-up © 
Roofing Jobs 
9 


Beauharnois Power House 
Beaubarnois, P.O. — 
Canadian National Steam- 
ship Pier, 
_ Vancouver, B.C. 
Campbells Soups Co., 
oronto, Ont. 
Chats Falls Power House, 
Chats Falls, Ont. 
Patons & Baldwins Ltd., 
Toronto, Ont. 
Sun Life Assurance Co., 
Montreal, P.Q. 


Transit Shed, 


Harbour Commission 
Saint Jobn, N.B. 
World’s Grain Show Building 
Regina, Sask. 
Grain Elevator 
Fort Churchill, 
Montreal Tramways Com- 
“i Henri Car Barns, 
t. 


Saint John 


Hudson Bay 


enri, Montreal, P.O. 


It is significant that the outstanding : 
Built-Up-Roof installations of 1931 have 
been Murray jobs. Ne ea er 


In a year when economy has been the 
prime consideration this Dominion-wide 
acceptance of Murray Roofs is a_strik- 
ing commentary on the excellence of 
their past performance. 

It is also conclusive proof that archi- 
tects and 
Murray Built-Up-Roofs as the standard | 
for every type of building. : 
Proud of this widespread confidence 
in Murray Bonded R 
Murray '& Company will strive always 
to maintain the hi : 
and integrity of manufacture which | 
govern all Murray activities. 


owners everywhere accept 


fs, Alexander 


quality standards 


Alexander MURRAY & Company’ 


LIMITED 
(DOMINION TAR AND CHEMICAL CO., LIMITED) 


MONTREAL ‘TORONTO . HALIFAX SAINT JOHN WINNIPEG VANCOUVER 
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nking World 


Group Insuraice Held 


By Bank 


1, Placed at $40,000,000 New 


‘The Financial Post Makes 


' Survey of Chartered 
Bank: Practice 


‘Has Doubled and 
Redoubled 


Employees 


Bank of Montreal i 
’ Circulates New Notes 


From Our Own Correspondent 

MONTRE —A new 
issue of B of Montreal 
notes in denominations of $5, 
$10, $20, $50 and $100 is now 
being placed in circulation. 
The issue is the first since 
Sir Charles Gordon, G.B.E., 
became president and there- 
fore the first upon which his 
portrait and signature ap- 
pear. 

In addition to the presi- 
dent’s t, potes 
carry the portraits o e 

- general managers, the $5 and 
$i00 denominations having 
the portrait of W. A. Bog 
and the $10, $20 and $50 
denominations that of Jack- 
son Dodds. pt as re- 

rds the portraits, there is 
ittle de from the 
familiar design of the notes 
already in circulation. 


In| protection from the pension fund 


differ- | than others who, for the very reason 


and| of short service and small 
involved | were not in a 


income, 
ition to secure ade- 
quate protection for their families 


ver- 
against th ilities of sudden 
~~ ics 


The Eligibility Question 
Again, most schemes exclude all 
officers below the age of 21 on the 
ae that the turnover of staff 
Ww 


BANK MAINTAINS 
BONUS PAYMENT 


Uptown Branch 
Opens Doors for 
Business 


From Our Own Correspondent 

MONTREAL.—NMontrea! City and 
District Savings Bank has main- 
tained its usual dividend and bonus 
payments in 1931. With the regular 

uarterly dividend of $3 payable 

anuary 2, 1932, there will be paid 
a bonus of $1, making a total dis- 
b ent of $14 a share for the 
year. A bonus of $1 a share was 
distributed in July. 

Payments on the capital stock in 
1931 therefore amounted to $280,- 
000, the same as last year. rn- 
ings in 1930 were equal to $18.15 a 
share compared with $18.47 a share 
in 1930. 
fully paid shares issued. 


Opens New Branch 

The new branch office on St. Cath- 
erine Street has been completed and 
has now been occupigi. This unit is 
a substantial structure in the heart 
of the uptown shopping district of 
Montreal. Provision has been made 
to extend its present two stories to 
eight stories in the future should 
such expansion become necessary. 
Two other new branches have been 
erected and another has undergone 
considerable alterations in the past 
two years. 

Last year the bank’s charter was 
amended to allow it to open branches 
elsewhere in the district of Montreal 
oth.. than in the city itself as was 
formerly allowed by the original 

r. 


vary. The Banque Canadien Na- 
tionaie’s group insurance plan takes 
the form of a society, which pays all 
premiums, members making partial 


career. | reimbursements, according to a set 


”| senting salaries of 


scale, worked out with regard to 
length of service and salary. 


A Specific Plan 
An outline of this bank’s plan is 
as follows: The amount of insurance 
coverage increases each year, the 
minimum being $1,000 and the maxi- 
mum $10,000. The plan only admits 
employees having three'years’ serv- 
ice, these automatically becoming 
members. 
neva * oe _ four 
groups, A, and D, repre- 
less than $1,000, 
from $1,000 to $2,000, $2,000-$3,000, 
and $3,000 and over, respectively. 
The amount of coverage in group A 
starts at $1,000, rising with each 
additional year’s service. Group B 


is | is similarly graduated, starting with 


per. $1,000 in the 


owen 


ance of premium cost not met by 
the employees’ contributions is 
borne by the 

The above plan includes straight 
life and total disability if occurring 
before the age of 60 has been at- 


al | tained. No medical examination is 


of employment or 
by any Sleans de- 


to put by regularly—and 
the sooner you start saving the 
more you will have with less 
.. effort. 


This income starts at age, say, 


50, 55 or 60. 

Another feature may be in- 
cluded if you desire, to provide 
$100 a month for your depen- 
dents, but this may not be 
necessary. 

From the moment this income 
plan is arranged all worry about 
future living expenses can be 
dismissed from yopr mind, be- 
cause the carrying éut of the con- 
tract is guaranteed by Canada 

‘| Life’s well-invested assets amount- 
ing to over $188,000,000. 

ae Oe tee yon: by mad our 
booklet, “Getting the Income You 
Want.” It will help you to plan 
your future monthly income. 


THIS COUPON WILL BRING YOU BOOKLET BY MAIL 


ETOCS HOSES eee eweeeoes eee eeereseeerese 


The Canada Life Assurance Company, 
Toronto, Ont. 


SOROS HOSES ESOT EET ESE OEEEES eeeeceecece 


I would like to have your booklet “Getting the Income You Want.” Please send 


it by mail without any obligation to me. 


BGAFEES 005 cccccccccccces Seeeeeceoveces 


\ 
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LIFE INSURANCE 


es CHARTERED TRUST AND EXECUTOR COMPANY 
believes that the life insurance business in 
Canada is on the threshold of a pheno- 
menal expansion. What a woe it is 
re 


to purchase for your wife and chi 


n, b 


riodical payments, the protection which / 
Fife insurance affords! 


Chartered Trust and 


Executor Company 


does not sell life insurance. It is, however, 


coverage of $1,500 and running up 
to $5,000 for service of 20 years and 
over. Group C coverage starts at 
$2,500 increasing annually to $7,500 
for 25 years’ service, while group 
D commences with coverage of 
$3,500 increasing to $10,000 for 30 
years and over. The total amount of 
insurance in force of this bank is 
approxima‘ely $4,000,000, this work- 
ing out to about $3,000 per employee. 


Another Big Group 

The Canadian Bank of Commerce 
admits all members of the staff who 
have reached the age of 21 years. 
There is a fixed initial premium rate 
for each year, as in other forms of 
insurance, known as “group stand- 
ard rates.” These rates wr et 
by the number of members of the 
group at each age from 21 upward 
and by the amount of insurance 
cover required in each case, sum up 
the total premium. 

The staff contribution rates run 


from $6 to $7.20 per $1,000, fixed by' resulted in 


the insurance company in consulta- 
tion with the employers, having re- 
to the relative cost of other 
orms of insurance, and the differ- 
ence between the total premium and 
the sum of the contributions is as- 
sumed by the bank, varying accord- 
ing to the average age of contribu- 
tors. Since it is impossible to fix the 
up standard rates so as to apply 
fastly to all groups in all years a 
corrective is applied, known as 
“merit rating,” consisting of deduc- 
tion or addition of a flat amount 
from or to each group standard rate 
at the renewal date, according to the 
mortality and other experience of 
the group in the preceding year. 
The total insurance in force under 
the group scheme of this institution 
amounts to well over $17,000,000, 
this being carried by three of the 
largest companies in Canada, the 
Canada Life, the Sun Life and the 
Manufacturers’ Life. 
Conversion Privilege 
Bank group schemes commonly 
permit conversion into an equivalent 
amount of coverage in any regular 
life or endowment plan, at standard 
rates, without medical examination, 
in the event of resignation of the in- 
sured employee. Perhaps no other 
scheme for the benefit of bank em- 
ployees has met with the degree of 
unqualified approval that has been 
accorded to group insurance, and 
time and again it has proved its 
value, since quite a high proportion 
of the death claims on bank group 
policies have been in connection 
with comparatively young lives, and 
widows and orphans with in ade- 
quate claims on the pension funds 
have found that the income from 
me group insurance is of very real 
value. 


Weekly Bank Clearings 


Eastern Cities 
Dec. 11, 1480 Dec. 10, 1981 
$ 8,431,640 $ 2,878,378 
2,186,158 2,008,812 
863,751 759,216 


bank has $2,000,000 of : 


What Editors Say of Banks 


Farmers and Central Bank 

Calgary Herald. — Manitoba farm- 
ers in convention in Brandon last 
week were in a wore dissatisfied 
mood, They declared in favor of & 
radical change in the banking system, 
in the basis of land holding and in 
the tariff policy of the country. They 
are annoyed with the railways. They 
want nationalization of natural re- 
sources, state medicine and other 
socialistic concessions. They turned 
up their noses at the federal five cent 
bonus on wheat because it is not high 
enough. Even the educational sys- 
tem of the Dominion did not escape 
their censure. Apparently the trying 
experiences of the past two 
not confined to._agriculture, by the 
way—has created much ‘ll-humor, 

It has to be admitted that dissatis- 
faetion with the prevailing economic 
and monetary systems. prevails among 
men of other professions too, al- 
though not in such an acute form. 
Many industrial and\financial leaders 
agree that some measure of reform 
is needed in the financial structure 
to broaden the system of credit. Pro- 
fessor Curtis of Queen’s University 
urges the complete overhauling of the 
Canada Finance Act and the erection 
of some form of national credit con- 
rol. He believes that neither the 
banks nor the federal government are 
functioning in that capacity. The 
power has been taken away from the 

anks and not taken over by the gov- 
ernment, he asserts, 

The farmers of the three prairie 
provinces are not as badly treated as 
the United Farmers of Manitoba pre- 
tend. In two of the three provinces 
there are farmer governments which- 
are obviously prejudiced in favor of 
the agricultural industry. They make 
no pretence of being other than class 


administrations. Moreover, the féd- 
eral government has lately shown 
special friendliness in coming to the 
support of the wheat pools in a price 
arantee for wheat and in the wheat 
onus for this year’s crop. 

Many prairie farmers are laborin 
under the impression that the to 
elimination of big business would 
pcecnee utopian conditions. Since the 

reak-down of the co-operative sys- 
tem in the face of world depression, 
they are in a mood to destroy other 
tried institutions, They would go far- 
ther — make co-operation compul- 
sory ard universal, They are thrown 
back for inspiration on the Russian 
experiment without waiting to see 
the ultimate result of that system or 
the final reaction of the victims ex- 
posed to its tyranny and slavery. 


Canada’s Banking System 
London Free Press.—The ve 

fact that Canada has come throug 
the depression with less hardship 
and in better shape than the United 
Sietier ah lanes On: Com toons. re 

y a o our banking sys- 
tem. If Canada had had hundreds 
of small banks in the drought area of 
Saskatchewan they would have all 
been forced to suspend. The farmers 
of Saskatchewan may kick that the 
banks in the West are not generous 


enough with their loans, but imagine th 


the situation if the banks had all] 
failed and deposits lost as has 
pened in many sections of e 
republic. 

Canadian banks have remained true 
to British traditions of banking, and 
like the British banks have weathored 
successfully the economic storms. 
Canada has reason to be proud of its 
banks and their record during the 
past two years. 


~ Insurance for Buyer and Seller 


DECISION UPON 
DISABILITY CLAUSE 
EXPECTED SOON 


Radical Changes in the 
Canadian Plan 
Foreseen 


MUST CUT LOSSES 


Special Gemmittee of Life 
Officers’ Deliberations 
Approach Final 


Stage 

Immediate and radical changes 
in the disability benefit coverage 
issued by Canadian life insurance 
companies appear now to be almost 
a certainty, The Financial Post 
learns from a reliable source. 

The question of either the dis- 
continuance or drastic revision 0 
the disability clause has been re- 
ceiving the close attention of a 
special committee of the Life Offi- 
cers’ Association during recent 
weeks, and while little or no in- 
formation is forthcoming as to the 
nature of any definite pro > 
The Post understands that the de- 
liberations of the committee are 
rapidly reaching the final sta 
and that an announcement may 
expected shortly. 

An increase in the rates for dis- 
ability coverage is more than a pos- 
sibility, while a curtailment of the 
posinene governing benefits are 

ieved to be inevitable. Waiver 
of premium payments upon total 
or permanent disablement is not 
likely to be dropped, however. 

Benefits “Just Even” 

The waiver-premium feature was 
the first step made by companies 
in the sphere of disability benefits 
and the experience of companies 
has been reasonably satisfactory in 
regard to it. As time went on, 
however, competition or ‘progress 

more and more liberal 
benefits being introduced while the 
requirements for proof of aes 
became less onerous on the insured. 
The limit was reached when some 
United States companies adopted. 
the “three months clause” wi 
dating-back of benefits. This clause 
rovi that in the event of the 
ured being totally disabled for 
a period of three months, 1 per cent 
of the sum insured monthly was 
~— and premiums were waived, the 
nefits being retroactive to the 
— the commencement of dis- 
ability. 

Such business has proved to be 
a losing proposition, and while 
Canadian companies have been fair- 
ly fortunate in regard to claims, 
United States companies generally 
have suffered very heavy losses 
with the result that many, including 
the Metropolitan, the Mutual Life 
of New York, the Union Central, 
the Travelers of Hartford, the New 
England Mutual, and the Aetna 
Life have announced tat they will 
write no more business including 
the disability income feature, ef- 
fective from various dates. 

Canada’s Losses Moderate 

The situation in Canada was to 
some extent alleviated by the in- 
crease of rates at the end of June, 
1930, and while many insurance 
executives are in favor of retaining 
the disability clause even if further 
revision in rates is necessary, 
others hold: the opinion that the 


sooner the disability benefit is done | C 


away with the better. These hold 
that doubtful claims are difficult to 
deal with, and controversies arising 
therefrom are held to react upon 
the business of life insurance gen- 


f | lost. 


Licenses Issued 


Department of Insurance, 
has granted the following licenses: 
American Constitution Fire Insur- 
ance Co.—To transact fire, sprinkler 


leakage, tornado, and explosion in-| pomi 


surance, also hail insurance (other 
than on growing crops). H. Begg, To- 
ronto, is the company’s chief Cana- 
dian agent. 

rbaine Fire Insurance Co. (Paris, 
France).—To transact fire, sprinkler 
leakage, tornado and explosion insur- 
ance, also hai] insurance (other than 
to growing avanel G. W. Hadrill 
Montreal, is @ company’s chief 
agent in Canada. 

The Wawanesa Mataal Insurance 
Co.—To transact insurance against 
liability for loss or damage from 
accident to persons or re rty, in 
addition to classes for which already 
licensed. 


erally, while in the event of the 
benefit being refused by a company 
on any application the sale may be 


(in ct 
of co ons applying 

States, Conedins com es ma 
decide, in the event a 
retention of restricted disability in- 
come benefits by Canadian compa- 
nies, to close down on the feature 
entirely in connection with foreign 
business, and it is believed that at 
least one 


008,830 policies in 
had’ disability benefits in 
some form or other attached. The 
net amount assured under these 
i totalled $2,224,463,642, 
which was divided, according to the 
type of disability coverage, as fol- 
lows: Waiver of premiums only, 
$204,969,259; waiver of a 
and sum assured payable 
ments, balance at death or maturity, 
$222,774,500; waiver of premiums 


th | and sum assured payable by install- 
term, 


ments during a 

$479,043,732; and waiver of pre- 
miums and disability annuity with- 
out reduction sum assured, 
$1,317,676,151. 

Annual payments for disability— 
without reduction the sum as- 
sured—being paid Canadian 
companies as at December 30, 1930, 
amounted to $1,038,131. Of this, 
$232,844 was on account of group 
policies, and of the remainder $547,- 
442 applied to Canadian business, 
and $257,845 to business written 
outside Canada. 


Insurance Problems 


Credit Insurance 
Some time ago in your insurance 
number you referred t6 some com- 
panies who wrote credit Insurance. 
Will you let me know the names of 
any companies writing this class of 
business, that is insuring accounts? 
The companies in Canada spear 
izing in credit insurance are ri- 
can Credit Indemnity Compeny of 
New ‘York of which O. B. Thibau- 
deau is chief agent With head office 
for Canada at Toronto, and the 


) STATUTE 


BLAMED FOR ILLS 


Prof. Curtis Sees Central 
Bank on the 
Way 


“Canada’s chief monetary troubles 
today are due to the Finance Act of 
1923, which has resulted in our being 
off the gold standard since 1928,” was 
one of the statements. made by C. A. 
Curtis, professor of economics and of 

litical scence at Queen’s University 
n an address recently delive 
Toronto. 

Prof. Curtis expressed the view that 
the only remedy for the weakened 
mone situation in Canada is to 
overhaul the monetary structure and 
suggested that we are today witness- 
ing a transition from the decentral- 
ized system of credit to that of credit 
control by a central institution, a 
central bank. 

Regarding the recent depreciation 
of our dollar in New York which re- 
cently was as much as 15 P cent, 
Prof. Curtis declared that there was 
nothing in the balance of trade which 
would indicate such a fall. On the 
sonteaty. our trade with the United 
States is more evenly balanced than 
a year ago. One of the chief reasons, 
he said, has been the expatriation or 
repatriation of American funds held 
in Canada. Because of the Finance 
Act the responsibility for credit con- 
trol had fallen between two ~— 
the government and the banks, 
ere was no control. 


Penny Bank Reports. 
Record Deposit Week 


The biggest week in the history of 
the Penny Bank of Toronto was reg- 
istered during November, according 
to the report just issued by J. R. 
Littleproud, nspector. its 
handled numbered 35,918. 


Fire Loss Ratio, 1930, 
58 p.c. of Premiums 


Net fire insurance losses in the Do- 
minion during 1930 were equivalent 


Ottawa, | to 58.1 per cent of the net premiums 


written, amounting to 2,007,033, 
according to a classification of fire 
insurance experience issued by the 
nion Department of Insurance. 

This compares with net losses of 
$31,561,851 in 1929, the ratio to prem- 
iums for that year having been 53.9; 
while the ratio for the five years 1926- 
1930 inclusive was 49,75, ave an- 
nual net losses incurred amounting to 
$27,783,035 and the average of prem- 
iums written being $55,842,778 a year. 
These figures include business of 
Canadian, British and foreign com- 
panies, 


National Life Insurance Day 
To Be Held Jan. 21, 1932 
National Life Insurance Day will 
be observed on January 21, —_ 
throughout Canada and the Uni 
States in’ connection with National 
Thrift Week. . 
-The Canadian committee is com- 
posed of Geo 
e; H. W. 
Life; A. G. Ramsay, Canada Life, 
and William Wallace, Confederation 


mt se, ond the movement has the spon- 
80 


ip of the Life Officers’ 
Association, the Canefinn "Lite Offi- 
cers’ Association and 
Association of Life Underwriters, 


Regina Life Underwriters 
Elect Association Officers 


was returned to the office o: 
treasurer: for the seventeenth con- 
secutive term. 


y install-| . 


National Surety Company of which |; 


agent for C. 

Both these companies are licensed 
to transact this type of business 
under the federal insurance depart- 
ment at Ottawa. 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia i 


FIRE AUTOMOBILE 
Insurance in force over .........«+: ecccccssececces $200,000,000.60 
3,000,000.00 


Total Assets over 


Agents reauired in Ontari 
Write Eastern Branch, 2 Toronto St. Toronto, Ont. 


H. Allen, Montreal, is chief|:# 


onrtece ooo 
Insurance in force 
over'600,000.000 


materially 

adequate income. 
' Now is the time to ensure that he will have the income |” 

necessary to enjoy his leisure then. 

Sun Life Endowments make an excellent foundation on 

which to build the Structure of Financial Independence, 


Any Sun Life Representative will gladly help you to 
select the Policy best suited to your requirements. 


THE D 


ACORNER-STONE 
OF THE COMMUNITY 


Tre Bank is indispensable to 
modern civilization. Its affivities 
are bound up with the welfare of 
the community, to which it both 
gives and owes its life daily. It must 
be conservative, yet it must move to 


meet the times. It must fill worthily 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and 


Assets 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging 


Automobile Insurance 
$5,010,673.96 on eek 


Established 
42 Years 


safe, investment policy. 


; Insurance in Force 
ber, 1925 
$81,677,030 $ 
Assets 

December, 1925 


December, 1930 
146,538,187 


December, 1 
$12,375,516 nae 


OMINION LIFE 
ASSURANCE COMPANY 


HEAD OFFICE «- = WATERLOO, ONTARIO 


A MUTUAL COMPANY | 


All Profits Paid to Policyholders 


Every man looks forward to the day—20, 30, 40 years 
ahead, when he can work or play as he pleases—when 
the savings he has taken care of, will take care of him 
—when his business will run like a well oiled machine 
with very little supervision—when his securities, — 
increased in value, will bring him in an 


a 


Ps early All of Pr 
Paying 8 


{mcome o+c000 
Teed. cececsee 
cesbetanaehed 4 


forward .ccssssees 
_ Garried forward roe 


You can 
the coming | 


Business Me 
which alone 
price of $5. 


Asa su 
You are 


Investment 
Investments 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


PROTECTION 


The Independent Order of Foresters is a fraternal benefit society 


805,884 626,495 


interested in the future welfare of your 
6,600,067 4,688,287 
112,940,975 123,670,357 


wife and others daily dependent upon you. Impregnable financial position 


assets for policyholders exceed 
$45,000,000. A Canadian Com- 
pany, established over 50 years 
ago. 2 


y should be bereft now of your sup- sat ca’ene 
port and maintenance? 
2,982,045 
737.248 
. Dec. 11,1980 Dee. 10, 1981 | tion to the protection afforded through its Insurance and Sick Benefit 
132 St. James St. West, Montreal, Que. -++ $ 982,040 $728,702 | Departments, a number of practical fraternal benefits are available 
478,480 ‘ 
W.S.MORDEN, K.C. JOHN J. GIBSON and Gen, Migr. 5,838,390 
Secretary: E. W. McNEILL 


CHARTERED TR 
od wees 612,588 operating under a lodge system and existing for the purpose of affording 
P 
President: 5 to its members. , 
. watz Reserves—$36,827,055.00  Surplus—$2,680,759.27 
98 Independent Order of Foresters 
Suartne Chat Bane’ HEAD OFFICE: TORONTO, CAN. | ' 


oe and think—would your family suffer eres 
if the 
1,283,722 
1,155,518 
i 612,588 
E XE C U TOR Cc OM PAN Y. 939,494 to men and women the completest protection at the minimum cost. 
34 King St. West, Toronto 2 Western Cities This protection covers practically every phase of family life. In addi- 
982,040 $ 
JAMES Y. MURDOCH, K.C, 928,482 
Vice-Presidents: a 
293,054 
552,406 Supreme Chief Ranger 
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eeeeetooee 162.80 
eercece 167,750 
tax. 


m Working Capital 
‘balance sheet shows that the 


meial position of the company 
jatisfactorily maintained dur- 


ast year. On 
ubereat asset totalled $230. 
aerate 
rhs compared with $800, 


current 
of 


s3eb,611 


Canada Widening 
Newsprint Market 


MONTREAL. — Broaden- 
ing of market for Canadian 
newsprint is seen in the 
report on rts of news- 
—_ compiled by the Cana-- 

ian Pulp and Paper Asso- 
ciation. The large and regu- 
lar markets for this impor- 
tant pa roduct have 
weaken g the year 
and aggregate shipments for . 
-the ten months are off nearly 
: 800. tons as compared 
with the same period of 1930. 
The principal decline is in 
exports to the United States 
as will be seen in the follow- 
ing comparative table: 


Ten Months 
1931 1930 


z 


89,977 
= 


856 1,667,985 
1,982,867 


="! OUTPUT OF PULP 


ON LOWER SCALE 
‘ DURING OCTOBER 


Both United States and 
Canadian Mills 
Slacker 

Ps Frem Our Own Correspondent 
Roy etn gee ee 


Seithect’ wat adie 


bringing 
to date up to 1,144,703 
NGetsbes tei 44, 


last Canadian 
110,318 tons of 
i production 
aiken “3 
ou was - 

026 tons and cumulative produc- 

1,854,842 tons. 

United States mills turned out 
68,112 tons last October, compared 
with 63,799 tons for the same month 


PRICE BROS. PASS 
COMMON DIVIDEND, 
LAST TO SUCCUMB 


Lower Earnings and Need 
Conserve Cash Cause 
for Action 
From Our Own Correspondent 

MONTREAL.—Price Bros. and 
Co. have followed the lead of the 
other newsprint companies and has 
passed the dividend on its common 
stock, breaking the continuity of 
uninterrupted payments for 15 

ears. It was only in September 
ast that the directors voted on 
cutting the common dividend from 
$2 to $1 a share and the present 
action in omitting the dividend 
altogether puts the company in 
the same classification as other 
other newsprint companies and have 
been unable to make any disburse- 
ment on their junior securities. 

The passing of Price Bros. com- 
mon dividend means more than was 
the case of other companies. 
Instead of heavy prior capital 
charges, Price Bros. ‘have out- 
standing only $11,513,600 of first 
mortgage bonds and $6,597,600 of 
6% per cent cumulative preferred 
stock. The capital is largely repre- 
sented in common stock, of which 
there is $42,683,200 outstanding. 

@ passing of common divi- 
dends, and in many instances 
preferred dividends, by other news- 
print manufacturers, gave basis to 
the expectation that Price Bros. 
would also follow suit. The com- 
pany’s revenue is gained from three 
major sources, newsprint, lumber- 


‘ing and investments. The first has | 1928 


been particularly hard hit over the 
last two years. dropping off in 
demand has been the means of 
considerably curtailing operations. 
On top of that lower prices’ have 
also prevailed. 
__ Exchange is Factor 

With the premium on New York 
funds in Canadian dollars, it was 
thought that the fiscal position of 
Price Bros. would be improved, but 
any betterment from that situation 
has been partially offset by the de- 
cline in the currency of other coun- 
tries with which Price Bros. carry 
on an export business. It is under- 
stood that the company exports 
about one-half of its output to 
England. The drop in the pound 
sterling, therefore, has not quite 
offset the drop in the Canadian 
dollar in New York, so that the net 
result of export business has been 
favorable to the company. 

Lumbering operations have also 


riod | been hit over the last year or two. 


Sulphite production in Canada 
October, 1931, amounted to 34,- 
down from 43,668 tons a 

. Cumulative output for 

ten months this year was 

tons, a decline of around 

ieee tons for the same period 
~ United States’ mills had a sul- 
_ pulp output in October of 26,- 
tons as against 33,220 tons in 
1930. For the ten months 


October, 
ut- pene of 1931 production amounted 


Westmi 
iture eat 


GEORGE 


4,924 tons, compared to 334,- 
001 for the same period in the pre- 
year. 


Supply Butter to Japan 
Canada still ranks third as a 
supplier of butter to Japan, : the 
Dominion sending 140,226 pounds 
valyed at $52,000 in 1930, according to 
P. V. McLane, Assistant Canadian 

Trade Commissioner at Kobe. 


FPF. HARDY 


Consulting Engineer 
305-309 Broadway, New York City, N.Y. 
Member 


Paper and Paip Mills 


Hydro-Electric and 
Steam [ower Plants 
Plans and Specifications 


Abitibi Power & Paper 


Company, Limited 
TORONTO, ONT. 
Owning and operating mills at 


Pine Falls, 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont 
Fort William, Ont. 
Maniteba 


Daily Capacity 2200 Tons Newsprint 


Groundwood Pulp 


News, Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Business Men~-and Investors will be 


Nowis the time 


to become a regular subscriber 


You cannot afford to miss the issues during 
the coming months. Articles of vital interest to 


ublished, 


which alone will be well worth the subscription 


price of $5.00. 


As a subscriber — 


You are entitled to a personal reply from the 
Investment Editor regarding any Canadian 
Investments in which you are interested. 


THE FINANCIAL POST, 


153 University Ave., 
Toronto. 


Please send me The Financial Post for the next year (52 issues), this to 
entitle me to obtain by letter, a personal reply from the Investment Editor 
to enquiries regarding any Canadian investments in which I may be inter- 
ested by simply dupplying « stamped return envelope. I enclose $5.00. 


Name SOO SSSSSSSE SIS SS SES SSS SES SSHES ESO SEE HOSE ESEE SEES EOEOE EEE 


Occupation seer eeseteredecsoeevesesseeacees eeeeeece seeectweseoee 
Address SESSERSSESSESESSSSSSESESESESES ESSE H ESE SEEH EEE EEES 891 


While Price Bros. limits and opera- 
tions are conducive to low cost 
manufacture, the .market for 
lumber has not been good, with the 
result that revenue from lumbering 
has been on a scale below the 
average of recent years. 

Price Bros, have heavy invest- 
ments in various enterprises, not- 
ably Duke-Price Power Co., Alum- 
iniym Ltd., Donnacona Paper Co., 
Quebec Pulp and Paper Corp., etc., 
which have not been overly fruit- 
ful of late. 

Earn Dividend in 1930 

During the year ended February 
28, 1931,.Price Bros. was able to 
show earnings of $2.18 on the 
common stock. This compared with 
dividends of $2 a share. The 
cutting of the dividends in half and 
then passing it altogether, would 
indicate that earning power has 
been sharply curtailed and that the 
management deem it advisable at 
this time to ‘conserve cash re- 
sources. The annual report, more- 
over, is expected to show a number 
of developments over and above 
depreciated earnings, reflecting, in 
a large measure, the thoroughly 
unsatisfactory current position of 
the newsprint industry. 


United: States Newsprint 


Demands Register Decline 
From Our Own Correspondent 

MONTREAL. — Total imports of 
newsprint into the United States for 
the ten months ended October last 
amounted to 1,722,591 tons. This 
compares with 1,889,555 tons in the 
corresponding period of 1930, accord- 
ing to returns published by the News 
Print Service Bureau and based on 
reports of the United States Depart- 
ment of Commerce. 

Both European and Newfoundland 
imports are larger than a year ago, 
but Canada’s exports to the United 
States show a falling off nearly 200,- 
000 tons, as will be seen in the fol- 
lowing table: 


111,425 
125,566 
1,652,664 


1,889,555 


American Paper Output 
on Lower Average Scale 
From Our Own Correspondent 

MONTREAL.—Data compiled by the 
American Paper and/ Pulp Associa- 
tion on the United States paper 
industry show thatthe daily average 
of total paper production in October 
decreased 5 per cent from September, 
and 9 per cent from October, 1930. 

The daily average woodpulp pro- 
duction in October was 3 per. cent 
below September 1931 and 10 per cent 
below October 1930. r 

Compared with October a year ago, 
the decrease in newsprint paper was 
1.5 per cent. The largest decrease 
was 21.1, in building papers. 

The ten months’ cumulative total 
of production of paper was 9.5 per 
cent below the corresponding period 
in 1930, while shipments were 8.7 per 
cent smaller than a year ago. 

The ten months’ cumulative total 
of wood pulp production for this 
year was reported as 15.6 per cent 
below the level of the same period 
in 1930. 

Total shipments of wood pulp to 
the outside market were 29.7 per cent 
below the level of the ten months’ 
tota] of 1930. 


Build New Gypsum Plant 

It is announced that a large modern 
plant for the manufacture of gypsum 
mined in Nova Scotia is to be erected 
near Windsor by the Canadian Gyp- 
sum Company, which operates plants 
in New Brunswick, Ontario and 
Manitoba. 


1,465,456 


Sutcliffe Company Ltd. 
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per Industry Drop of 250,000 Tons 


In Newsprint Output 
For 1931 is Rorecast Sale, By “Kuction Only 


Newfoundland Expected 
to Set Up New 
Record - 


U. S. MILLS SLACKER 


Returns for November Show 
Marked Falling Off in 
Shipments—Stocks 
Up 
From Our Own Correspondent 

MONTREAL.—Total production 


Lumberman Curls 


of newsprint in Canada for 1931 | 
of 2,250,000 tons or less, is indi-| 


cated in returns of the News Print 
Service Bureau for the first eleven | 
months of the current year. 

asae that time output totalled | 
2,033,121 tons, so that in order to| 
attain the two and a -quarter 
million ton-mark for the year, it 
will be necessary to manufacture 
approximately 217,000 this month. 
On the basis of current operations | 
and judging the trend of recent 
months, it does not appear likely 
that the industry will come up to 
that mark. 


Trend Is Lower 

For all of last year newsprint 
mills in Canada turned out 2,499,- 
ek eas. a was the mreena 

ighest yearly re ever re 
and compared with the all-time 
record of 2,728,827 tons produced 
in 1929. On the assumption that 
production will not exceed. 2,250,- | 
000 tons, output this year will rank 
ahead of 1927, but below that for 


The changed condition in the’ 
newsprint industry is better illus- | 
trated by an examination of the) 
yearly production: figures over the 
past five years. In 1930 North 
American mills turned out 4,082,- 
678 tons, of which Canada con- 
tributed 2,499,631 tons; United 
States. 1.281,502 tons; Newfound- 
land, 287,259 tons and Mexico, 14,- 
286 tons. During 1929 production 
amounted to 4,395,283 tons—a high 
record for all times. Output in the 
four precedin® years was as fol- 
lows: 1928, 4,046,400 tons: 1927, 
3,789,483 tons: 1926, 3,765,838 
tons and 1925, 3.161,804 tons. 
North American Estimate 

It is now estimated that the total 
North American newsprint produc- 
tion for 1931 will agzregate about 
3.700.000 tons. Final confirmation 
of this figure wou!d mean a decline 
in wroduction for the year of 382,- 
000 tons compared to 1930; 695,- 
283 tons as against 1929: and 346,- 
COM tons compared to 1928. 

Further expectations are that 
for the current year Newfound- 
land mi'ls will set a new hich rec- 
ord for production; the output of 
the Mexicen mill will better that 
of 19°30: United States production 
will be the lowest reported for the 
nast decede: while Canada will 
show a decline of or more than 
250,000 tons. ' 

Canadian Mills Slack 

November returns of the News 
Print Service Bureau indicate an 
output for the month of 175,643 
tons; the actual production per 
operating day being 9,773 tons, for 
an operating ratio of 56.8 per cent. 
This compared with ‘November, 
1930, returns of an output of 
210,703 tons, for 10,176 tons per 
operating day, with an operating 
ratio of 67.6 per cent. This follows 
the usual trend, in that returns 
show a lower production compared 
to October, 1931, when 184,252 tons 
were produced. 

A notable feature of the No- 
vember returns is the sharp dro 
in shipments.and gain in mill 
stocks: Exports totalled 173,601 
tons, compared to 191,725 tons in 
the posetag pent and with 213,- 
673 tons in November, 1930. Mill 
stocks, which were 42,963 tons in 
October, advanced to 48,735 tons in 
November—a point above the aver- 
age for that month. 

Cumulative Totals Down 

During the first eleven months of 
the current year Canadian mills 
produced 2,033,121 tons, for an 
operating ratio of 58 per cent. 
This is the lowest reported since 
1927 and compares with 2,319,368 
tons for corresponding period of 
1930, when mills had an operating 
ratio of 70.3 per cent. 

Shipments for the January- 
November iod this year a 
gated 2,023,039 tons, as against 
2,305,810 tons in the same period 
of 1930 and 2,486,492 tons in 1929. 

American Output Higher 

Turning to the United States, the 
News Print Service Bureau reports 
a November, 1931 production of 
94,149 tons, or 4,214 tons per oper- 
ating day for an operating ratio of 
65.6 per cent. In the same month 
last year output equalled 92,337 
tons for an operating ratio of 68 
per cent. a 

Shipments from American mills 
during the past month aggregated 
93,723 tons, as against 98,616 tons 
in the preceding month and with 
93,631 tons in November last year. 

Production Is Off 

For the first ten months of 1931 
United States’ newsprint produc- 
tion amounted to 1,064,711 tons, or 
the ivalent to 4,276 tons per 
operating day, for an operating 
ratio of 65.8 per cent. In the same 
period in 1930 production totalled 
1,182,929 tons, or 4,496 tons a day, 
making a ratio of 76.7 per cent. 

There is a close relationship be- 
tween production and shipments, 
the latter totalling 1,064,138 tons 
for the first eleven months. This 
compared with 1,168,836 tons and 
1,286,929 tons for the correspond- 
ing periods of 1930 and 1929, 

Increase in Stocks 

Highlight of the November re- 
port of the News Print Service 
Bureau is the increase in mill 
stocks, Canadian and American 
mills reported 81,133 tons on hand 
at the end of the month. This is 
nearly 9,000 tons more than on the 
same day last year and is the high- 
est ever reported for any Novem- 
ber 30. 

The largest amount of mill stocks 
on hand ever reported by the Can- 
‘ada-U. S. newsprint industry was 
at the end of August, 1928, when 
92,995 tons were in stock. 

Newfoundland Expands 

It is now apparent that the 
Newfoundland newsprint mills will 
set up a record production for 1931. 
Returns for the first eleven months 
aggregated 270,469 tons. This is a 
gain of nearly 7,000 tons over the 
record for the same period set in 


} 
} 


be a ae 


op xd Ce 
Pha “Bye 
SS PY}, 


LENIENCY SHOWN 
‘BY MORTGAGEES 
TOT. R. STOKES 


fter 5 Years of Re- 
peated Default 


The announcement by Hon. W 
H. Price, atto ral, of On- 
tario, that a ed moratoriun 
on farm mo: mi be pro- 
vided for at the next ture 
was evidently precipitated by thc 
tra, at Stamford where Thoma: 
R. Stokes, a well-known farmer in 
his district, killed himself and shot 
at others as a protest against his 
place being put up for auction to| 
satisfy a mortgage debt of $4,200.- 
15 due the London Life Insurance 
Co. and a second mortgage held by 
the Imperial Bank for $2,000 to 
protect a loan. 

The publicity given by the news- 
papers at the time to the tragedy 
gave the erroneous idea to many 
readers that the insurance company 
and the bank had been in 
P their claims. The actual 
acts, however, show that they had 
shown at fo . 

The London Life loan was made 
in May, a for mow.) interest 
payable a r cen -yearl 
and maturing 5 April 10, 1930, x 
principal ———? of $75 was sup- 
posed to be made as well, twice a; 
year. 

Default Began in 1926 

Serious default began in October, 
1926, settlement not being effected 
until February, 1927. 

Continuous default in payment 
occurred thereafter. Interest due 
Te 10, 1927, was paid November 
15, 1927. As the mo r did not 
pay taxes for 1927 1928 the 
mortagee had to advance the taxes 


jon August 13, 1929, and had to 


ALBERT MacLAREN, 


President of the James Mac- 
Laren Co., of Buckingham, P.Q., 
who is vice-president of the 
Seignory Curling Club, Lucerne- 
in-Quebec. Mr. MacLaren is in- 
terested in a number of Ottawa 
Valley industrial enterprises, in- 
cues MacLaren-Quebec Power 
Co., are Power and Paper 
0., etc. 


1930 and is only 17,000 tons under 
the production for 1930. 

Output last month totalled 23,- 
897 tons, representing an egemtins 
ratio of 98.5 per cent. Expecta- 
tions are that the Island mills will 
turn’ out nearly 25,000 tons this 
month, so that the total for the full 
year will be close onto 300,000 tons. 

Mexico’s lone newsprint mill] has 
kept production at a fairly satis- 
factory level throughout the year, 
production in November of 826 
tons, bringing the total to date up 
to 13,971. This compares with 12,- 
917 tons and the all-time record of 
17,403 tons in the corresponding 
periods of 1930 and 1929, respec- 
tively. . 


LIQUID POSITION 
OF DODGE MFG. 
IS MAINTAINED 


Plant Activity Undertaken 
at Relatively Low 
Level 


From Our Own Correspondent 
MONTREAL. — Operations of 
Dodge Manufacturing Co., have 
been on a restricted:basis during the 


take legal action later to recover 
the taxes. 
The mort r also n to 
pay taxes in 1929 and 1930, and 
again the mort had to pa 
them on December 10, 1930, pay- 
ment being recovered le- 
gal action on January 29, 1931. 
Other debts were accumulating 
and at the time of the sale the mort- 
gagor had failed to meet interest 
of $134 on the mortgage due on 
April 10, 1931 and of $130 due on 
October 10, 1931. ; 


correspondence in 
and promises of payments on a 
weekly basis had been made whick 
_— not kept. ae - es = 
at every possi leniency 
been shown, that further delay 
would not be taking proper care ir 
the case of the insurance company 
of the policy-holders whose money 
was inve arid in the case of thc 
ee of its shareholders and de- 
sitors. 

Not only in this case but in some 
others in the same district the in- 
surance qounneay Sas done its best 
to meet cases of hardship by 
arrangements. In this 
case property was reported to 
be deteriorating and it was be- 
lieved that some other man might 
make a profitable business of it. 
The report that a sales could be 

higher than the two mort- 
gages indicated that that was also 
the belief of others. 


Little Equity for Stokes 

In practically every -instance 
brought recently to the attention of | 
The Financial Post, the le cor- 
porations have shown every re 
to aid the farmer who was evident- 
ly able and willing to work his land 
to the best advantage, and to main-| 
tain buildings in the best possible 


current year and earnings for the ii 
pret ended January 31, 1932, will | Hii 


kely reflect this situation. The 
company, however, has held its li- 


_ position and it is expected that | jij 
t i 


working capital of $359,299 
shown at the end of last year will 


in the production of power trans- 
mission machinery and conveying 


| 


equipment such as is used in indus- |} 


trial plants, mines, flour mills and 


terminal elevators. Most of this |i 


business, it is pointed out, is de- 
pendent on additions to or construc- 
tion of plants and capital expendi- 


tures on this account are being kept | 


at a minimum at the present time. 
Does Replacement Work 
The company, however, is doing 
a fair amount of replacement wor 
while it recently executed a sub- 
stantial order for a Montreal dis- 
tillery. One of the company’s large 
jobs in recent years was manufac- 
turing equipment for the Kingston 
Elevator Co., completed in 1930. 
Net earings of Dodge Manufac- 
turing in the year ended Janua 
31, 1931, were $67,889 comp 
with $105,333 reported in the pre- 
vious thirteen month period. After 
provision for depreciation and in- 
come tax net profit was $31,413 or 
the equivalent of $1.75 a shate on 
the cumulative class “A” stock. 
Dividends paid on the “A” share 
at the rate of $2 amounted to $36,- 
000 so there was a deficit of $4,587 
for the year. Disbursements were 
suspended after February 1931. In| 
the previous Fd earnings had been 
equal to $3.57 a share on the “A” 
shares and $1.17 a share on the “B”. 


Settle Lakehead Crown Lands 

Two hundred and forty-four home- 
steads, a total of 34,020 acres of 
crown land, were settled in the dis- 
trict tributary to the Head of the 
Lakes during the fiscal year ending 
October 3st, according to an an- 
nouncement of the Crown Lands 
Agent at Port Arthur. 


FOR over forty years this or- 
- ganization been devoting 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 

ih” items or rumors, bat 
carefally prepared news cov- 
ering all the technical re- 
quirements of the martes 
market have been responsible 
for its recognition as at 
Authority on Municipa 
Bonds” It is, therefore, the 
logical medium for municipal 
bond sale advertisin:,. 


Daily and Weekly Editions. 
THE BOND BUYER 


Since 1891 
“The Authority on Manicipal 
Bonds 


67 Pearl Street New York, N.Y. 


THIS Christmas, the 

Dad's gift to the family will be a New Noiseless Portable 
Underwood typewriter . . . bringing a new meaning into 
their writing . . . the opportunity to develop concentration 
and ‘self-expression . . . a real incentive for accomplish- 
ment. This personal writing machine will thrill them 
beyond your fondest hope, with its graceful design— 
convenient size—attractive coloring—absolute quiet and 
easy operation, and a host of new features that are exclus- 
ively Underwood. Mother, daughter and junior will 
delight in the all year round convenience of such a useful 
sift... Dad, too! will be delighted for having kept 
within his Christmas budget. Priced so low—buying made 
easier still with liberal extended payments—es little as 
$10.00 down. Use handy coupon NOW. 
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Sources of Information are tapped 
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to give you - - - the 1932 Busi- 


ness Year Book containing 50,000 


answers to questions on Canadian 


busin 


ess. A Book planned for 


Business executives. 


Order now. 


The Business Year 


Book Gives You: 


A chart of Canadian busi- 
ness since Confederation. 


Canada’s Economic 
Position. 

Canada’s Purchasing 
Power. 

Market Survey Data. 

Capital Investments. 

Analysis of Industries. 


Canada’s Foreign Trade. 


Commodity Prices. 
Complete 1931 Census 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 
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| Please send me postpaid a copy of The Financial 
1 Post BUSINESS YEAR BOOK, 1932. Attached is 
; my $2.00 in payment. 
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. }masses none the less, and, as such, 
are the prey of the energetic dema- 
gogue. Hitler is said to have the 
support of half the voters of Ger- 
many. Hitler is the Mussolini of 


in rienced politi- 


O.CREDIT: 
Germany—an inexpe 
| gian with no historical background, 


ay *.,, anxious only to lead the masses 
ent of 20 Cents ID into a new era of economic free- 
dom. Unless the rising tide of Hit- 
lerism is halted, Hitler will be the 
political leader of Germany within 
la few months. 
Na-| When we seek to learn the char- 
acter of the German peopl r- 
ticularly with reference to their 
good faith toward obligations—we 
must appreciate the significance of 
political upheaval. It may or may 
not alter the traditional code of 
honor. Hitler has stated emphatic- 
ally that if he rises to power, he 


a 
J, 
a 


will meet all obligations of a pri- 
vate nature. Not, of course, rep- 
arations, for repudiation of rep- 
arations. is the chief plank in his 
platform, but the service on the 
funded debt is to be met punctu- 
ally, If the present situation in 
Germany were purely political, if 
it were not complicated by serious 
financial difficulties, what value 
would we place on German bonds? 
It is safe to say that they would be 
at much higher levels, and it i 
more than likely that, from the 
standpoint of good faith, the serv- 
ice on the external bonds would be 


paid. 
Debt Record of Germany 
Germany, like France, travelled 
the road of increasing inflation sub- 
sequent to the War, and found it 
necessary,.as a result, to repudiate 


THE FINA 


its debts. A settlement was made 
with all creditors, however, and 
everything was done to maintain 
the clean record of German credit. 
There is nothing in the history of 
the country’s financial operations 
to suggest that repudiation of debt 
is likely to be resorted to. 
Nation’s Economic Status 

Fundamentally, the economic posi- 
tion of Germany is sound. She has 
vast natural resources — greater 
than France or other European 
countries. She has large resources 
of iron, coal, lignite, and at the 
same time possesses important agri- 
cultural areas. The resourceful- 
ness of her people is not the least 
of her assets, and has been a trem- 
endous factor in developing her 
trade and industry. Germany is, 
to some extent, dependent upon 


i= 
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other nations for food; and im- 
ports raw materials in many lines 
for manufacture at home and re- 
sale-abroad ‘as finished products. 
Steel, machinery, textiles and chem- 
icals are the chief products of Ger- 
man industry. Although the War 
adversely affected German industry 
and trade, remarkable strides have 
been made toward complete recov- 
ery of her former important posi- 
tion. Production in some lines now 
exceeds the pre-war level. Ship- 
ping was, before thg War, a profit- 
able phase of her industry, and in 
spite of the complete loss of her 
merchant marine after the War, 
she has regained, to a large extent, 
her position on the trade routes of 
the world. The “Bremen” holds 
the record for the trans-Atlantic 
crossing, which symbolizes the re- 
turn of German shipping to its 
place of importance, 


.be over. 


_| possible, 


ést payments, and following that, 


the payment of as much repara- 
tions and repayment of as much 
short-term loans as can be made 
under present conditions. Service 
on Germany’s foreign loans is about 
$400,000,000 annually. This leaves 
about $300,000,000 (for 1931) avail- 
able for repayment of short-term 
loans and reparations. Under the 
Young Plan, unconditional repara- 
tions amounted to $157,000,000 an- 
nually. Thus only $143,000,000. of 
short-term loans ¢ould be repaid. 
This is better than no repayment 
at all, which would probably be the 
only alternative. Surely, Ger- 
many’s creditors will effect a com- 
promise in their own interests, and 
if they do, the present crisis will 
Germany herself is will- 
ing to pay, but her creditors have 
expected more than was physically 
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Trade and Currency 
Before the War, German trade 
usually resulted in a small import 
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Note re Unlisted Securities 


The Financial Post strives to obtain 
the closest quotations possible on the unlisted stocks 
bonds in the various tables on this page and the 
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msibility is assumed in connection with 


ms, can be 
nominal but it is felt that even a 


nominal quotation giving an idea of approximate 
better than none at all. 
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a offset by invisible items 
such as tourist expenditures, ship- 
ping returns, etc. Her balance of 
payments was favorable. The 
heavy debt, part of % external, and 
the annual payment of reparations 
has, however, necessitated a much 
more favorable trade balance, if 
such payments were to be met. 
While German industry has been 
recuperating rapidly, it is only re- 
cently that exports have exceeded 
imports to a degree which would 
make annual debt charges and, even 
a part of reparations, possible. 
From 1924 (the year of the Dawes 
Plan) until 1929, payments were 
made from borrowed money. This 
could not last, and today it is real- 
ized that debts and reparations can 
only be met if Germany has a large 
favorable balance of payments, 

It is estimated that exports in 
1931 will exceed imports by about 
$700,000,000, making it possible to 
transfer German funds to this ex- 
tent into foreign currencies. This 
large export surplus has been cre- 
ated only by the greatest efforts 
on the part of the German people, 
and by the most stringent economy 
in the purchase of imported goods. 

The German mark was stabilized 
at $0.2382 in 1924, and has held 
close to Ahis rate since that time. 
Heavy foreign obligations have 
forced the withdrawal of gold to 
maintain the currency at par, so 
that the gold reserve of the Reichs- 
bank is now at a low point (only 
about 15 per cent) thereby causing 
considerable concern as to. the 
ability of Germany to remain on the 
gold standard. If the current dis- 
cussions concerning reparations and 
debts tend toward a broad view of 
the problem, it seems quite reason- 
able to expect that all reasonable 
payments can be met promptly. 

Financial Condition 

In recent years, the German 
budget has been balanced as in pre- 
war years. In 1931, nv doubt, in 
common with nearly all other coun- 
tries, there will be a heavy deficit— 
between $240,000,000 and $300,000,- 
000. This deficit is not in itself 
alarming, provided the oa of 
political horses in mid-stream does 
not prevent the necessary steps to 


that the political scene in Germany 
may change suddenly. If it does, 
it will probably change without 
bloodshed or other revolutionary 
accompaniments. Fascism in Italy 
has not been unfavorable to foreign 
creditors, and with a much more 
solid people, Germany is even less 
likely to allow extreme measures to 
take the place of sensible admin- 
istration. Hitlerism may lead Ger- 
many, but Germany will retain her 
respect for constitutional as o 

osed to autocratic government. At 
feast, one is forced to hold this 
view by the record of the country 
in the t. 

Nearly every day, we read that 
“Germany is on the verge of bank- 
ruptcy” or “Revolution is Imminent 
in Germany” and, in a sense, this 
i But if bankruptcy comes, 
it will be forced upon her by her 
creditors, and if a revolution takes 
place, it may not necessarily be an 
unfavorable development. As stated 
previously, Germany is funda- 
mentally sound, and has made a 
spectacular recovery. Left to work 
out her own problems, she will, un- 
doubtedly, continue her progress 
toward complete rehabilitation. If 
there is a scaling down in repara- 


-tions and a lenient attitude taken 


by her os ea = 
many may pay her olders 

cents on the dollar. At any rate, 
it is felt by good authorities that 
there is better than a 50-50 chance 
of her doing so, whereas the mar- 
ket for her bonds is saying that 
there are only three chances in ten 
of solvency. f 
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VANCOUVER STOCK EXCHANGE 


Transaction for Week to December 9) 


the Young Plan, was to make rep- 
arations payments of about $600,- 
000,000 per annum. The problem 
is briefly this: How can Germany 
repay or renew the huge short- | 
term debt, and at the same time 
pay interest on the foreign debt 

Obviously, with 
even $700,000,000 of foreign ex- 
change available each year, all 
foreign creditors cannot be paid. 
Who is going to suffer? 


nder | 


at the conference of foreign credit- | 
ors in Berlin, and by the Committee , 


That is | SY 
the question now being determined | » 


Give | 
THE 


of the Bank for International | & 


Settlements at Basle. 


If France insists upon the pay- | § 


ment of reparations before all 


other charges, it is quite possible | # 


that a breakdown in Germany’s | 


credit structure will take place, | 9} 


with defaults on the foreign bond | 
issues a necessity. 
however, that a saner and broader | 
viewpoint will prevail, and that | 


Germany’s credit will be main-| SY 


tained, first through prompt inter- | 
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BRITISH BONDS SOUND; 
FRENCH AT PREMIUM; 
GERMANY’S DOWN 


‘(Continued from page 9) 

80? This is, of course, another 
Westion, and is a logical one in 
“View of all the pessimistic stories 
@ the press regarding Germany’s 
Turrent finances. It is, however, 
More of a political than an eco- 
omic question, since it is plain 
tat Germany can pay the interest 
her bonds under certain condi- 
To get at the root of the 

oblem, let us apply the proper 


' . Rising Tide of Hitlerism 
Tt is commonly assumed that the 
erman people are a stolid, plod- 
ng race, slow to change their hab- 
Ms, and jealous of their traditions. 
cent political developments serve 
Prove, however, that even the 
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‘These tests were outlined in The 
Financial Post, December 5. 
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PLANS UNDERWAY | TO KEEP WORKS 
FOR EXPANSION} TILL COPPER SO 


Current Production $50,-|Low Costs Demonstrg 
000 Per Month From 


Prospectors Airways ? 
Called for Trading 


showing, now held by the Pascalis 
Gold Mines. In addition, the com- 
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~ Canadian Mining News 
E. REI Dome Mines Earnings 
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Prospectors Airways Co, Ltd., : Financial P ape 
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_ Season’s Work Extended — 
’ Bornite Find at Dismal 
4 Drill Next 


the year ended October 31, last, 
says exploration in.1931 was car- 
id on only in the Northwest Ter- 


Estimated at $1.94 
Per Share for 193 


Premium Averaging Close 
to $40,000 Monthly 
Boosts Profits 


NEW ORE IMPORTANT 


H. P. De Pencier Returning 
From Africa With News 
of Acquisitions on 
the Rand 


As the year draws to a close 
indications point to Dome Mines 
as having one of the most profit- 
able years in its history, with net 
earnings before write-offs of close 
to $1.94 per share, a8 against divi- 
dend requirements of $1 per share. 

The value of its gold bullion pro- 


duction will be approximately 
$3,550,000 to which can be added a 
mium on production of about 
,000. The average recovery 

per ton of ore treated for the year 


ver" | will be about $6.55 per ton,' while 


}a@ substantial increase 


¢ | developments 


trench appears to be the 
ost important but the frozen over- 


_ burden was unusually heavy and no 


definite information was gained in 

this direction. 

~“A-diamond drill: was transported 
the property with sufficient gaso- 
e@-and supplies to carry on a 


otling programme next season. 
oe showing on the ‘D’ group of 


in the same area was trenched 
disseminated chalcocite ore 

body was indicated averaging about 
9 per cent copper, having a width of 
eight ft., for at least 1,100 ft. in 


: ing of other discoveries 
previous season was 


Sette hak . by the h 
andes y e heavy 
Trains ial li my sort information 


~ was gained. 


; initg ot | eee merried - 4g aoe 
vicin ° o Bay, Grea ear 
Lake. A large plane aided the pros- 
nomers in getting around quickly. 
discoveries were mac, the 
arost important being a vein at least 
_ 1,160 ft. long with a width up to two 
ft. High grade radium ore running 
$2,500 a ton and high grade silver ore 
, Up z 2,600 ounces a ton were discov- 
* ered in this vein. 
“Due t6 the rush of stakers to the 
area ‘in August, it was necessary to 
discontinue prospecting and start 
staking the most favorable ground. 
Six groups were staked, totallin 
sixty-five claims, in order to hol 
the ground. The importance of the 
discoveries made on some of these 
elaims remains to be seen as no time 
was available for thorough investi- 
gation. The value of these claims will 
only be known as the area develops.” 


Plan Further Financing 


The balance sheet of the com- 
pany as at October 31, 1931, showed 
current assets of $23,320, including 
$21,195 in Dominion of Canada 
bonds. The current liabilities of 
the company total $4,711, leaving a 
net working capital of $18,609. 

Mr. Hammell says that while the 
treasury is low this need not occa- 
sion any concern as he has made 
arrangements for further finances 

which will enable the company to 
proceed with development pro- 
gramme for the next season, 

The annual meeting of the com- 
pany is called for December 19, in 

oronto. 


yaepmens work on the 2,700 ft. 
level of Lake Shore Mines has reached 
the point irom which a crosscut will 
be driven into the adjoining property 
of dpe gee Hudson Bay Mines. Under 

Of an agreement entered into 
several months ago the Kirkland 


Stem ay ving cf Lake 
ima that the cross- 
cut now ae: my .will reach the 
, wo properties about 

_ the end of the year and Phat explora- 
. Fog conducted in an effort to 
eet © ore shoots encountered in 
eee ng in the upper 


A 
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ludson Bay property is to be pros-. 


ca . ag f 


the total tonnage treated will be 
close to 543,000 tons or a daily 
average throughout the year of 
1,490 tons. 4 
Some concern has been evident in 
recent months ne the declin- 
ing value of the grade of ore 
treated. For the first three months 
of the year the average recovery 
was $6. er ton. In the second 
it had increased to $6.90 
but in the third quarter, ended 
September 380, it had declined to 
. The months of October and 
ovember showed further declines 
with recoveries of $6.31 and $5.41 
ton respectively. The recover- 
ae by Dome emphasize 
the fallacy of trying too closely to 
interpret the significance of the 
month to month production by a 
mine, since The Financial Post has 
reason to believe that the December 
production will be the largest in the 
year. 
Operating Cost Down 
Assuming that the operating 
costs will be the same as those in 
1929, and oe a pees a. — 
ses Mies, operating profit wi 
be close to $1,530,000. To this can 
be a@ non-operating profit 
equal to that in 1929 or $321,171. 
and in addition a premium on pro- 
duction of about $125,000, making 
a net profit of $1,857,340 before 
reciation but after taxes of 
$120,000, This is equivalent to $1.94 
per share on the 953,333 shares out- 


The company’s new mill, started 
in October 1930, replacing the one 


destroyed by fire the year previous, | 


come in for a write-off for 
depreciation this year. Just how 
liberal this will be is a conjecture 
but ‘on the basis of 10 per cent of 
the cost of the mill, it will be 
approximately $80,000, making the 
net profits very close to those in 
1929 or $1.86 per share. 

Ore Reserves Increase 

De ent operations at the 
ine ete uring the year have been 
most successful, and the next report 
of the company will doubtless show 
in the ore 
reserves. In 1927 the property was 
commonly supposed to be nearing 
an early depletion but subsequent 
in the greenstone 
area, north of the sedimentary 
basin, which -has been responsible 
for the principal production, have 
extended the life of the mine to an 
indefinite extent and currently the 
proven ore reserves are greater 
than at any time in the past few 
years. In recent months The Finan- 
cial Post has advised its readers of 
a new development that has been 
in progress and one that may extend 
the life of the mines in an important 
manner, 

From the fourteenth level ex- 
ploration is under way that i 
delimiting a large ore body aver- 
aging substantially higher than the 
average of the mine. It is also 
opening up new potential sources of 
ore that heretofore have been 
passed by. 

While it is too early to interpret 
the significance of the ore reserves 
situation, it is sufficient to say that 
the ore situation is not giving 
officials of the company concern. 

Liquid Position Good 

It has been the policy of the 
sonepeny to build up an assurance 
fund in order to provide a source | 
of income when production opera- 
tions are restricted through deple- 
tion. This fund and other liquid 
assets had a value on December 31, 
last, of over $6 per share of stock 
outstanding, and it is the plan of 
the president of ‘the company to 
build up liquid assets of at least 
$10 behind each share of stock. 

Production operations at the 
property are not the only gauges 
with which to measure the success 
of the company, for during the year 
it made an investment in a new 
= producer, the East Geduld 

fines, on the Far East Rand, of 
close to $1,000,000. This property 
started production operations in 
July last, and in October last 
crushed 45,000 tons of ore for a 
recovery valued at about $260,000, 
showing an estimated net profit of 
approximately $26,000. The early 
production had to contend with the 
absorbtion of the new. mill, result- 
ing in low recoveries but it is ex- 
pected that production will be 
worked up to a monthly output hav- 
ing a value of close to $400,000. 


For the past few months H. P. De | 


Pencier, general manager of the 

company, has been in South Africa, 
| and it is reported that other invest- 
 seoute have been negotiated on a 
| basis favorable to the company. At 

the present time Mr. De Pencier 

is reported to be on his way home. 

Following his return some state- 

ment is expected as to his activities 
| in the interests of the company. 


METAL PRICES 
New York—December 15. 
Copper—Electrolytic spot; 6% to 6%c. Ib. 
London—December 15. 
(Long Ton) 
Copper—Electrolytic spot, £43; future £45. 
Standard spot, £36 15s.; future, £37 


_ es. 6d. 
Tin—Spot, £136 17s. 6d.; future £139 17s. 
| Lead—Spot, £14 17s. 6d.; future, £15. 


| Zine—Spot, £14; future, £14 10s 
Silver—19%¢d. per ounce. 


New Company 
Buys Sullivan 
Mines Assets 


At a special meeting of share- 
holders of Sullivan Gold Mines held 
in Montreal on December 12, ap- 
proval was given to sell the assets 
of the company to a new company 
to be known as the Sullivan Con- 
solidated Gold Mines, Ltd. 

The authorized capitalization of 
the new company will be 4,000,000 
shares, and under the terms of the 
agreement 2,000,000 shares will be 
issued to the old ‘company, pius 
$5,000 in cash, leaving 2,000,000 
shares in the treasury of the new 
company with which to finance. 

It was announced that Siscoe 
Gold Mines, which>gwns property 
adjacent to Sullivan, ‘will take up 
the remaining 2,000,000 treasury 
shares and provide funds for de- 
velopment, erection of a mill and 
$25,000 for working capital. 


TELLURIDE GOLD 
TO REORGANIZE, 
INSURANCE PAID 


ter on April 1, last, was called for 


. tinues Largest Producer 
in the Field 


Production fro 
ley field in Novem 
barrels of petroleum, 


r totaled 69,082 


— refinery in ary. 

. The Mercury No. 1 well continued 
to be the largest producer in the 
Valley.in November with an output 
of 5643 barrels as compared with 
5,888 barrels in October. 

The following comparative tabu- 
lation shows the production from 
the various wells for October and 
November. 


IMPERIAL REFINERY . 
Crade Naph 


Royalite 7, 12 ..... a 
Royalite 8, 11, 18, 26... 
Royalite 14 .scccsycee 
Royalite 17 

Dalhousie 7 .....0.... 
Home 1 ...eeee 

Home 2... 


Seeeeneerererere 


Royalite 8, 11, 18, 20 .. 
Royalite 7, 12 

Royalite 14 ...sssees pee 
Royalite 19 eee 
Royalite 21 ..sccessess e 
Royalite 28 ..sccscesess 
Royalite 24 ccccccecccce 
Royalite 25 eeeereeceseee 
Advance 5A 

Assoc 


Creditors Paid; Nothing) Palhouie : 


Left For the Old 
Shareholders 


A new company is to be incor- 
porated and development opera- 
tions resumed at the property for- 
merly owned by Telluride Gold 
Mines, now in liquidation, accord- 
ing to D. M. Gilpin, former presi- 
dent of the company. 

Following a fire, which destroy- 
ed the company’s mill in June of 
this year, Telluride Gold Mines was 
forced into liquidation. The insur- 
ance company paid the fire loss 
claim amounting to $40,000, into 
court, pending the settlement of the 
creditors, who had claims totalling 


$122,000. The assets of the com-| Daih 


pany have been purchased by Mr. ; 
ilpin from the liquidator in con- 
sideration of his settling all pre- 
ferred claims at 100 cents on the 
dollar and all common claims at 60 


Mayland 1, 2, 3, 6 ...+. 
Hargal 

Merland 1 

Southern Lowery 1 «4... 
Southern Lowery 2 .... 
Southern Lowery 3 .... 
Sterling Pac. 1 ..... ove 
Southwest Pete 1 eeeeee 
A. P. Con. 1, 2 ... 
Calmont 2, 4 
Commonwealth.1 .. 


Structure 1 ...esesees 
Miracle 1 


the Turner Val- 


including 
crude naphtha, crude oil and dis- 
colored naphtha. Of this amount 
62,084 barrels was shipped to the | P 


‘leonfined to Pascalis 


trading on the Standard Stock & 


Mining Exchange last week. 
The 


predecessor company paid a stoc 


dividend, comprising among other 
shares of Ventures, to 


stocks, fift 
each unit holder. 
The company has been ve 


principally -to northwestern Que- 


bec. 
centred about Lake 


claims, later sold to Ventures 

which formed the Opemiska Copper 
Mines. The company’s activity in 
the past season was principally 
township 


company is an outgrowth of 
a private enterprise organized by 
Robert Cockeram and associates in 
1928, to prospect for minerals with 
the aid of aeroplanes. The com- 
any enjoys the distinction of be- 
ing the first to use aeroplanes for 


ing i In 1930 this 
prospecting in Canada. In k/and has expended approximately 


ac- 
tive in its exploration activity, 
which in the past has been confined 


Its earlier operations were 
Opemiska 
-| where it staked a large arenp, of 


any has other groups of claims in 

e area, some of which were re- 
cently optioned to Noranda Mines, 
Ltd. The company also has a 
group of claims in the Matachewan 
area of Ontario, and in August of 
this year it staked eighteen claims 
in the Great Bear Lake area. 

In past seasons the company has 
maintained frem six to twelve 
prospecting parties in the field, 


$20,000 annually in exploration 
work, 

The present company has an 
authorized capitalization of 500,000 
shares of no par value, of which 
350,000 shares ‘are outstanding. 
Seventy-five per cent of these 
shares are held by the original 

up, which organized the pre- 
ecessor company. 

Recently arrangements were en- 
tered into whereby a Toronto 
broker is ae up treasury shares 
and will provide the company with 
$50,000 working capi to con- 


where it has an interesting golds tinue its work, 


:|GEM LAKE MINES 


MAKES SHIPMENT 
OF GOLD BRICKS 


21 |Test Mill Expected to Pay 


Expenses of Develop- 
ment 


Advice from Winnipeg tells of 


5/the shipment of two gold bricks 


from the property of Gem Lake 
Mines valued at $850. each. The 
company recently started a ten ton 
test mill into operation, and this 
is the first production to be ship- 


A letter has been forwarded to 
shareholders advising that the fin- 


% Fancial plan entered into a year ago 
5/was not fulfilled, which prevented | 


meeting more than its 
pressing obligations. It is said that 
the present production will provide 
ample funds for the development 
programme plans, includi or 
ening the shaft to the 1,000 ft. 
level and opening up two new levels. 

On the 625 and 750 ft. levels, now 
in the process of development, new 
sections have been found, which 


the avern 
i 


- were non productive on the immed- 


ousie 
Home 1 
Home 6 


cents on the dollar. This will in-| 10%. 


volve an outlay of approximately 


$75,000 and in return Mr. Gilpin| 9 


will receive the $40,000 insurance 
settlement among the other assets. 

The reorganization plan calls for 
‘stock in the new company to be 
offered to the former shareholders 
on a preferred basis. No exchange 
of stock, however, will be made to 
shareholders in the old company. 

block of claims adjoining the 
Telluride property and owned by 
D. M. Gilpin, is to be merged and 
become part of the property hold- 
ings of the new company. 

It ig planned to make an offering 
of shares, but at. prices consider- 
ably higher than the rights being 
extended to shareholders in the old 
company. The larger shareholders 
have undertaken to provide suffi- 
cient funds to pay off all the claims 
and resume development work. It 
is not planned toe rebuild the mill 
at the present time, but to carry 
out an extensive development pro- 
gramme and block out a definite 
amount of ore before making the 
next move. 

In May this year the Telluride 
Gold Producers, Ltd., was incorpor- 
ated with an Ontario charter to 
take over the old company, Tel- 
luride Gold Mines of Canada, Ltd. 
The transfer of the assets from the 
old company, however, did not take 
place and the new company did not 
get farther than securing its 


charter. 
s 


Trail Ore Receipts’ 


Following is a statement of the ore 
received at the Trail smelter for the 
period Dec. 1, to Dec. 7, inclusive, 
and for the year to date: / 

; Dec.1 Yr. to 
Mine Area to7 date 
Aurum, Hope ee 2 
Bell, Beaverdell 
Big Missouri, Stewart... 
Butcher Boy, Carmi ... 
J. A, Carter, Zwicky .... 
Catherine, Nelson 
Copper Basin, Princeton. 
Euphrates, Nelson 
Gold Drop, Greenwood .. 


| Gold King, Grey Creek.. 


Highland Lass, Beaverdell 

Ivanhoe, Sandon 

Kerr, Wukuske 

Knobhill, Republic 

Lone Pine Surprise, 
Republic 

Little Daisy, Silverton .. 

Midnight, Rossland 

O’Brien, Cobalt 

Planet, Nicola 

Redmond, Republic .... 

Republic, Republic ...... 

Ruth, Sandon 

Standard, Silverton .... 

Sally, Beaverdell 

Silver King, Tulameen .. 

| Silversmith, Sandon .... 

Sunset, Orient 

Union, Lynch Creek .... 

Waterloo, Edgewood .... 

| Wellington, Beaverdell .. 

| Wilcox, Ymir 


| Total custom ore, week .... 
| Total company ore, week .... 


289 
7,430 


| crand total, week 


| Total custom ore, yr. to date 7,241 


| Total comp’y ore, yr. to date 390,356 
| Grand total, year to date ... 397,597 


Index of Mining Stocks 

The weighted index number of 
| Soreaty mining stocks computed by 
the Dominion Bureau of Statistics 
on the base 1926=100, was 61.4 for 
the week. ending December 10, as com- 
pared with 60.8 for the previous week. 

Eleven gold stocks remained un- 
changed (61.1), four gold-copper 
stocks rose from 63.1 to 66.0, and five 
silver and miscellaneous stocks fell 
| from 28.7 to 28.2, 


Greene-Stabell Mines has called an 
annual meeting of shareholders for 
| December 19, in Toronto. Some time 
| ago it was announced that plans were 
junder way to erect a mill on the 
| company’s property. The company is 
| without sufficient funds to complete 
this programme, and it is understood 
that plans were underway to finance 
the construction programme 


5 | garnered 


‘ov. 
2,597 | 
235 | 


Totals . nil 2,832 
Grand total, Nov. ....ss+ssee0+ 69,082 bbls. 
Grand total, Oct. ....0. eevee 69,522 bbis. 
September 66,596 bbis. 


SMELTERS PAYS 
USUAL DIVIDEND, 
STOCK BONUS: 


Profits Earned in Excess 
of Cash Dividend 
Requirements 


Directors of Consolidated Mining 
& Smelting Co. of Canada have 
declared the regular half-yearly 
dividend of $1.25 per share plus 
a 5 per cent bonus in stock both 
payable January 15, 1932 to share- 
holders of record December 23. 

In making the announcement, the 
company stated that estimated 
profits for the year were in excess 
of cash requirements for dividends 
plus taxes. The bulk of the amounts 
written off for depletion and depre- 
ciation will be provided from the 
reserve amount established for 
such purpose, 

A statement issued by the com- 
pany, following the board meeting 
was as follows: 

“While metal stocks have increased 
some during the year, sales in recent 
months have more than equalled 
production. Stocks should be down to 


3| normal proportions in the near future 


on account of restricted output, and 
through improvement, though slight 


1/so far, in the metal situation. 


“Mining and smelting operations 
are proceeding satisfactorily. Some 
difficulties have been met in the 
operations of the fertilizer plant, but 
fertilizer production on a large scale 
is under way. Sales of sulphate of 
ammonia are very encouraging. A 
vigorous campaign is being conducted 
to sel] triple super phosphate and 
ammonium phosphate on the Can- 
adian prairies, with promising results 
on account of the excellent crops 
ered in 1931 following the 
application of Consolidated synthetic 


5 | fertilizers.” 


| BRITISH-CANADIAN 


MINES REORGANIZE 


Capital Increased to Retire 
Bonds and Finance 
Construction 


Shareholders of British-Canadian 
Mines are in receipt of a notice 
calling a special general meeting on 
January 25, next, to approve of a 
financial reorganization of the 
company. 

Plans call for increasing the pres- 
ent capitalization, which consists of 
$3,000,000 in $1 par value shares, to 
$4,500,000, of which $500,000 will be 
in preferred shares of $100 par value 
each, cumulative from November 1, 
1929, and redeemable at any time 
after 1939. $1,000,000 will be in 
common shares of $1 par value. The 
preferred shares are to be exchanged 
for the $500,000 seven per cent bonds 
outstanding, while the common 
shares will be sold to finance the 
property to production. The com- 
pany was incorporated in 1922 to 
acquire the Foley Gold Mines in the 
Rainy River district of Ontario. A 
complete mining plant is on the 
property together with equipment for 
a@ 150-ton mill which has yet to be 
installed. 


Advice from Vancouver states that 
the Why Not claims under develop- 
ment by.the Bridge River Exploration 
Co., are developing in a satisfactory 
manner. A tunnel is being driven into 
the mountainside and is at the 
time in approximately 600 ft. 


A 


iate levels above, which are opening 
up in a most encouraging manner. 

The test mill has been in opera- 
tion for twenty days and the rt 
says that milling problems have 
been solved and that it has been 
found that approximately 30 per 
cent of the values are in the sul- 


.| phide and, therefore, not recover- 


able by amalgamation. It is planned 
to increase the capacity of the mill 
to 50 tons a day and add flotation 
in cyanidation to the flotation con- 
centrates. . 


DOMINION ROYALTY 
REPORTS NET LOSS 


Current Assets Were High— 
Bond Liabilities Reach 
$559,190 


Dominion Royalty Corp, reports a 
net loss of- $44,672 from August 1, 
1930, to July 31, 1931, and ale in- 
cludes the period from January 1, 
1930, to July 31, 1930, of Dominion 
Royalty Syndicate. 

Total income was $105,778. Gen- 
eral expense amounted to $20,532; 
bond interest absorbed $67,805; pro- 
vision for depletion of royalties, 
$28,529; discount and commission on 
bonds written off, $11,477; proportion 
of value attached to undertaking and 
agreements acquired from syndicate 
written off $14,912, which with sundry 
items brought total expenditures to 
$150,450. 

The balance sheet as at July 31, 
1931, shows total assets of $635,185, 
Current assets stood at $16,557, 
against current liabilities of $5,635. 
Investments totalled $372,268, of 
which $312,258 represented royalties 
and leases at cost and $60,000 a dis- 

uted interest in Franco-Dominion 

0. 1 well, Oklahoma City. Discount 
allowed and commissions paid on sale 
of bonds amounted to $114,775, less 
proportion written off of $11,477, leav- 
ing $103,297. The value placed on 
undertakings and agreements ac- 
quired from syndicate was $149,127, 
less proportion written off, $14,912, 
leaving $134,214, 

In addition to current liabilities, 
as above, liabilities include $559,190 
first mortgage 12 per cent gold bonds, 
issued and paid up; class .A shares 
(1,056,000 issued), $115,120; class B 
stock, 2,500,000 shares issued and 
paid up, placed at $2.05. 

he annual general meeting of 
shareholders will be held Dec. 17. 


Tailings 


The Grace mine in Michipicoten 
area, Ontario, is to be rehabilitated 
through the efforts of Power & Mines 
Corp., and its subsidiary, United 
Algoma Mines, if financia 
ments “pending in New York 
consummated. a 


arrange- 
are 


Parkhill Gold Mines, which started 
production in midsummer, has pro- 
duced gold valued at $70,000 to date. 
Recovery at the present time is aver- 
aging from $15,000 to $20,000 monthly. 
Plans are under way to deepen the 
shaft from the third level to a depth 
of 750 ft.,and open up two new levels 
at 600 and 725 ft. respectively. 


The Kosack property in the Goud- 
reau area, under option to the United 
States Smelting, Refining & Mining 
Co., is being further prospected for 
its potentialities. A number of test 
pits have been put down preparatory 
to sampling. It is reported that 
United States Smelting, Refining & 
Mining Co. has also taken an option 
on the Michael-Boyle property and 
that an exploration programme is to 
be conducted. 

. ” 7 

Alaska-Juneau Gold Mining Co. has 
re-entered the Taku River district of 
British Columbia, according to infor- 
mation from Vancouver. It has 
optioned the property owned by T. 
H. Smith and George Bacon, consist- 
ing of 20 claims. Alaska-Juneau last 
year were in the Taku area, but drop- 
ped their options after preliminary 


exploration. 


* 7 


Macassa Mines, now being devel- 
oped by an extension ofthe drift on 
the 2,475 ft. level of the Kirkland Lake 
Gold Mining Co., is reaching an inter- 
esting area for development. The 
drift is in about 1,200 ft. west from 
the Macassa-Kirkland Lake boundary, 
in a syenite formation where it has 
encountered some very nice ore. The 


present | aris all the way from the boundary 


as been in and out of ore of com- 


Reno Gold Producers 
* $28,005 in November 


Reno Gold Mines, operat- 
ing a property in the oot- 
enay ke area of British 
Columbia, had a production 
in November valued at 

$24,162; in nr it re- | 
ceived a premium of $4,843, 

making the total value of its 

output $28,005. 

The company started pro- 
duction operations in August, 
1929, and has been a continu- 
ous producer since. Recent 
improvements have been 
made that will permit of a 
ee tonnage being han- 

ed, and the ore testing 
laboratories of the Depart- 
ment of Mines, Ottawa, are 
co-operating with the com- 
pany. 


Falconbridge 
Nickel Sales 
Unconfirmed 


Last week’s issue of The Finan- 
cial Post published an interview 
with a responsible ‘official of the 
Falconbridge Nickel Co., who stated 
that contracts had been made with 
the United States firms which 
would take the entire nickel output 


of the or in 1932. Now an 
official of the company states that 
the impression created was not cor- 
rect, but rather that contracts had 
been made that made the company 
hopeful of selling all the 1932 
production. 

Sales are being made for about 
55 per cent of the production of 
refined nickel and at the present 
time there is about 1,360 tons of 
unsold at the company refinery in 
Norway. 


mercial grade, and the latest develo 
ment is viewed by officials of the 
company as being distinctly encour- 


aging. eee 


The 4,760 ft. level of the Kirkland 
Lake Gold Mining Co., west of the 
dike, is opening up in a spectacular 
manner. Over 300 ft. of high grade 
ore has been opened up with the ore 
shoots ranging from 6 to 30 ft. in 
width, estimated to average $15 in 
gold per ton. The west face is still 
in ore and indications point to its 
continuing westward to the Macassa 
boundary. 

* . os ‘ 

Shareholders of Harker Gold Mines 
are in receipt of a notice of an annual 
meeting to be held December 19, in 
Toronto. The company owns 250,000 
shares in Greene-Stabell Mines and 
in addition has liquid assets close to 
$100,000 including 3,000 shares 
Lake Shore Mines stock. 

a ” ” 

The Lucky Coon Gold Mining Co. 
was incorporated on November 16, 
1931, with an Ontario charter and a 
capitalization of $2,000,000 in $1 par 
value shares to rehabilitate one of 
northwestern Ontario’s early Id 
producers, known as the Hillyer 
property. : 

The company’s property is in the 
lower Seine River area, Ontario, and 
in the early days was prospected by 
five shallow shafts, one of which was 
sunk to-a depth of 108 ft. The new 
company is comprised principally of 
Duluth mining men. 

a7 


Vickers Mines has acquired an 
option on control of the Ontario 
Champion Mines, ouning a gold 
property in the Kenora mining divi- 
sion. The property saw some consid- 
erable development several years 
ago when a shaft was sunk to a depth 
of 235 ft. The property is equip 
with a complete camp and mining 
plant and already approximately $140,- 
000 has been spent on development 
and equipment. , 

* * * 

The Ontario Refining Co. at Copper 
Cliff recently se-emareaee 75 men 
who had been released as a result of 
a special order received for ware 
It is reported that important orders 
have been received both from the 
United States and England by the 
International Nickel Co., which has 
its copper refined by the Ontario 
Refining Co. 

- + 

The Department of Public Works 
and Mines of the Province of Nova 
Scotia has just issued Part Two of 
the Detailed Descriptions of- the 
Geology of the various districts of the 
province. The new report deals with 
the potash possibilities of Nova Scotia 
and is covered in a bulletin of 150 


pages supplemented by a detailed 
map of the areas reported on, 


Removal of Ban 


Aids Fur Dealers! 


Removal of the ban on Russian raw 
furs by the federal government this 
week removes a handicap that has 
severely hampered. operations of 
legitimate fur lers in recent 
months according to leaders in this 
industry. Some time ago it -will be 
remembered the Canadian govern- 
ment placed a ban on all Russian 
imports into Canada with the result 
that there has been considerable 
“bootlegging” in Canada by unserupu- 


lous deaiers of Rusisan furs which 


have masqueraded as Chinese. 

The ban has now been removed as 
a result of urgent representations of 
Canadian fur dealers. Some of these 
furs such as Kolinsky are said to be 
‘indispensable to the trade. 


t 


ped | gramme shou 


100 Tons Daily. 


Pioneer Gold Mines of B. C., is 
one of the few producing gold prop- 
erties to show strength in the pres- 
ent weak market, advancing to a 
new all time high of $3.30 on De- 
cember 12, reflecting the expansion 
underway. 

Current production is around 100 
tons daily, while the total produc- 
tion for the current fiscal year is es- 
timated to be approximately $600,- 
000. In midsummer this year one 
week’s productiomamounted to $19,- 
000, At the present rate of opera- 
tion it is estimated that earnings 
are around 20 cents‘a share as 
against dividend requirements of 
12 cents per share. 


Next October will see the milling needed wi 


facilities doubled or brought up to 
approximately 300.tons per day, 
while it is anticipated that the 
grade of ore treated will continue 
around $15 per ton. 


Has Interesting History 
The history of the Pioneer prop- 
erty dates back to 1886 when placer 
gold was first discovered in Cad- 
wallader Creek, a tributary of the 
Bridge River in the Lillooet mining 
division of British Columbia. The 


claims were staked in 1897 and a/i 


small stump mill installed in 1900, 
but proving inadequate was super- 
seded by an arrastre mill, whic 
operated until 1911. About this 
time a syndicate acquired the prop- 
erty, added more claims and formed 
the Pioneer Gold Mines, the pre- 
decessor company. In 1914 a 20- 
ton mill was built and about $160,- 
000 in gold was recovered. In 1920 
the Mining Corp. of Canada option- 
ed the property, but dropped it be- 
fore payment became due, and the 
following year it was under option 
to a Vancouver group, which after 


optioned the property himself and | 64i: for 


worked it on a royalty basis until 
he formed the present company in 
1928. A 
Early Workings Short 

The ore occurs in narrow but per- 
sistent quartz fissure veins. On 
the upper levels they were short, 
which made profitable operations 
impossible. As depth was reached 
a remarkable lengthening of the 
vein was evident. This ening 
was made still more rapid by the 
fact that the east end of the pro- 
ductive portion has a pronounced, 
though steep, pitch to the east. 

Former operators sunk an incline 
shaft from the surface to the pres- 
ent fifth level. 
levels, now 
is said to have 
exce 


fifth level down the best ore split 
into two shoots. From the fifth to 
the seventh le 
vein between these two ore shoots 


lean, but it is well above the com- 
mercial limit. 
Trade Improving 

Added to the growing size, a 
marked improvement of the grade 
of ore occurs at depth. Partial rec- 
ords indicate that the grade of ore 
above the fifth level was about $10 
per ton ‘after dilution. 

The present company sunk a new 
main underground winze from an 
adit driven in at an elevation of 
4,000 ft. This winze has been sunk 
to a depth of approximately 950 


ft. below the adit, with connections | 4 


made to the old working. Four 
new levels, the sixth, seventh, 
eighth and ninth, have been opened 
up. On the sixth level the grade 
of ore averaged approximately $13; 
on the seventh, $19; on the eighth 
$20.50, while the grade so far de- 
veloped on the ninth level is $15.20 
over a length of 700 ft. : 

In all the developed ore below 
the fifth level, the grade avera 
$17.50 per ton over a width of 4% 
ft. It is estimated that each foot 
below the ninth level will produce 
65,000 tons of ore, ws 


; New Winze Started 


In March, 1931, a new three- 
compartment winze was started 
from the adit on the 4,000-ft. eleva- 
tion. This shaft is to be sunk to a 
depth of 2,000 ft. and equipped for 
handling 600 tons of ore in 16 
hours. It is oe that this pro- 

d be completed about 
October, 1932, when the mill capa- 
city will be increased to 300 tons 
daily, 
_ A recent article in the Engineer- 
ing & Mining World of New York 
said: “the life of Pioneer promises 
to be a long as well as a profitable 
one. At present the surface is 
almost at the original top of the 
vein. The character of the ore 
and of the occurrence promises 
great depth and rapidly increasing 
size and grade prove that the heart 
of the ore body has not yet been 
reached.” 


But Conditions Crampy 
Profits a 


Officials of Sherritte@om 
Mines recently said that thed 
tors have no immediate atent 
of closing down the mine bt 
future operations will depend | 
tirely on the price of copper, 

It is not a difficult problem 
Sherritt. to produce copper bé 
current selling prices as it hag’ 
ready demonstrated that it isa’ 
cost producer, with 
before depreciation, of 5 
= pound. The difficul 
ng the company is selling 
product. Sales have been fair | 
the stocks of unsold copper 

represent ¥ : 


> 


cont 


operations. This has meant h 
loans have had to be secured 4 
a 


em he pig on 
tion a@ grea 
ducers are great may copper 


~ time. = - oe that: 
endless circle of borrowing can 
on indefinitely, and that 
Till have to be eatled if the eaten 
are not sold. CS Pl 


2,000,000. pounds St coppeetiieay 
7,000 tons of. ore. grade of 


27, 


h | ore treated at. that time 


cent copper, from which ¢ 
of 58 "in gold and 


The following tabulation, 
the details of production cost ’ 
August: - ee 
Credit gold and silver secceneesas 


Net © COBWD . 2.005 svcceesdege pee 
read Wesessee 8 = (Wl. . 


art epene 
Total costs per Ib. copper teoceees 
Coste Per Ton of Ore 
M oan editing ce 3a a 
and conveying ....ccc« fl 
eecooan 


> 


woome 
gold and eoseose 
Net cost eer ereeeece - 
and trans. cae cdagaaana i 


The Parco-Nordon well 
drilled in the Milk River area 
Alberta on Nordon Corp., acri 
encountered water 


vel the part of the | are conducting 


B. F. 


baled at 


If the well 
mercial flow in tke 


that it is 
eeper. 
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